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Total income recognised in the financial year 2007/08 was HK$183 million.
The decrease in income was partly due to the decrease in commercial income
in 2007/08 compared to 2006/07 as the HKSI was not in possession of
facilities at Fo Tan that had helped the generation of the commercial income
in prior years after its temporary relocation to the Wu Kwai Sha Youth Village
(WKSYV) in January 2007. Also, the new Government funding arrangement
for the HKSI which took effect on 1 April 2007 had led to a change in the
accounting treatment for the Government subvention. Thus the Government
subvention recognised in the income and expenditure statement for 2007/08
was not directly comparable to that of 2006/07.

Government Subvention

Government subvention remains the main source of income for the HKSI. In
2007/08, total Government subvention received by the HKSI was HK$135.9
million. The subvention was ring-fenced into three sub-votes with two
designated votes, each for Direct Financial Support (DFS) to athletes (HK$28.5
million) and direct elite training programme expenses (HK$32.4 million); and
a third at HK$75 million for the rest of the HKSI’s operations which includes
coaching, scientific, catering, and administrative support for the elite training
programme managed by the HKSI.

The Government subvention for Reprovisioning, DFS and direct elite training
programme expenses were initially recognised as deferred income and were
recognised in the statement of income and expenditure over the year to
match with the related costs which they were intended to compensate. The
Government subvention for the rest of the HKSI’s operations was fully

recognised in the statement of income and expenditure.
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*H Expenditure

TEEH/EN\EELATHEES10EB T 0 HPFEZESE  Total expenditure for 2007/08 was HK$203.1 million, comprising

FEET 84 1156,3808 B T - AIKEEEMAE8808®E  HK$163.8 million for the Elite Training Programme, HK$8.8 million for

BEITEEBAWN2,27088 T 0 (T > ARBHREM  commercial operational costs, HK$22.7 million for HKSI Reprovisioning

EERE7808B T ° costs and HK$7.8 million for administration, public affairs and other
operating costs.
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WA KX H 9 # Analysis of Income and Expenditure

B2 2T\ F=A=1+—HIHEKFE
For the financial year ended 31 March 2008

WA Income B e BREEOBARE o $75.0 (41%)
CBMEET/ HKS$ million) Government subvention for the general operation
B AR E BB o $22.7 (12%)
Government subvention for HKSI Reprovisioning
. AERREDESEIIEEZBTER oo $28.0 (15%)

Government subvention for elite athletes training
.1’!52‘%%%?3@31EE’JE}%FXHQE)JE’J}EEHR?@%K $31.9 (18%)

RERBERSRREDEESHER

Designated Government subvention and

contribution from the HKJCEAF for Direct

Financial Support to athletes

W S REERRESHOBH o $5.7 (3%)
Subvention from the Arts and Sport
Development Fund

BRIBREIE R o $1.5 (1%)
Special Incentive Fund

[ [z S $9.7 (5%)
Commercial income

B s $3.7 (2%)
Sponsorship income

B St $4.8 (3%)
Others

| REEScE EEETEE L B $163.8 (81%)
Elite training programme costs

B EEEBA $8.8 (4%)

Commercial operational costs

BEBREEBE A .o $22.7 (11%)
HKSI Reprovisioning costs

B 55 ARSBRAMEEER o $7.8 (4%)
Administration, public affairs
and other operating costs
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HONG KONG SPORTS INSTITUTE LIMITED
DIRECTORS’ REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 315" MARCH 2008

REPORT OF THE DIRECTORS
The directors submit their report together with the audited financial statements of Hong Kong
Sports Institute Limited (the “Sports Institute”) for the year ended 31t March 2008.

Principal activities

The Sports Institute is an agent appointed by the Government of the Hong Kong Special
Administrative Region (the ‘Government’) to provide an environment in which elite athletes
have the opportunity to achieve at the highest level in sports and be a delivery agent in the
management and provision of services to high performance sports including education and
development of athletes, coaches and sports professionals, under the policy direction of the
Home Affairs Bureau of the Government.

Results and funds

The results of the Sports Institute for the year are set out in the statement of income and
expenditure on page 57. The Sports Institute was temporarily relocated from Fo Tan to, and
operated at, Wu Kai Sha on 1% January 2007. Accordingly, the financial results for the current
year represent a full year operation of the Sports Institute at Wu Kai Sha while the comparative
financial results reflected a 9-month period operations at Fo Tan and a 3-month period
operations at Wu Kai Sha.

Movement in the funds of the Sports Institute during the year are set out in the statement of
changes in funds on page 58.

Property, plant and equipment
Details of the movements in property, plant and equipment of the Sports Institute are set out
in note 5 to the financial statements.

Government subventions

Under the Service Agreement between the Sports Institute and the Government, total
Government subventions received by the Sports Institute during the year is HK$135,896,000
of which, HK$28,500,000 and HK$32,360,000 are designated to “Direct Financial Support to
Athletes” and “Elite Training Programme” respectively. The balance of HK$75,036,000 is for
“General Operation”.

The Government subventions for “Direct Financial Support to Athletes” and “Elite Training
Programme” are initially recognised as deferred income and are recognised in the statement
of income and expenditure over the period necessary to match with the related costs which
they are intended to compensate as detailed in note 10 to the financial statements. The
Government subventions for “General Operation” are fully recognised in the statement of
income and expenditure on page 57.
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Directors

The directors during the year are:

Dr. LI Ka-cheung, Eric (Chairman)

Prof. CHAN Kai-ming, Cavor (Vice-Chairman)
Mr. TAM Hok-lam, Tommy (Vice-Chairman)
Mr. WOO Wai-man, Johnny

Mr. HU Shao-ming, Herman

Mr. FAN Kam-ping, John

Prof. FU Hoo-kin, Frank

Mr. TSIN Yan-pui

Mr. CHANG Ur-way, Lowell Godwin

Ms. LAU Chiang-chu, Vivien

Mr. LIU Ming-kwong, Vincent

Mrs. ALLCOCK Agnes

Dr. CHANG Wai, Julian

Mr. LIAO Cheung-kong, Martin

Mr. TANG Kwai-nang

Mr. TONG Ka-shing, Carlson

Miss CHAN Yeuk-oi, Olivia

Miss WONG Chin-kiu, Janet

In accordance with Article 30 of the Sports Institute’s Articles of Association, the current
directors shall be offered a term of not more than two years and shall be eligible for re-
appointment to the Board of Directors for such further periods if the Secretary for Home
Affairs shall agree.

Directors’ interests

No contracts of significance in relation to the Sports Institute’s business to which the Sports
Institute was a party and in which a director of the Sports Institute had a material interest,
whether directly or indirectly, subsisted at the end of the year or at any time during the year.
At no time during the year was the Sports Institute a party to any arrangement to enable the
directors of the Sports Institute to hold any interests or short positions in the shares or underlying
shares in, or debentures of, the Sports Institute or its associated corporations.

Management contracts
No contracts concerning the management and administration of the whole or any substantial
part of the business of the Sports Institute were entered into or existed during the year.

Auditor

The financial statements have been audited by PricewaterhouseCoopers who retire and, being
eligible, offer themselves for re-appointment.

On behalf of the Board

Chairman

Hong Kong, 16" October 2008



BYKBABEERAEZRARAF
(T8 ]) MEMNHRE
(BB HRARA F)

FEEE (UATHBIEM) CERERTBREZRAR
NE (TR8R)) MPINEE6 EE7T4R 2 MBS - ZRER
BER-IZEZNFZA=+-HZEERER  BERFE
ZBXIR - EE2BER  RERER  UARBESHEE
HER AR

EERMBREBRENRL
BRESASEREEESTHASRANE BHBRSE
AR BB (D RO REREEN A PSR S
®E o EETEEARN  HEREEEEURAENAT
b5 HREA S R A AR BA PO RBAR ) - USR5 T AF TR
PR SR E B B AR REAEAEEN
BHEE  REER TEH SRR A -

BB EE
EMOEERREEMNNEREZENBREFHER
TEREB(AAKIDE-—BE T —REQRERER
& BRUEZIFBERNBEEMEN - RPTERAREN
ARBEAEMALE ESRIEEMEE -

HMCREBEEEEHMAEEMANE BEFERETE
oo EEENBREMEBTFERRE  URBRATE
Mo LNEERERSEHBERERT T FEAMEARSHR

ERIRPTRFUENEBYEREAASHERKE
ERERRE o AT MR 7 EUR R BUE HY ) &
BREFEERAFAERMESMEHREFHERER
BT R o ERTMAZEEBE  ZBMEEEZAR
RRREEEMA TR KR EEBEARIES - UL
REEENERREF - BAFAH DTN AFIZS R
BEBERER - ERTEETEESHIRANSHBEEN
BEMRAEHNEF AN EEM - URFENBER
ENEEIHRSR -

HMAE RMAESHEREERARNBEERARM
MEZZREHER -

=R

EMRAR  ZEUBERECRESBUBRSENEEM
DNFEREER-ZENF=ZA=T-ANEHEHRRIK
BREZZALFENBERRERE  USRREBD
AFRIDZRER -

BEERKES BB
BRYESEE

&8 —FT\F+ATAE

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
HONG KONG SPORTS INSTITUTE LIMITED

(incorporated in Hong Kong and limited by guarantee)

We have audited the financial statements of Hong Kong Sports Institute Limited (the “Sports
Institute”) set out on pages 56 to 74, which comprise the balance sheet as at 31t March 2008,
and the statement of income and expenditure, statement of changes in funds and cash flow
statement for the year then ended, and a summary of significant accounting policies and
other explanatory notes.

