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HONG KONG SPORTS INSTITUTE LIMITED
DIRECTORS’ REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 315" MARCH 2011

REPORT OF THE DIRECTORS

The directors submit their report together with the audited financial statements of Hong
Kong Sports Institute Limited (the “Sports Institute”) for the year ended 31t March
2011.

Principal activities

The Sports Institute is an agent appointed by the Government of the Hong Kong
Special Administrative Region (the ‘Government”) to provide an environment in which
elite athletes have the opportunity to achieve at the highest level in sports and be a
delivery agent in the management and provision of services to high performance sports
including education and development of athletes, coaches and sports professionals,
under the policy direction of the Home Affairs Bureau of the Government.

Results and funds
The results of the Sports Institute for the year are set out in the statement of
comprehensive income on page 73.

Movements in the funds of the Sports Institute during the year are set out in the
statement of changes in funds on page 74.

Property, plant and equipment
Details of the movements in property, plant and equipment of the Sports Institute are
set out in note 5 to the financial statements.

Government subventions

Under the Service Agreement between the Sports Institute and the Government, total
Government subventions received by the Sports Institute during the year are
HK$194,404,000, of which HK$32,500,000 are designated to “Direct Financial Support
to Athletes” and HK$51,560,000 are designated to “Elite Training Programme”
respectively as shown in note 10 to the financial statements. The balance of
HK$110,344,000 is for “General Operation” as shown in the statement of
comprehensive income on page 73.

The Government subventions for “Direct Financial Support to Athletes” and “Elite
Training Programme” are initially recognised as deferred income and are recognised in
the statement of comprehensive income over the period necessary to match with the
related costs which they are intended to compensate as detailed in note 10 to the
financial statements. The Government subventions for “General Operation” are fully
recognised in the statement of comprehensive income on page 73.

Directors

The directors during the year were:

Dr. LI Ka-cheung, Eric (Chairman)

Mr. TANG Kwai-nang (Vice-Chairman)

Mr. TONG Ka-shing, Carlson (Vice-Chairman)

Dr. CHANG Wai, Julian

Dr. CHU Ting-kin, Kenneth

Mr. KOO Adam (Appointed on 1t April 2011)

Mr. KWOK Chi-leung, Karl

Mr. LAM Cheuk-yum (Appointed on 1<t April 2011)
Dr. LAM James

Dr. Hon. LAM Tai-fai

Ms. LAU Chiang-chu, Vivien

Mr. LEE Tze-hau, Michael (Appointed on 1%t April 2011)
Mr. LI Sing-chung, Matthias
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Directors (Continued)

Ms. NG Winnie

Ms. NGAI Man-lin, Malina (Appointed on 1t April 2011)
Mr. WU Thomas J.

Ms. YIP Sau-wah, Lisa

Mr. McKINLEY Jonathan*

Mr. CHENG Kam-wing, Bobby**

Dr. TAM Hok-lam, Tommy (Vice-Chairman) (Retired on 1%t April 2011)
Prof. FU Hoo-kin, Frank (Retired on 1%t April 2011)

Mr. LIAO Cheung-kong, Martin (Retired on 1%t April 2011)
Mr. WOO Wai-man, Johnny (Retired on 1t April 2011)

* Mr. MOK Kwan-yu, Benjamin, was appointed on 9" September 2009 and re-appointed on 1t
April 2011 as alternate director to Mr. McKINLEY Jonathan.

** Miss CHAN Yeuk-oi, Olivia, was appointed on 22" July 2009 and re-appointed on 1%t April
2011 as alternate director to Mr. CHENG Kam-wing, Bobby.

In accordance with Article 30 of the Sports Institute’s Articles of Association, the
directors shall be offered an initial term of not more than two years and shall be eligible
for re-appointment to the Board of Directors for such further periods if the Secretary for
Home Affairs shall agree.

Directors’ interests

No contracts of significance in relation to the Sports Institute’s business to which the
Sports Institute was a party and in which a director of the Sports Institute had a material
interest, whether directly or indirectly, subsisted at the end of the year or at any time
during the year.

At no time during the year was the Sports Institute a party to any arrangement to enable
the directors of the Sports Institute to hold any interests or short positions in the shares
or underlying shares in, or debentures of, the Sports Institute or its associated
corporations.