Directors’ responsibility for the financial statements

The directors are responsible for the preparation and the true and fair presentation of these
financial statements in accordance with Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants, and the Hong Kong Companies
Ordinance. This responsibility includes designing, implementing and maintaining internal control
relevant to the preparation and the true and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit
and to report our opinion solely to you, as a body, in accordance with section 141 of the Hong
Kong Companies Ordinance and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the
Hong Kong Institute of Certified Public Accountants. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance as
to whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and true and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion
In our opinion, the financial statements give a true and fair view of the state of the Sports
Institute’s affairs as at 31t March 2008 and of its deficit and cash flows for the year then

ended in accordance with Hong Kong Financial Reporting Standards and have been properly
prepared in accordance with the Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 16 October 2008

Hfth 35 # Corporate Support 55



BEEREERARLF

(BRESBIFERS - ABBHEGA

HONG KONG SPORTS INSTITUTE LIMITED

(All amounts in Hong Kong dollar thousands unless otherwise stated)

BT T 5IR)
EEEER BALANCE SHEET
R=A=+—B#&#
As at 31t March
Ff=E
Note 2008 2007
BE ASSETS
IRBEE Non-current assets
WE - REREEW Property, plant and equipment 5 18,442 16,578
RBEE Current assets
78 Inventories 220 131
BWRIE  BERFENMRE Receivables, deposits and prepayments 7 1,953 2,792
BeRBESEEY Cash and cash equivalents 8 42,204 73,849
44,377 76,772
BmEE Total assets 62,819 93,350
g% FUNDS
] General reserve 9 13,441 33,536
8E& LIABILITIES
FREBEE Non-current liabilities
B W Deferred income 10 4,582 11,342
REBAE Current liabilities
FERE Payables 11 5,377 4,252
&R Accruals 11 13,310 13,123
B W Deferred income 10 25,364 29,242
EEREEEREENERE Sports course tuition fees and membership fees
received in advance 2.10(c)(iii) 745 695
EREEESERREHERES Amount due to The Hong Kong Jockey Club
KIFRIE Elite Athletes Fund (“HKJCEAF”) 12 - 1,160
44,796 48,472
BmEeE Total liabilities 49,378 59,814
BESRER Total funds and liabilities 62,819 93,350
B (BE)/ EEFE Net current (liabilities)/assets (419) 28,300

ZREHBL GBS JP
Dr. Eric Li Ka-cheung, GBS JP
*E

Chairman

EEMELE JP
Mr. Tommy Tam Hok-lam, JP

ElESE

Vice Chairman

TIREEOEETAR 2 MER AR E 2 BB o

The notes on pages 60 to 74 are an integral part of these financial statements.
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HONG KONG SPORTS INSTITUTE LIMITED

(All amounts in Hong Kong dollar thousands unless otherwise stated)

& R STATEMENT OF INCOME AND EXPENDITURE
BEZA=+—HLEE
Year ended 31¢t March
Ff=E
Note 2008 2007
KA Income
ER—BEENBTBR Government subvention for the General Operation 75,036 104,097
ERRBRREBEEINEBERS HKJCEAF contributions for elite athletes training
BREHEESER 12 - 38,128
TERBRED BT BN BUT R Government subvention for the Elite Training Programme 10 27,976 -
ERBREDHENEZEVBENN Government subvention and HKJCEAF contribution for the
BRBEREEEEESRREHS Direct Financial Support to Athletes
EEER 10 31,860 -
EMREERREESHBN Subvention from the Arts and Sport Development Fund
(“ASDF”) 10 5,742 7,866
BRIEEBES Special Incentive Fund (“SIF”) 10 1,535 2,260
ERBIREENBTRR Government subvention for reprovisioning 10 22,665 22,616
EEIWA Sponsorship income 10 3,700 3,255
[GELION Commercial income 13 9,687 20,086
B A Interest income 1,015 828
HEME  BBERBMZKE Gain on disposals of property, plant and equipment 18(b) 14 -
BTt 2 RIE Refund receipt on Government rent 1,890 -
HIEUW A Sundry income 1,881 1,815
FEUON Total income 183,001 200,951
Z Expenditure
RREFHESIZIFEER Elite training programme costs (163,872) (145,994)
BEEEER Commercial operational costs (8,776) (17,456)
BREEEA Reprovisioning costs (22,665) (22,616)
Hibh&EEEH Other operating costs (7,783) (7,626)
X Total expenditure 14 (203,096) (193,692)
FE BB/ Btk BE—RBER (Deficit)/surplus for the year and transferred to
general reserve (20,095) 7,259

TIREEOEHETAR 2 MER RN ME 2 BB o

The notes on pages 60 to 74 are an integral part of these financial statements.
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HONG KONG SPORTS INSTITUTE LIMITED

(All amounts in Hong Kong dollar thousands unless otherwise stated)

ESEBR STATEMENT OF CHANGES IN FUNDS
— Rt
General reserve
2008 2007
BEMA— AW Balance at 15t April 33,536 26,277
FE (B8 / B (Deficit)/surplus for the year (20,095) 7,259
BZE=A=1+—8BHK#&E& Balance at 315t March 13,441 33,536

TIREECOEHETAR 2 MER RN E 2 BB o

The notes on pages 60 to 74 are an integral part of these financial statements.
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BERABAERARATE HONG KONG SPORTS INSTITUTE LIMITED
(BR45FRIGERASN - AREFTEEREH I (All amounts in Hong Kong dollar thousands unless otherwise stated)
BT TALHIR)

RERER CASH FLOW STATEMENT
BE=ZA=1+—-HLEE
Year ended 31¢t March
Ff=E
Note 2008 2007
EETHCHERE Cash flows from operating activities
HEEE (BR)/ EE2ReFE Net cash (used in)/generated from operating activities 18(a) (25,189) 31,062
RETBZ2HERE Cash flows from investing activities
BEWE  RERSEM Purchases of property, plant and equipment 5(c) (7,510) (8,808)
HEME - RIERB[MBRIE Proceeds from disposals of property, plant and equipment  18(b) 37 136
F B A Interest received 1,017 828
ARRETH2REFEE Net cash used in investing activities (6,456) (7,844)
RERRSESEWHCRD)/ ®IFEE  Net (decrease)/ increase in cash and cash equivalents (31,645) 23,218
BREEVNESRASEEY Cash and cash equivalents at beginning of the year 73,849 50,631
BEFENESRESEEY Cash and cash equivalents at end of the year 8 42,204 73,849

TIREEEOEHETAR 2 MER NP ME 2 BB o

The notes on pages 60 to 74 are an integral part of these financial statements.
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HONG KONG SPORTS INSTITUTE LIMITED

(Al amounts in Hong Kong dollar thousands unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

General information

Hong Kong Sports Institute Limited (the “Sports Institute”) is an agent appointed
by the Government of the Hong Kong Special Administrative Region (the
“Government”), under a Service Agreement signed between the Government
and the Sports Institute, to provide an environment in which elite athletes have
the opportunity to achieve at the highest level in sports and be a delivery agent
in the management and provision of services to high performance sports including
education and development of athletes, coaches and sports professionals, under
the policy direction of the Home Affairs Bureau of the Government.

The Sports Institute is incorporated in Hong Kong under the Hong Kong
Companies Ordinance and is limited by guarantee. On 1%t January 2007, the
address of its registered office was changed from 25, Yuen Wo Road, Sha Tin,
New Territories, Hong Kong (“Fo Tan”) to 2, On Chun Street, Ma On Shan, Sha
Tin, New Territories, Hong Kong (“Wu Kai Sha”), after the temporary relocation
of its principal place of operation from Fo Tan, to Wu Kai Sha. The Sports Institute
plans to move back to Fo Tan in its financial year 2010.

The financial results for the current year represent a full year operation of the Sports
Institute at Wu Kai Sha while the comparative financial results reflected a 9-month
period operations at Fo Tan and a 3-month period operations at Wu Kai Sha.

In accordance with Article 6 of the Sports Institute’s Memorandum of Association,
every member shall, in the event of the Sports Institute being wound up, contribute
to the assets of the Sports Institute to the extent of HK$100. At 31% March 2008,
the Sports Institute had 12 (2007: 12) members.

The financial statements are presented in Hong Kong dollar thousands unless
otherwise stated and have been approved for issue by the Board of Directors on
16" October 2008.

Summary of principal accounting policies

The principal accounting policies applied in the preparation of these financial
statements are set out below. These policies have been consistently applied to
all the years presented, unless otherwise stated.

2.1 Basis of preparation

The financial statements of the Sports Institute have been prepared under
the historical cost convention and in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”).

The preparation of financial statements in conformity with HKFRS requires
the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the Sports
Institute’s accounting policies. The areas involving a higher degree of
judgement or complexity, or areas where assumptions and estimates are
significant to the financial statements, are disclosed in note 4.

(@) New standard and amendment to published standard which are
relevant to the Sports Institute and effective from 15t April 2007
HKFRS 7, “Financial instruments: Disclosures”, and the complementary
amendment to Hong Kong Accounting Standard (“HKAS”) 1,
“Presentation of financial statements — Capital disclosures”, are
mandatory for the Sports Institute’s accounting period commencing on
1t April 2007 which the Sports Institute has adopted in these financial
statements. HKFRS 7 introduces new disclosures to improve the
information about financial instruments. It requires the disclosure of
qualitative and quantitative information about exposure to risks arising
from financial instruments, including specified minimum disclosures about
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credit risk, liquidity risk and market risk, including sensitivity analysis to
market risk. The complementary amendment to HKAS 1 introduces
disclosures about the level of an entity’s capital and how it manages
capital. The adoption of HKFRS 7 and the complementary amendment
to HKAS 1 did not result in any significant change to the Sports Institute’s
accounting policies other than certain additional disclosures.

(b) Standards, amendments and interpretations to existing standards that
are not yet effective
Certain new standards, amendments and interpretations to existing
standards (collectively, the “Amendments”) have been published that are
mandatory for the Sports Institute’s accounting periods beginning on or
after 15t April 2008. Some of the Amendments are relevant and applicable
to the Sports Institute; however, they have not been early adopted in
these financial statements. The Sports Institute has commenced, but
not yet completed, an assessment of the impact of the applicable
Amendments on its results of operations and financial position. The
directors are of the view that the impact on the financial statements would
not be significant other than certain additional disclosures.

Foreign currency translation

(@) Functional and presentation currency
Iltems included in the financial statements of the Sports Institute are
measured using the currency of the primary economic environment in
which the Sports Institute operates (“the functional currency”). The
financial statements are presented in Hong Kong dollars, which is the
Sports Institute’s functional and presentation currency.

(b) Transactions and balances
Foreign currency transactions are translated into the functional currency
using the exchange rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of
such transactions and from the translation at year-end exchange rates
of monetary assets and liabilities denominated in foreign currencies are
recognised in the statement of income and expenditure.

Property, plant and equipment

Property, plant and equipment are stated at historical cost less depreciation
and impairment losses. Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as
separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Sports Institute and the cost of
the item can be measured reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are charged in the statement
of income and expenditure during the financial period in which they are incurred.

Depreciation of property, plant and equipment is calculated using the
straight-line method to allocate their costs to their residual values over
their estimated useful lives, as follows:

- plant 10 years
— furniture, fittings and equipment 5 years
— motor vehicles 4 years

The assets’ residual values and useful lives are reviewed, and adjusted if
appropriate, at each balance sheet date.

An asset’s carrying amount is written down immediately to its recoverable
amount if the asset’s carrying amount is greater than its estimated
recoverable amount (Note 2.4).

Gains and losses on disposals are determined by comparing the proceeds
with the carrying amount and are recognised in the statement of income

and expenditure. _
P Hfth 35 # Corporate Support 61



62

2.4

2.5

2.6

2.7

2.8
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2.4

2.5

2.6

2.7

2.8

Impairment of non-financial assets

Assets are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs to sell and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest levels
for which there are separately identifiable cash flows (cash-generating units).

Inventories

Inventories mainly comprise food, beverages and other consumables and
are stated at the lower of cost and net realisable value. Cost, calculated
on the first-in-first-out (“FIFO”) basis, comprises actual cost of purchase.
Net realisable value is determined on the basis of anticipated sales
proceeds less estimated selling expenses.

Receivables

Receivables are recognised initially at fair value and subsequently measured
at amortised cost using the effective interest method, less provision for
impairment. A provision for impairment of trade and other receivables is
established when there is objective evidence that the Sports Institute will
not be able to collect all amounts due according to the original terms of
receivables. Significant financial difficulties of the debtor, probability that
the debtor will enter bankruptcy or financial reorganisation, and default or
delinquency in payments are considered indicators that the receivable is
impaired. The amount of the provision is the difference between the asset’s
carrying amount and the present value of estimated future cash flows,
discounted at the effective interest rate. The carrying amount of the assets
is reduced through the use of an allowance account, and the amount of
the loss is recognised in the statement of income and expenditure. When
areceivable is uncollectible, it is written off against the allowance account
for receivables. Subsequent recoveries of amounts previously written off
are credited against statement of income and expenditure.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with
banks, other short-term highly liquid investments with original maturities
of three months or less.

Employee benefits

(@) Employee leave entitlements
Employee entitlements to annual leave are recognised when they
accrue to employees. A provision is made for the estimated liability
for annual leave as a result of services rendered by employees up to
the balance sheet date.

(b) Pension obligations

The Sports Institute operates a mandatory provident fund scheme
(“MPF scheme”) in Hong Kong. It is a pension plan under which the
Sports Institute pays fixed contributions into the separate trustee-
administered funds. The Sports Institute has no legal or constructive
obligations to pay further contributions if the funds do not hold sufficient
assets to pay all employees the benefits relating to employee service
in the current and prior periods.

The contributions are recognised as employee benefit expense
when they are due. Prepaid contributions are recognised as an
asset to the extent that a cash refund or a reduction in the future
payments is available.
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2.9 Payables

Payables are recognised initially at fair value and subsequently measured
at amortised cost using the effective interest method.

2.10 Basis of recognition of income
(@) Specific subventions, contributions and sponsorship income
Subventions, contributions and sponsorship income from the Government
or third parties which are earmarked for specific purposes, are initially
recognised as deferred income and they are recognised in the statement
of income and expenditure over the period necessary to match them
with the related costs which they are intended to compensate.

(b) General subventions and contributions
Subventions and contributions from the Government or third parties
for general purposes are recognised as income in the statement of
income and expenditure when there is a reasonable assurance that
the subventions/contributions will be received and the Sports Institute
will comply with all attached conditions.

(c) Commercial income

(i) Catering income are recognised when services are rendered.

(i) Operating lease rentals of the Sports Institute’s car parks are
recognised on a straight-line basis. Rentals of sports and meeting
facilities and sports residences are recognised as facilities are provided.

(iii) Membership fee income and sports course tuition fee income are
recognised on a straight-line basis. Fees relating to future periods
are classified as income received in advance in the balance sheet.

(iv) Sales of goods in the Sports Shop is recognised on the transfer of risks
and rewards of ownership, which generally coincides with the time
when the goods are delivered to customers and the title has passed.

(v) Other commercial income is recognised on an accruals basis.

(d) Interest income
Interest income is recognised on a time proportion basis using the
effective interest method.

() Sundry income
Sundry income is recognised on an accruals basis.

2.11 Operating leases (as the lessee)
Leases in which a significant portion of the risks and rewards of ownership
are retained by the lessor are classified as operating leases. Payments
made under operating leases (net of any incentives received from the lessor)
are expensed in the statement of income and expenditure on a straight-
line basis over the period of the lease.

2.12 Funds designated for distribution

(@) Hong Kong Athletes Fund and Sports Aid Foundation Fund/Sports
Aid for the Disabled Fund
Funds were received from the Government in respect of sums granted
for sponsoring designated athletes through the Sports Aid Foundation
Fund / Sports Aid for the Disabled Fund and the Hong Kong Athletes
Fund. The Sports Institute acts as a vehicle for the distribution of such
funds to the athletes according to the criteria adopted by the Board of
Directors of the Sports Institute. These transactions do not pass through
the statement of income and expenditure of the Sports Institute.