Management contracts

No contracts concerning the management and administration of the whole or any
substantial part of the business of the Sports Institute were entered into or existed
during the year.

Subsequent event

As detailed in note 21 to the financial statements, the Government will set up a HK$7
billion Elite Athletes Development Fund to provide the Sports Institute with a stable and
long-term source of future funding for its operation.

Auditor

The financial statements have been audited by PricewaterhouseCoopers who retire
and, being eligible, offer themselves for re-appointment.

On behalf of the Board

Chairman

Hong Kong, 24" October 2011
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF HONG KONG SPORTS INSTITUTE LIMITED

(Incorporated in Hong Kong and limited by guarantee)

We have audited the financial statements of Hong Kong Sports Institute Limited (the
“Company”) set out on pages 72 to 90, which comprise the balance sheet as at 31
March 2011, and the statement of comprehensive income, the statement of changes in
funds and the statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Directors’ responsibility for the financial statements

The directors are responsible for the preparation of financial statements that give a true
and fair view in accordance with Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants, and the Hong Kong
Companies Ordinance, and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit and to report our opinion solely to you, as a body, in accordance with section 141
of the Hong Kong Companies Ordinance and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this
report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued
by the Hong Kong Institute of Certified Public Accountants. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation
of financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements give a true and fair view of the state of the
Sports Institute’s affairs as at 315t March 2011, and of its surplus and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting Standards and
have been properly prepared in accordance with the Hong Kong Companies
Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 21t December 2011
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HONG KONG SPORTS INSTITUTE LIMITED

=Lt BALANCE SHEET
R=ZA=+—RB#&E
As at 315t March
g3 2011 2010
Note HK$’000 HK$°000
&E ASSETS
FRENEE Non-current assets
W~ REBEREEM Property, plant and equipment 5(c) 28,538 16,600
REEE Current assets
7E Inventories 237 196
EWFIE - ReRBARE Receivables, deposits and prepayments 7 4,333 5,150
HERBLSZEY Cash and cash equivalents 8 79,936 102,715
84,506 108,061
nEE Total assets 113,044 124,661
- FUNDS
—RFEHER Deficit on general reserve 9 (10,091) (10,098)
afE LIABILITIES
FRENEE Non-current liabilities
EEWE - IERENTHD Deferred income - non-current portion 10 12,083 2,677
REBEE Current liabilities
FERRIE Payables 11 10,288 7,365
FEStER Accruals 11 14,594 14,927
EFEWES - FREEBH Deferred income - current portion 10 85,536 109,183
EEFREEENTERE Sports course tuition fees received in advance 2.11(c)(ii) 634 607
111,052 132,082
N =R Total liabilities 123,135 134,759
wmEsRasE Total funds and liabilities 113,044 124,661
nRBEEFE Net current liabilities (26,546) (24,021)
ZREHLGBS JP R EEIP
Dr. Eric Li Ka-cheung, GBS JP Mr. Carlson Tong Ka-shing, JP
E3 BlERE
Chairman Vice-Chairman

TIRE76 R E0E 2 MFF AR MK HE 2 BB -

The notes on pages 76 to 90 are an integral part of these financial statements.

HREREBNECHEREENR-B——F AT HREESRME  UREZRHEE -

The financial statements on pages 72 to 90 were approved by the Board of Directors on 24" October 2011 and were signed on its behalf.
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HONG KONG SPORTS INSTITUTE LIMITED

ZHKE STATEMENT OF COMPREHENSIVE INCOME
BE=ZA=+—HLFE
Year ended 31t March
By £ 2011 2010
Note HK$’000 HK$’000

A Income
EB—REENBFER Government subvention for the General Operation 110,344 93,902
BB R ERESERREDS Government subvention and the Hong Kong Jockey Club Elite

HE®m Athletes Fund (“HKJCEAF”) contribution:

- REERSIEIIETE - Elite Training Programme 10 55,231 46,848

- R ESHSMEEMEER - Direct Financial Support to Athletes 10 48,774 39,354
EMREEREESHBN Subvention from the Arts and Sport Development Fund (“ASDF”) 10 8,676 7,683
HRIREES Special Incentive Fund (“SIF”) 10 2,322 1,715
1ER B EBNWBUTER Government subvention for reprovisioning 10 - 10,416
EAREMEE I RNBUTER Government subvention for Wu Kai Sha Reinstatement Project 10 16,943 -
ERBERENRRTENBITEARMEIE  Government capital subvention for redevelopment 10 2,498 72
BEIKA Sponsorship income 10 6,979 5,730
[GEELON Commercial income 12 12,739 10,743
FIEWA Interest income - 1
A Sundry income 1,861 1,959
B Total income 266,367 218,423
ZH Expenditure
RIER SIS EIER Elite training programme costs (232,406) (199,694)
EELEER Commercial operational costs (8,607) (8,592)
BREEEH Reprovisioning costs - (10,416)
BEMBEIR Wu Kai Sha Reinstatement Project (16,943) -
Hih&EER Other operating costs (8,404) (7,880)
FEEE R Total expenditure 13 (266,360) (226,582)
FERER /(EB) Surplus/(deficit) for the year 7 (8,159)
FEHMEEKE Other comprehensive income for the year = -
FEAZEAWE /(B18) Total comprehensive income/(loss) for the year 7 (8,159)

TIRBT6 EHE0RE 2T AR M BME 2 BN -

The notes on pages 76 to 90 are an integral part of these financial statements.
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Gl HONG KONG SPORTS INSTITUTE LIMITED

hu)

STATEMENT OF CHANGES IN FUNDS

—REFENEER
Deficit on general reserve
2011 2010
HK$°000 HK$°000
BEWNA — A4 Balance at 1=t April (10,098) (1,939)
FEL2EWES /(58) Total comprehensive income/(loss) for the year 7 (8,159)
BE=ZA=1T—HIER Balance at 31¢' March (10,091) (10,098)

TIRET6EE0E 2 M AU B E 2 BRI -

The notes on pages 76 to 90 are an integral part of these financial statements.
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ELEEERERAT HONG KONG SPORTS INSTITUTE LIMITED

BeRhER STATEMENT OF CASH FLOWS
BE=ZA=+t—-HLFE
Year ended 31t March
BEE 2011 2010
Note HK$’000 HK$°000
EEIBCEERE Cash flows from operating activities
EETEH (B /EEZREFE Net cash (used in)/generated from operating activities 17(a) (2,074) 68,909
RETB2HERE Cash flows from investing activities
BEYE  RERSEM Purchases of property, plant and equipment 5(c) (20,729) (7,727)
HEWE - REREMTERE Proceeds from disposals of property, plant and equipment 17(b) 24 62
FBUYA Interest received - 1
ARRETB 2R R Net cash used in investing activities (20,705) (7,664)
BERBLSEEYH (B2) /1EINFEEE  Net (decrease)/increase in cash and cash equivalents (22,779) 61,245
BREEINRERESEEY Cash and cash equivalents at beginning of the year 102,715 41,470
BEFENBRERRESEEY Cash and cash equivalents at end of the year 8 79,936 102,715

TIRET6 2 H0E 2 M RAAM B E 2 BRI

The notes on pages 76 to 90 are an integral part of these financial statements.
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HONG KONG SPORTS INSTITUTE LIMITED

NOTES TO THE FINANCIAL STATEMENTS

1. —RER 1. General information

76
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Hong Kong Sports Institute Limited (the “Sports Institute”) is an agent appointed by
the Government of the Hong Kong Special Administrative Region (the
“Government”), under a Service Agreement signed between the Government and
the Sports Institute, to provide an environment in which elite athletes have the
opportunity to achieve at the highest level in sports and be a delivery agent in the
management and provision of services to high performance sports including
education and development of athletes, coaches and sports professionals, under
the policy direction of the Home Affairs Bureau of the Government.

The Sports Institute is incorporated in Hong Kong under the Hong Kong Companies
Ordinance and is limited by guarantee. The address of its registered office is 25,
Yuen Wo Road, Sha Tin, New Territories, Hong Kong (“Fo Tan”). In 2007, the Sports
Institutes temporarily relocated to 2, On Chun Street, Ma On Shan, Sha Tin, New
Territories, Hong Kong (“Wu Kai Sha”) and moved back to Fo Tan in 2010.