(b) Fo Tan Complex Redevelopment Project
Funds were received from the Government in respect of the payment
for the Fo Tan Complex Redevelopment Project. The Sports Institute
acts as an agent for the Government for the distribution of payments
for the project and these transactions do not pass through the
statement of income and expenditure of the Sports Institute.
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3. MERKBRESRKER 3. Financial risk and fund risk management
3.1 FEBEZE 3.1 Financial risk factors
B ZEBNRERSERZTHERAR - 8Bk The Sports Institute’s activities do not expose it to significant financial
MEEBRKREERT  SPHESRTENT risks. The Sports Institute’s overall risk management procedure focuses
RSN ENMERSREEERMKEE on the unpredictability of financial markets and seeks to minimise
BB ERFZE - potential adverse effects on the Sports Institute’s financial performance.
(a) FMNERR (@) Foreign exchange risk
SNERBIRE UFBRNIEES RSN Foreign exchange risk arises when future transactions, recognised assets
AREFERS  CHEIAZEENEE - HR and liabilities are denominated in a currency that is not the Sports Institute’s
BERENRZZASUENGEE Y (B & functional currency. The Sports Institute is not exposed to significant
B BRI B AS ERNIMNE R foreign exchange risk, as transactions are mostly denominated in the
EERA EEEGRERNIERRAER functional currency, which is Hong Kong dollar. In the opinion of the
&> AEEBETHREDN - directors, the management considers the Sports Institute’s foreign
exchange risk is low. Accordingly, no sensitivity analysis is performed.
(b) EERE
58 B0 3 2 R R B 38 S0 2 iR SRR FE Uk (o) Credit risk
ZEBYWHIEMEE - ARR S H BN R #E Credit risk mainly arises from the Government subvention receivables
ERFEETEANEZE  AUEERAEE and sponsorship receivables. The directors are in the opinion that the
EEER ° credit risk is considered to be low as the counterparties are
Government and corporations with good credit rating.
RABESF » HARSH EREREERT
BB TEREESEETRNRIT - Hutt The credit risk on liquid funds is limited because the counterparties
RESERWEERR - are banks with high credit ratings assigned by international credit-
rating agencies.
(c) RBEEER
BENADESRRETEEEZTRENES (c) Liquidity risk
REFEENRR - Bt - EBRHERIT Prudent liquidity risk management implies maintaining sufficient cash
BREERNREBESRER and the availability of funding from the Government. Accordingly the
directors are of the opinion that the Sports Institute does not have
TREEEABRAPNRGIRESHMN significant liquidity risk.
EMZEE > UEBENERAR SR
SRMEE -  WRFAEENSEASHRUE The below table analyses the Sports Institute’s financial liabilities into
RERE - relevant maturity groupings based on the remaining period at the
balance sheet date to the contractual maturity date. The amounts
2008 2007 disclosed in the table are the contractual undiscounted cash flows.
DR—EF
P 4 3008 5377 4,252 gt 2007
Less than one year
s ER 13,310 13,123 Payables 5,377 4,252
ENEBESS Accruals 13,310 13,123
BREFHEES Amount due to HKJCEAF - 1,160
Ed
KRR %0 18,687 18,535
18,687 18,535
(d) Cash flow interest rate risk
(d)y BERENZRAR Apart from the bank balances, the Sports Institute has no significant
BRERITHEBRIN - BB B EMBE RGTBEE interest-bearing assets or liabilities. The interest income derived therefrom
REE o HILAITENTI SR AL K2R is relatively insignificant to the Sports Institute’s operation, therefore, its
ZEBUWRER Bt HRAREERS income and operating cash flows are substantially independent of changes
REABLASHENREBMTE - in market interest rates. Accordingly, the directors are of the opinion that
It EERR/BERREEANRERENH the Sports Institute does not have significant cash flow interest rate risk
Rk ARTEEETHREDSN - and accordingly, no sensitivity analysis is performed.
3.2 ELEkER 3.2 Fund risk management

REEEASNISAEARBRRARNE
HITE o AR —F AL > M BEERE
BT -

The Sports Institute’s objectives when managing funds are to safeguard
the Sports Institute’s ability to continue as a going concern in order to
sustain the Sports Institute’s operation. The Sports Institute’s overall
strategy remains unchanged from prior year.
BRENESHEBERT —RERE -

The fund structure of the Sports Institute consists of general reserve.
REBZTEN—REFHF BEREZHASR
B UARERBAREME=EFLEIE
B EEE -

In order to maintain sufficient general reserve, the Sports Institute monitors
its cash flow and may request for additional fundings from the Government
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3.3 Fair value estimation
The carrying value less impairment provision of receivables and payables
are a reasonable approximation of their fair value. The fair value of financial
liabilities for disclosure purposes is estimated by discounting the future
contractual cash flows at the current market interest rate that is available
to the Sports Institute for similar financial instruments, unless the effect of
discounting will be immaterial.

4. Critical accounting estimates and judgements

Estimates and assumptions are continually evaluated and are based on
historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances.

The Sports Institute makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition, seldom equal
the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year are discussed below.

Going concern

At 31¢t March 2008, the Sports Institute’s current liabilities exceeded its current
assets by HK$419,000. The Government has confirmed its intention to provide
further financial support to the Sports Institute where justified so as to enable the
Sports Institute to continue its operation for the foreseeable future. The directors
believe that the Sports Institute will continue as a going concern. Consequently,
the directors have prepared the financial statements on a going concern basis.
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5. Y% - RE KB4 Property, plant and equipment

66

(@) Xz FoTan

®E HEE B B st
REEM
Plant Furniture, Motor Total
fittings and  vehicles
equipment

R-BZEREFMA—H At 15t April 2006
RS Cost 5,148 17,592 294 23,034
BIETE Accumulated depreciation (927) (6,376) (113) (7,416)
IR EFE Net book amount 4,221 11,216 181 15,618
BE-ZEZtE=-A=1+—HLEE Year ended 315t March 2007
ERYIOREFE Opening net book amount 4,221 11,216 181 15,618
HhE Additions - 3,517 295 3,812
EHERT BED (BT D) Transfers to Wu Kai Sha (Note (b) below)

- BA - Cost - (15,881) (589)  (16,470)

- RERE - Accumulated depreciation - 7,353 220 7,573
HE Disposals

- AR - Cost - (4,930) - (4,930)

- RFERE - Accumulated depreciation - 2,221 - 2,221
e Depreciation (618) (3,329) (107) (4,054)
HRIRERE Closing net book amount 3,603 167 - 3,770
R-—ZTZTLHF=A=+—H At 31t March 2007
AR Cost 5,148 298 - 5,446
REINE Accumulated depreciation (1,545) (131) - (1,676)
I EFHE Net book amount 3,603 167 - 3,770
BE-ZZN\F=A=1+—HLLEE Year ended 315t March 2008
BAIREFE Opening net book amount 3,603 167 - 3,770
e Depreciation 618) (50) - (668)
B R ORI FHE Closing net book amount 2,985 117 - 3,102
R-ZEZENF=A=+—H At 31t March 2008
B Cost 5,148 298 - 5,446
E2RAE Accumulated depreciation (2,163) (181) - (2,344)
I T FE Net book amount 2,985 117 - 3,102




(b) BEY Wu Kai Sha

5. Y% - RIBEREEM (&) Property, plant and equipment (Continued)

®E AR -REBE B st
REEM
Plant Furniture, Motor Total
fittings and  vehicles
equipment

R-EZEXRFMA—H At 15t April 2006
D% Cost - - - -
RENE Accumulated depreciation - - - =
I EFHE Net book amount - - - —
BE-_ZZtF=A=+—HLEE Year ended 315t March 2007
BRIREFE Opening net book amount - - - =
RE Additions - 4,996 - 4,996
A R ER (R £ X HisTa) Transfers from Fo Tan (Note (a) above)

- A - Cost - 15,881 589 16,470

- BERE - Accumulated depreciation - (7,353) (220) (7,573)
HE Disposals

%N - Cost - (90) - (90)

- RFERE - Accumulated depreciation - 81 - 81
e Depreciation - (1,035) (1) (1,076)
BARIREFE Closing net book amount - 12,480 328 12,808
R-ZZtHF=A=+—8 At 31t March 2007
% Cost - 20,787 589 21,376
ZEINE Accumulated depreciation - (8,307) (261) (8,568)
IR B E Net book amount - 12,480 328 12,808
BE-ZZ/\F=A=+—HLEE Year ended 31t March 2008
BAIREFE Opening net book amount - 12,480 328 12,808
wE Additions - 7,510 - 7,510
HE Disposals

- BN - Cost - (40) _ (40)

- RERE - Accumulated depreciation - 17 - 17
e Depreciation - (4,840) (115) (4,955)
BAREEFE Closing net book amount - 15,127 213 15,340
R-BENF=HA=+—8 At 31t March 2008
R Cost - 28,257 589 28,846
REINE Accumulated depreciation - (13,130) (376)  (13,506)
IR EFHE Net book amount - 15,127 213 15,340
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5. Y% - [RIEEBH () Property, plant and equipment (Continued)

(c) #5t Total

B HEHE B #Et
REEM
Plant Furniture, Motor Total
fittings and  vehicles
equipment

R-EEXENA—H At 1t April 2006
R Cost 5,148 17,592 294 23,034
BREITE Accumulated depreciation (927) (6,376) (113) (7,416)
I EFHE Net book amount 4,221 11,216 181 15,618
BE-_ZZtE=A=1+—HLEE Year ended 315t March 2007
BRIREFE Opening net book amount 4,221 11,216 181 15,618
RE Additions - 8,513 295 8,808
HE (FEE 18(b)) Disposals (Note 18(b))

- B - Cost - (5,020) - (5,020)

- RERE - Accumulated depreciation - 2,302 - 2,302
wE Depreciation (618) (4,364) (148) (5,130)
BARIREFE Closing net book amount 3,603 12,647 328 16,578
R-ZEZTLHF=A=+—H At 315t March 2007
AR Cost 5,148 21,085 589 26,822
REINE Accumulated depreciation (1,545) (8,438) (261)  (10,244)
I B Net book amount 3,603 12,647 328 16,578
BE-ZZEN\E=ZA=+—HILLEE Year ended 315t March 2008
BAIREFE Opening net book amount 3,603 12,647 328 16,578
hE Additions - 7,510 - 7,510
HE (FiEE 18(b)) Disposals (Note 18(b))

- B - Cost - (40) - (40)

- RERE - Accumulated depreciation - 17 - 17
nE Depreciation (618) (4,890) (115) (5,623)
BREEFE Closing net book amount 2,985 15,244 213 18,442
R-ZZEZENF=ZA=+—H At 315t March 2008
[B%N Cost 5,148 28,555 589 34,292
ERITE Accumulated depreciation (2,163) (13,311) (376)  (15,850)
IR EFE Net book amount 2,985 15,244 213 18,442

FEEACONRARREDEZITEER BXLEEARAMEEER  EMAABIEZT=ZBETEL CESLF - mAN+—
BOTEL - THEE-—TER (CZEZLF  +\BLtTEDRT=ZBLTER(CEZLF  +2BATER) -

Depreciation expense of HK$5,335,000 (2007: HK$4,814,000) is included in elite training programme costs, HK$151,000 (2007: HK$187,000) in commercial
operational costs, and HK$137,000 (2007: HK$129,000) in other operating costs.
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6.

9.

£ ® T B (IR B2 ) Financial instruments by category

2008 2007
SRMEE — ERREWFE Financial assets — loans and receivables
FEWRIE (FIEE 7) Receivables (Note 7) 788 1,798
e (M7 Deposits (Note 7) 81 105
ReRASZEEY (T 8) Cash and cash equivalents (Note 8) 42,204 73,849
43,073 75,752
2008 2007
MKkaE — HitlMiEas Financial liabilities — other financial liabilities
FEAFFRIE (FFRE 11) Payables (Note 11) 5,377 4,252
FESTE A (FIEE 11) Accruals (Note 11) 13,310 13,123
EREEEESERREDS
HE&WRE (MiEE 12) Amount due to HKJCEAF (Note 12) - 1,160
18,687 18,535
EWEIE - & R FIE Receivables, deposits and prepayments
2008 2007
FEWFRIE Receivables 788 1,798
e Deposits 81 105
AR ERIE Prepayments 1,084 889
1,953 2,792

RoBB\FR-SSLFSASH—B  ERIE  REREMREZEEEYETLATE -

The carrying amounts of receivables, deposits and prepayments approximate their fair values as at 31t March 2008 and 2007.

REZENFR-ZZLFZA=T—H FBEEAINERNE REREMREFEHEEE  MTRERABFIEENESEERRAS
BNATE - BRIIGEEMERR -

At 315t March 2008 and 2007, all classes of receivables, deposits and prepayments do not contain impaired assets and the maximum exposure to credit risk
at the reporting date is their respective fair values. The Sports Institute does not hold any collateral as security.

BHE&RIEEZEY Cash and cash equivalents

2008 2007

RITEHERRRS Cash at banks and in hand 13,814 16,849
FERIRITIERK Short-term bank deposits 28,390 57,000
42,204 73,849

BeEERR Maximum exposure to credit risk 42,074 73,748

BHRTERERANZA - —RE(CZSLF  ZHNNE) FRFYIHEAR=TLH (ZZZLF =+ HA) °
The effective interest rate on short-term bank deposits is 1.16% (2007: 3.44%), these deposits have an average maturity of 27 days (2007: 35 days).

— M E 9. General reserve
—MREETD A RRNEERE  WRIRMEM General reserve is used to finance future operations. Any surpluses/deficits from the
Bty / FEYSEBZ HFES AL EEEE - statement of income and expenditure are transferred to/from this reserve.
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10. JEE W % Deferred income

HER
BR EgE Bk
Efs HE#E BF HHIRE
EIFE  BMRER BEES 2 - 28 st
Direct
Elite Financial
Training Support

Programme to Athletes ASDF SIF Reprovisioning Sponsorship Total

R-ZEZRFENA—H At 15t April 2006 - - 6,220 - 1,278 1,266 8,764

B R Government subventions - - - - 58,088 - 58,088

HAts Bk Other subventions - - 2,258 4,500 - - 6,758

=82 Sponsorships - - - - - 2971 2,971

EBEIRER/ ZTHRE Credited to the statement

AWK IRE F WIE of income and expenditure
upon utilisation/completion

of specific projects - - (7,866)  (2,260) (22,616) (3,255) (35,997)

RZEZLF=A=+—H At 31t March 2007 - - 612 2,240 36,750 982 40,584

B EREIBA Less: non-current portion - - - - (10,440) (902) (11,342)

REEL Current portion - - 612 2,240 26,310 80 29,242

R-ZEE+tHMA—A At 1t April 2007 - - 612 2,240 36,750 982 40,584

PR Government subventions 32,360 28,500 - - - - 60,860

HAts Bk Other subventions - - 9274 - - - 9274
EREFSRREDER Contributions from HKJCEAF

ELHBM (12 (Note 12) - 9,000 - - - - 9,000

FMEWA Interest income - 2 - - - - 2

=11 Sponsorships - - - - - 3,704 3,704

EEIRER/TRE Credited to the statement

EARZIRE F WFIE of income and expenditure
upon utilisation/completion

of specific projects (27,976) (31,860)  (5,742)  (1,535) (22,665) (3,700) (93,478)

R-ZZEZENF=ZA=+—H  At31%March 2008 4,384 5,642 4,144 705 14,085 986 29,946

o ERENE G Less: non-current portion - - (665) - (2,981) (936)  (4,582)

TENERG Current portion 4,384 5,642 3,479 705 11,104 50 25,364

11. B4 FIE K FE5HE A Payables and accruals
BARERETERAZIRMEGEEENTE -

The carrying values of payables and accruals approximate their fair values.

12. ERESESSRRETSHEELMFE Amount due to HKJCEAF

2008 2007
REUA—A At 1=t April 1,160 20,610
EREESRAEHERSTHENRE Advances from HKJCEAF 7,866 18,700
AEREESRAEDEESMEN Contributions from HKJCEAF

- BREHEEI - Elite athletes training - (38,128)
- WRRESHEMEEMHESR (s 10) - Direct Financial Support to Athletes (Note 10) (9,000) -
REBESERREHEESINHRE Payments on behalf of HKUCEAF (26) (22)
MR=A=+-—H At 315t March - 1,160
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13. B U A Commercial income

BREEBEHEBBIHMENRA  ROMUMT ¢

Income generated from the Sports Institute’s commercial activities is set out as follows:

2008 2007
RRRIEEH£EE Catering income 576 3,912
EEREEE Sports course tuition fees 7,985 9,527
HEREREGERE Rental of sports and meeting facilities 1,087 3,044
HEEERS Rental of sports residences - 899
HIAAFEHESEERD Operating lease rental of car parks - 1,069
e Membership fees - 962
BBAREHEER Sales of goods in the Sports Shop - 573
HAnpg A Other commercial income 39 100
9,687 20,086
14. B (3R )2 %) Expenses by nature
2008 2007
BE)B LT Athletes stipends - 5,250
REE Auditor’s remuneration 153 120
HmEIIEE Coach education expenses 3,520 3,376
HERREREE Consumables and expensed assets 4,017 4,242
N EN Cost of catering sales 307 958
BEERERAN EERAIRI®4,183,0008 T Cost of sports courses (excluding employee benefit
BR4h (2007: 4,292,000 7T) ) expense of HK$4,183,000 (2007: HK$4,292,000) 2,031 1,205
FEEM (M 5(c) Depreciation (Note 5(c)) 5,623 5,130
HEREBHENEEVBREY Direct Financial Support to Athletes 31,860 -
EEEFRAX (EITESEERY Employee benefit expense (excluding operating lease
HERI) (FIEE15) rentals for staff quarters) (Note 15) 93,955 94,435
HENE BERSEMZEE Loss on disposals of property, plant and equipment
(FEE18(b)) (Note 18(b)) - 2,582
—RREEX General insurance expenses 478 626
B8 3R Government rent and rates 166 2,012
4 EREE R Lifeguard service fees 655 610
Rt K S I R BE % Local and overseas training expenses 25,818 22,202
TEEERIME Major games incentive payments - 4,821
TmEHEREMREX Marketing and publication expenses 1,084 1,356
EEBANESIE Operating lease rentals in respect of:
- PAE - office premises 16,406 14,742
- BIEE (MEE 15) - staff quarters (Note 15) 319 239
- E& /Y5 - storage/training venues 447 72
- Hithgs - other quarters 123 63
B Recruitment expenses 947 474
W A A Removal costs 19 870
BEREBEX Repair and maintenance expenses 1,412 1,709
REZRIEER Security service fees 1,122 2,385
BRIREES Special incentive payments 1,535 2,260
REEHESREBALTREEY Sports Aid Foundation Fund/Sports Aid
Hewys for the Disabled Fund top-up grants - 8,769
DNHBER Utilities 2,900 6,716
HibBx Other expenses 8,199 6,468
RBHESHSEIFTEER  MELESEM - Total elite training programme costs, commercial
EBREBERARAMEEBREH operational costs, reprovisioning costs and other
operating costs 203,096 193,692
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15. {E E FEF/BIX Employee benefit expense

2008 2007
e TEREM Salaries, wages and allowances 84,620 85,040
EARGHEIR — HRSIMEABESHMHA Pension costs — contributions to MPF scheme 2,779 2,823
KimiNe Gratuities 4,548 4,745
KAV F R Unutilised annual leave 1 32
H & THEA Other staff benefits 2,007 1,795
93,955 94,435
EIRSEERNES Operating lease rentals for staff quarters 319 239
94,274 94,674
BT A

No of employees
H=BEHFSHWMT Analysis of the top 3 tiers of annual salaries are as follows : 2008 2007
HK$1,600,001 - HK$1,900,000 2 2
HK$1,300,001 - HK$1,600,000 3 2
HK$1,000,000 - HK$1,300,000 6 4

16. EEH B Directors’ emoluments
REER > EBVEFGEREEREMEBSSEREEMEAREtMHHN CESLE . 8) -

None of the directors received or will receive any fees or other emoluments in respect of their services to the Sports Institute during the year (2007: Nil).

17. 8% BIX Income tax expense
REEBEME—B T E@®BEROEDENT R BEREZHRNEBRER o

The Sports Institute is exempted from Hong Kong profits tax by virtue of section 88 of the Inland Revenue Ordinance, Chapter 112.

18. B&ME KR ZHZE Notes to cash flow statement
(a) BETE (BH)/ EL 2B E 35 Net cash (used in)/generated from operating activities

2008 2007
FE (518 / Bt (Deficit)/surplus for the year (20,095) 7,259
R Adjustments for:
- FEWA - Interest income (1,015) (828)
- T8 (fIEE 5(c) - Depreciation (Note 5(c)) 5,623 5,130
- HEYE RERSIMZ - (Gain)/loss on disposals of property, plant and equipment
(Ka) / B8 (R T XMIE b) (Note (b) below) (14) 2,582
BEAERNEE Changes in working capital:
- 78 — Inventories (89) 121
- EWRFIE - RERFBEFRE - Receivables, deposits and prepayments 839 2,987
- ENRERETER - Payables and accruals 1,312 2,955
- EEWRE - Deferred income (10,640) 31,820
- EEEREEEREENTER — Sports course tuition fees and membership fees received
;E in advance 50 (1,514)
- ENEBESERAETS - Amount due to HKJCEAF
HeHRE (1,160) (19,450)
EE(BA)/ EE2FRSE Net cash (used in)/generated from operating activities (25,189) 31,062
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18. &

FE R 2 K&k (&) Notes to cash flow statement (Continued)

(b) BREFERT HEYHE RERBUFAEREES:
In the cash flow statement, proceeds from disposals of property, plant and equipment comprise:
2008 2007
IREFE (MiEE5(c) Net book amount (Note 5(c)) 23 2,718
HEWE  BEREMZ Gain/(loss) on disposals of property,
iz / (E518) plant and equipment 14 (2,582)
HEYHE RERBMAERIE Proceeds from disposals of property, plant and equipment 37 136
19. 7&J& Commitments
(a) EEPRHYEZEHE Capital commitments for the Sports Institute
Capital expenditure at the balance sheet date but not yet incurred is as follows:
REERZERMX (BREE)WT :
2008 2007
EROMREE Contracted but not provided for 1,494 1,627
EREEREN Authorised but not contracted for 6,030 5,630
7,524 7,257

BEEFRMXTEAREBEIR EDNBRES - B

(b)

(¢

KRAAGEZ B ([T 8 NEAEE
EEREABFNREA BERBNASE I
ERRBUTHT R LRI NS - R=
ZRENF=A=1+—0  HERFTERLE
EMes  BAEEAZTEENTEEAT
BL(ZEREE B -

BETRAFEARIBAOEDERE T RE
ATEIBR(ZZ2LF  8) - AFLE
e -BRERAEEREAENRIBE
AL REELRENKRIFTARE
I ZIRA ©

BEANERRE

RZA=+—8 BRRETTHEROHR A
E - BIRHMEERER /G2 &EHR
HMBERRIA ZRERFRSAOT ¢

RN BB AR

These capital expenditures are mainly for purchasing training, sports science and medicine, strength and conditioning and information technology equipment.

(b)

(c)

Capital commitments for the Fo Tan Complex Redevelopment
Project (the “Project”)

The Sports Institute acts as the agent of the Government for handling the
Project. During the year, the Sports Institute has entered into certain
contracts for the Project on behalf of the Government and as at 31t March
2008, total capital commitments related to the Project amounted to
HK$37,859,000 (2007: Nil).

During the year, the Sports Institute also received funds of HK$4,566,000
(2007: Nil) from the Government for the Project. The Sports Institute only
acts as a vehicle for the distribution of such funds for the expenditure of the
Project and accordingly, the receipts and payments of these funds are not
recognised in the statement of income and expenditure of the Sports Institute.

Operating lease commitments

At 31t March, the Sports Institute had future aggregate minimum lease
payments under non-cancellable operating leases in respect of office
premises, staff and other quarters and storage/ training venues as follows:

2008 2007
—FR No later than 1 year

- REZEDRAE - Office premises at Wu Kai Sha 11,907 15,876
- Hfth - Others 1,071 956

—FHRETBBRESF Later than 1 year and no later than 5 years
- REEDHAE - Office premises at Wu Kai Sha - 11,907
- Hith - Others 393 537
13,371 29,276
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20.FHEHEELRNEFEMES/EBRALESE  20. Hong Kong Athletes Fund and Sports Aid Foundation Fund/

EHES Sports Aid for the Disabled Fund

BREAFERARIBFRNAE+LEBABRR(=Z During the year, the Sports Institute received funds of HK$570,000 (2007:
Z+E =+ ZBATBTER - WEREDBGF HK$339,000) from the Government for sponsoring designated athletes through
ZRBBEHEESRN  AUEBIEEEHS - — the Hong Kong Athletes Fund. No funds have been received from the Government
ZZN\FEWREERREENES / BRALEE for sponsoring designated athletes through the Sports Aid Foundation Fund/
EPESBURNBNBER(CEZLF  —BETE Sports Aid for the Disabled Fund in 2008 (2007: HK$1,400,000). The Sports
B EREEERE  cBRAESRBRERESR Institute only acts as a vehicle for the distribution of such funds to the athletes
FERANENELEES S D BEEERY - FEE and all these funds have been distributed by the Sports Institute to the athletes
LRIEDAHBROESS M Bl fIEELER according to the criteria adopted by the Board of Directors of the Sports Institute.
BN FEABROBZIRA ° Accordingly, the receipts and payments of these funds are not recognised in the

statement of income and expenditure of the Sports Institute.

21. BEE@E A £ 2R 5 Related party transactions
EERNEEBEALZRIHINT :

During the year, the following transactions were carried out with related parties:

TEEHENS
Key management compensation
2008 2007
e TERER Salaries, wages and allowances 3,000 3,393
BINGHEIRY — et Pension costs
DNIES MR — contributions to MPF scheme 29 36
Hmi S Gratuities 265 339
RZEVYERR Unutilised annual leave 21 19
H 8 TER Other staff benefits 60 57
3,375 3,844
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THE HONG KONG JOCKEY CLUB ELITE ATHLETES FUND
FINANCIAL STATEMENTS

FOR THE YEAR ENDED 315" MARCH 2008

INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE OF THE HONG KONG JOCKEY CLUB ELITE
ATHLETES FUND

We have audited the financial statements of the Hong Kong Jockey Club Elite Athletes Fund set
out on pages 76 to 85, which comprise the balance sheet as at 31t March 2008, and the statement
of income and expenditure, statement of changes in funds and cash flow statement for the year
then ended, and a summary of significant accounting policies and other explanatory notes.

Trustee’s responsibility for the financial statements

The Trustee is responsible for the preparation and fair presentation of these financial statements
in accordance with the Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants. This responsibility includes designing, implementing
and maintaining internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit
and to report our opinion solely to you in accordance with the agreed terms of engagement
and for no other purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the
Hong Kong Institute of Certified Public Accountants. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance as
to whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Trustee, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the state of the Fund’s
affairs as at 31 March 2008 and of its surplus and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 16" October 2008
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THE HONG KONG JOCKEY CLUB ELITE ATHLETES FUND

(All amounts in Hong Kong dollars thousands unless otherwise stated)

EEEER BALANCE SHEET
R=ZA=+—H&H
As at 31t March
Ff=E
Note 2008 2007

BE ASSETS
REBEE Current assets
UAFEFFAEBSRNEMSREE Other financial assets at fair value through profit or loss 6 265,491 256,624
BEREZERARLR Amount due from Hong Kong Sports Institute Limited

(B8F%) R (“HKSIL”) - 1,160
H A BRI R B FIE Other receivables and prepayments 1,917 251
RITEESEX Cash at bank - 18
mEE Total assets 267,408 258,053
=i FUNDS
EXRES Capital fund 1 200,000 200,000
By Accumulated surplus 67,368 57,996
BEHEEE Total funds 267,368 257,996
=R+ LIABILITIES
RBEE Current liabilities
HibE B RESER Other payables and accruals 9 40 57
EeREBEER Total funds and liabilities 267,408 258,053

FRHEEL GBS JP
BEREERARAAER

Dr. Eric Li Ka-cheung GBS JP
Chairman of HKSIL

TIRE80ESSH 2 M RA M IRE 2 BB o

The notes on pages 80 to 85 are an integral part of these financial statements.
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THE HONG KONG JOCKEY CLUB ELITE ATHLETES FUND

(All amounts in Hong Kong dollars thousands unless otherwise stated)

& R STATEMENT OF INCOME AND EXPENDITURE
BE=ZA=+—-HLFE
As at 31t March
P 5
Note 2008 2007
'ON Income
FIE WA Interest income - 718
BREWA Dividend income - 978
DATEFABRRNEMERERE Other financial assets at fair value through profit or loss
- AR EEERER - Realised fair value gains 634 2,312
- AFERBREH - Unrealised fair value gains 18,725 26,482
FIERA Miscellaneous income 57 18
(& SRR Net exchange gains - 165
19,416 30,673
] Expenditure
REMLECEER Portfolio management fees 873 853
RBE Transaction charges - 61
BHE Auditor’s remuneration 44 22
REE Custodian fees 120 120
TR MBS H Administration and sundry expenses 7 140
1,044 1,196
BRATFERR Surplus for the year before contributions 18,372 29,477
BT RRNFIE Contributions to HKSIL 7 (9,000) (38,128)
FER /(B8 Surplus / (deficit) for the year 9,372 (8,651)

TIRE80ESSH 2 M RA I IRE 2 BB ©

The notes on pages 80 to 85 are an integral part of these financial statements.
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THE HONG KONG JOCKEY CLUB ELITE ATHLETES FUND

(All amounts in Hong Kong dollars thousands unless otherwise stated)

E2EER STATEMENT OF CHANGES IN FUNDS
EXES 2t &R ast
Capital Accumulated Total
fund surplus
BE-_ZT A FNA—Hz&&# Balance at 1t April 2006 200,000 66,647 266,647
FEBR Deficit for the year - (8,651) (8,651)
BE-ZZTLF=A=1+—H
RIUA—RAz&t Balance at 315t March and 1st April 2007 200,000 57,996 257,996
FERH Surplus for the year = 9,372 9,372
BE-_ZZTN\F=A=+—Hz#&t% Balance at 31t March 2008 200,000 67,368 267,368

TIRE80ES5H 2 M RA I IRE 2 BB ©

The notes on pages 80 to 85 are an integral part of these financial statements.
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THE HONG KONG JOCKEY CLUB ELITE ATHLETES FUND

(All amounts in Hong Kong dollars thousands unless otherwise stated)

CASH FLOW STATEMENT

ReERmER
BE=ZA=T-HLEFE
Year ended 31¢t March
P 5
Note 2008 2007
EETHCESRE Cash flows from operating activities
AREETH RS FE Net cash used in operating activities 10 (10,510) (19,713)
REZBHZHERE Cash flows from investing activities
BANDTEGFABRERN Purchases of other financial assets at fair value
HthemERE through profit or loss (836) (261,678)

HEAFER ABRERN
HitEBEENER

AP EFABRRRNAGEREEN

DNRFEREREF RN
MEWBA
REWA

REFBAE 2R FH

RITREFRHRD FH

FEANRITRETR
BEFENRITRESEN

Proceeds from sales of other financial assets at fair value

through profit or loss

Rebate received included in unrealised fair value gains on
other financial assets at fair value through profit or loss

Interest received

Dividend received

Net cash generated from investing activities

Net decrease in cash at bank

Cash at bank at beginning of the year

Cash at bank at end of the year

TN SE80ES5 B 2 M RA MBI E 2 BB -

The notes on pages 80 to 85 are an integral part of these financial statements.

9,653 267,821
1,675 1,333
= 718

- 978
10,492 9,172
(18) (10,541)

18 10,559

- 18
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THE HONG KONG JOCKEY CLUB ELITE ATHLETES FUND

(All amounts in Hong Kong dollars thousands unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

General information

The Hong Kong Jockey Club Elite Athletes Fund (the “Fund”) was established
on 23 July 1992 with an endowment of HK$200 million granted by the Hong
Kong Jockey Club (Charities) Limited.

The Fund was previously managed by the Committee of Trustees of the Hong
Kong Sports Development Board (“‘HKSDB”) and used to finance the operating
expenses and capital expenditure of the HKSDB. Following the dissolution of
the HKSDB, Hong Kong Sports Institute Limited (“HKSIL”) has become the
Trustee of the Fund with effect from 22" September 2004. Since then, the purpose
of the Fund is to support elite athletes in Hong Kong in accordance with the
Scheme for Regulating and Managing the Charity. The Scheme for Regulating
and Managing the Charity is a cy-pres Scheme of Trusteeship for the regulation
and management of the Fund approved by the High Court on 22" September
2004 before the HKSDB was dissolved.

The financial statements are presented in Hong Kong dollars thousands unless
otherwise stated. The financial statements have been approved for issue by the
Trustee on 16" October 2008.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial
statements are set out below. These policies have been consistently applied to
the years presented, unless otherwise stated.

2.1 Basis of preparation

The financial statements of the Fund have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS”), which is a collective
term and includes all applicable individual HKFRS, Hong Kong Accounting
Standards (“HKAS”) and interpretations issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”), and accounting principles generally
accepted in Hong Kong. The financial statements of the Fund have been
prepared under the historical cost convention, as modified by the revaluation
of other financial assets at fair value through profit or loss.

The preparation of financial statements in conformity with HKFRS requires
the use of certain critical accounting estimates. It also requires management
to exercise its judgement in the process of applying the Fund’s accounting
policies. The areas involving a higher degree of judgement or complexity,
or areas where assumptions and estimates are significant to the financial
statements, are disclosed in note 4.

(@ Standard and amendment to an existing standard which are relevant
to the Fund and effective from 1st April 2007
HKFRS 7, “Financial Instruments: Disclosures”, and the Complementary
Amendment to HKAS 1, “Presentation of Financial Statements — Capital
Disclosures”, are mandatory for the Fund’s accounting periods
commencing on 18t April 2007 which the Fund has adopted in these
financial statements. HKFRS 7 introduces new disclosures to improve
the information about financial instruments. It requires the disclosure of
qualitative and quantitative information about exposure to risks arising
from financial instruments, including specified minimum disclosures
about credit risk, liquidity risk and market risk, including sensitivity
analysis to market risk. The Amendment to HKAS 1 introduces
disclosures about the level of an entity’s capital and how it manages
capital. The adoption of HKFRS 7 and the Amendment to HKAS 1 did
not result in any significant change to the Fund’s accounting policies
other than certain additional disclosures.
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2.2

2.3

2.4

Basis of preparation (Continued)

(b) Standards, amendments and interpretations to existing standards that
are not yet effective
Certain new standards, amendments and interpretations to existing
standards (collectively, the “Amendments”) have been published that
are mandatory for the Fund’s accounting periods beginning on or after
1st April 2008. Some of the Amendments are relevant and applicable
to the Fund; however, they have not been early adopted in these
financial statements. The Fund has commenced, but not yet
completed, an assessment of the impact of the applicable
Amendments on its results of operations and financial position. The
Trustee is of the view that the impact on the financial statements will
not be significant other than certain additional disclosures.

Foreign currency translation

(@) Functional and presentation currency
Iltems included in the financial statements of the Fund are measured
using the currency of the primary economic environment in which the
Fund operates (“the functional currency”). The financial statements
are presented in Hong Kong dollars, which is the Fund’s functional
and presentation currency.

(b) Transactions and balances
Foreign currency transactions are translated into the functional currency
using the exchange rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of
such transactions and from the translation at year end exchange rates
of monetary assets and liabilities denominated in foreign currencies are
recognised in the statement of income and expenditure.

Impairment of non-financial assets

Assets are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs to sell and value in use. For the
purpose of assessing impairment, assets are grouped at the lowest levels
for which there are separately identifiable cash flows (cash-generating units).

Other financial assets at fair value through profit or loss

The Fund classified its investments as other financial assets at fair value
through profit or loss. The classification depends on the purpose for which
the investments were acquired. The Fund determines the classification of
its investment at initial recognition and revaluates this designation at every
reporting date. A financial asset is classified in this category if acquired
principally for the purpose of selling in the short term or if so designated
by the Trustee. Assets in this category are classified as current assets if
they are either held for trading or expected to be realised within 12 months
from the balance sheet date.

Regular purchases and sales of these financial assets are recognised on trade-
date — the date on which the Fund commits to purchase or sell the asset.
These financial assets are initially recognised at fair value and transaction
costs are expensed in the statement of income and expenditure. These financial
assets are derecognised when the rights to receive cash flows from the
investments have expired or have been transferred and the Fund has
transferred substantially all risks and rewards of ownership. These financial
assets are subsequently carried at fair value. Gains and losses arising from
changes in the fair value of these financial assets are presented in the statement
of income and expenditure in the period in which they arise.

The fair values of quoted investments are based on current bid prices.
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Receivables

Receivables are recognised initially at fair value and subsequently measured
at amortised cost using the effective interest method, less provision for
impairment. A provision for impairment of receivables is established when
there is objective evidence that the Fund will not be able to collect all
amounts due according to the original terms of receivables. The amount
of the provision is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the effective
interest rate. The carrying amount of the assets is reduced through the
use of an allowance account, and the amount of the loss is recognised in
the statement of income and expenditure. When a receivable is
uncollectible, it is written off against the allowance account for receivables.
Subsequent recoveries of amounts previously written off are credited
against the statement of income and expenditure.

Payables

Payables are recognised initially at fair value and subsequently measured
at amortised cost using the effective interest method.

Income recognition

Interest income is recognised on a time proportion basis using the effective
interest method.

Dividend income is recognised when the right to receive payment is
established.

Miscellaneous income is recognised on an accrual basis.

3. Financial and fund risk management

Financial risk factors

The Fund’s activities expose it to a variety of financial risks. The Fund’s overall
risk management procedure focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the Fund’s financial
performance.

(@) Foreign exchange risk
Foreign exchange risk arises when future commercial transactions
and recognised assets and liabilities are denominated in a currency
that is not the Fund’s functional currency. Given that the Fund’s
operation in Hong Kong is conducted in Hong Kong dollars, the
Trustee is in the opinion that the Fund’s activities are not exposed to
significant foreign exchange risk and accordingly, no sensitivity
analysis is performed.

(b) Credit risk
The Fund’s credit risk mainly arises from investments in other financial
assets at fair value through profit or loss.

The credit risk on investments in other financial assets at fair value
through profit or loss is limited because the counterparty is a financial
institution with high credit rating assigned by international credit-rating
agencies. Accordingly, the Trustee is in the opinion that the Fund’s
activities are not exposed to significant credit risk.

The maximum exposure to credit risk is represented by the carrying
amount of each financial asset in the balance sheet.

(c) Liquidity risk
Prudent liquidity risk management implies maintaining sufficient
marketable investments. The Trustee has adopted a prudent
investment and treasury strategy so as to ensure that it maintains
sufficient liquid funds to meet its financial liabilities.
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3.2

3.3

Financial risk factors (Continued)

The below table analyses the Fund’s financial liabilities, which include
payables and accruals, into relevant maturity groupings based on the
remaining period at the balance sheet date to the contractual maturity
date. The amounts disclosed in the table are the contractual
undiscounted cash flows.

2008 2007

Less than one year 40 57

Price risk

The Fund is exposed to securities price risk because the Fund has
investments in quoted unit trust funds in Hong Kong, which are
classified on the balance sheet as other financial assets at fair value
through profit or loss.

The table below summarises the impact of increases/decreases on
the Fund’s surplus for the year. The analysis is based on the assumption
that the average rate of return of the quoted unit trust funds had
increased/decreased by 8.91% (2007: 9.64%) with all other variables
held constant and all the quoted unit trust funds moved according to
the historical data:

2008
23,643

2007
24,746

Impact on surplus

Surplus for the year would increase/decrease as a result of gains/
losses on the quoted unit trust funds classified as other financial assets
at fair value through profit or loss.

Cash flow interest rate risk

The Fund has no significant interest-bearing assets or liabilities, and
its income and operating cash flows are substantially independent of
changes in market interest rates. Accordingly, the Trustee is of the
opinion that the Fund does not have significant cash flow interest rate
risk and no sensitivity analysis is performed.

Fund risk management

The Fund’s objective when managing fund is to safeguard the Fund’s ability
to continue as a going concern. The Fund’s overall strategy remains
unchanged from prior years. The Fund comprises of its capital fund and
accumulated surplus.

Fair value estimation

The fair value of financial instruments traded in active markets is based on
quoted market prices at the balance sheet date. The quoted market price
used for financial assets held by the Fund is the current bid price.

The carrying value less impairment provision of receivables and payables
are a reasonable approximation of their fair value. The fair value of financial
liabilities for disclosure purposes is estimated by discounting the future
contractual cash flows at the current market interest rate that is available
to the Fund for similar financial instruments, unless the effect of discounting
will be immaterial.
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Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances.
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The Fund makes estimates and assumptions concerning the future. The resulting
accounting estimates will, by definition, seldom equal the related actual results.
However, there are no estimates or assumptions used on these financial
statements that the Trustee expects will have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the
next financial year.

5. €@ T B (RE5R19 %) Financial instruments by category

BEXRR HUAFERA
BWRE #BEkhnES st
Assets at fair
Loans and value through
receivables profit or loss Total
SREE Financial assets
BE-—ZZEN\F=A=+—AH At 315t March 2008
AR EFTABEERN Other financial assets at fair value
HihemEE (FiEke6) through profit or loss (Note 6) - 265,491 265,491
H b W TR E (FF5E8) Other receivables (Note 8) 1,857 - 1,857
st Total 1,857 265,491 267,348
BE-ZZTtH¥=A=+—H At 315t March 2007
AR EFTABEERN Other financial assets at fair value
Hihem&E (Fake6) through profit or loss (Note 6) - 256,624 256,624
BB R (EET) Amount due from HKSIL (Note 7) 1,160 - 1,160
HihfEURFRIE (FfEE8) Other receivables (Note 8) 191 - 191
RITRESEFXR Cash at bank 18 - 18
FEE Total 1,369 256,624 257,993
HibE s A
Other financial liabilities
B asE Financial liabiliies

BE-ZZT)\F=A=+-—H
HuthEA KB RETE A (f5E9)

BE-ZEZEtHE=HA=+-—-H
HitnERIEREFTE A ({E9)

At 31t March 2008
Other payables and accruals (Note 9)

At 31st March 2007
Other payables and accruals (Note 9)

40

57

6. UAFPEFTABRRNEMEREEE Other financial assets at fair value through profit or loss
2008 2007
ABLETENETES  UHEE Quoted unit trust funds in Hong Kong, at market value 265,491 256,624

84

BUERESNATE  WEBTSERNERERER -
The fair value of the unit trust funds is based on their current bid prices in an active market.




7. BEBR K Amount due from HKSIL

10.

11.

2008 2007
FEYZRKFIES S At beginning of the year 1,160 20,610
BTRR 2B Advances to HKSIL 7,866 18,700
BTk ZNE Contributions to HKSIL (9,000) (38,128)
BRRESIAZRIE Payments by HKSIL on behalf of the Fund (26) (22)
FE LRI AR At end of the year - 1,160
RHRRERF 2R EFIE  WAREREGANEGERE -
The amount due is unsecured, interest free and repayable on demand.
H fh e W TR I8 K FE 1S FRIE Other receivables and prepayments

2008 2007
Hih W FRIE Other receivables 1,857 191
FESRIE Prepayments 60 60

1,917 251

BEZZN\FR-ZZLFZAST-HULBREE  HEUBRWERBENREZREEEE A FERES ©
The carrying values of other receivables and prepayments approximate their fair values for both financial years ended 31t March 2008

and 2007.

HitEWE T EEREEE - E2WBSHEFTERR -

Other receivables do not contain impaired assets. The Fund does not hold any collateral as security.

H {7 IE X FEFTE A Other payables and accruals

2008 2007

HtnpE{FRIE Other payables = 35
&R Accruals 40 22
40 57

HECRR)\FR-ZRLF=A=1T-RLVBRFE  AttEMTEREAERZRAEEE A FERS

The carrying value of other payables and accruals approximates their fair values for both financial years ended 31t March 2008 and 2007.

PR & IE T8 2 3 £ 7858 Net cash used in operating activities

2008 2007
FERH /(FiB) Surplus/(deficit) for the year 9,372 (8,651)
HEE Adjustments for:
- FIBWA - Interest income - (718)
- BEWA - Dividend income - (978)
- AT EFABRRVEMSH - Realised and unrealised fair value gains on other
EENATFEECERRRER AN financial assets at fair value through profit or loss (19,359) (28,794)
EEERNEE Changes in working capital:
- BRRK - Amount due from HKSIL 1,160 19,450
- HibEWRER B RIE - Other receivables and prepayments (1,666) 1,299
- HittERFERETER - Other payables and accruals (17) (1,321)
AREETEHESFE Net cash used in operating activities (10,510) (19,713)

Fri8fi X 1 Income tax expense

REBEBEGE —B -+ —EBBHEODEN+ Uk - ESBARREBFRIEH -

The Fund is exempt from Hong Kong profits tax by virtue of Section 88 of the Inland Revenue Ordinance, Chapter 112.
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