In accordance with Article 6 of the Sports Institute’s Memorandum of Association,
every member shall, in the event of the Sports Institute being wound up, contribute
to the assets of the Sports Institute to the extent of HK$100. At 315t March 2011, the
Sports Institute had 12 (2010: 12) members.

The financial statements are presented in Hong Kong dollar thousands unless
otherwise stated and have been approved for issue by the Board of Directors on 24"
October 2011.

. Summary of principal accounting policies

The principal accounting policies applied in the preparation of these financial
statements are set out below. These policies have been consistently applied to all
the years presented, unless otherwise stated.

2.1 Basis of preparation
The financial statements of the Sports Institute have been prepared in
accordance with Hong Kong Financial Reporting Standards ("HKFRS") and
under the historical cost convention.

The preparation of financial statements in conformity with HKFRS requires the
use of certain critical accounting estimates. It also requires management to
exercise its judgement in the process of applying the Sports Institute’s
accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the
financial statements, are disclosed in note 4.

(@) New standards, amendments and interpretations to existing HKFRS
effective in 2010
The Hong Kong Institute of Certified Public Accountants has issued a
number of new standards, amendments and interpretations to existing
HKFRS which are mandatory for the accounting period commencing on
15t April 2010. These new standards, amendments and interpretations do
not have any impact on the Sports Institute’s financial statements since
they are not relevant to the Sports Institute’s operations.

(b) New standards, amendments and interpretations to existing HKFRS
that are not yet effective and have not been early adopted by the
Sports Institute
Certain new standards, amendments and interpretations to existing
HKFRS (collectively, the “Amendments”) have been published that are
mandatory for the accounting periods commencing on 1%t April 2011. The
directors are of the opinion that these amendments and interpretations
do not have any impact on the financial statements since they are not
relevant to the Sports Institute’s operation.
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2.2

2.3

2.4

Foreign currency translation

(@) Functional and presentation currency
ltems included in the financial statements of the Sports Institute are
measured using the currency of the primary economic environment in
which the Sports Institute operates (“the functional currency”). The
financial statements are presented in Hong Kong dollars, which is the
Sports Institute’s functional and presentation currency.

(b) Transactions and balances
Foreign currency transactions are translated into the functional currency
using the exchange rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of
monetary assets and liabilities denominated in foreign currencies are
recognised in the statement of comprehensive income.

Property, plant and equipment

Property, plant and equipment are stated at historical cost less depreciation
and impairment losses. Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised
as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Sports Institute
and the cost of the item can be measured reliably. The carrying amount of the
replaced part is derecognised. All other repairs and maintenance are charged
in the statement of comprehensive income during the financial period in which
they are incurred.

Depreciation of property, plant and equipment is calculated using the
straight-line method to allocate their costs to their residual values over their
estimated useful lives, as follows:

- Plant 10 years
- Furniture, fittings and equipment 5 years
- Motor vehicles 4 years

The assets’ residual values and useful lives are reviewed, and adjusted if
appropriate, at the end of each reporting period.

An asset’s carrying amount is written down immediately to its recoverable
amount if the asset’s carrying amount is greater than its estimated
recoverable amount (note 2.4).

Gains and losses on disposals are determined by comparing the proceeds
with the carrying amount and are recognised in the statement of
comprehensive income.

Impairment of non-financial assets

Assets are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs to sell and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest levels for
which there are separately identifiable cash flows (cash-generating units).
Assets that suffered an impairment are reviewed for possible reversal of the
impairment at each reporting date.
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2.5

2.6

2.7

2.8

2.9

Inventories

Inventories mainly comprise food, beverages and other consumables and are
stated at the lower of cost and net realisable value. Cost, calculated on the
first-in-first-out basis, comprises actual cost of purchase. Net realisable value
is determined on the basis of anticipated sales proceeds less estimated
selling expenses.

Receivables

Receivables are recognised initially at fair value and subsequently measured
at amortised cost using the effective interest method, less provision for
impairment.

If collection of receivables is expected in one year or less (or in the normal
operating cycle of the business if longer), they are classified as current assets.
If not, they are presented as non-current assets.

Impairment of financial assets carried at amortised cost

The Sports Institute assesses at the end of each reporting period whether
there is objective evidence that a financial asset or group of financial assets is
impaired. A financial asset or a group of financial assets is impaired and
impairment losses are incurred only if there is objective evidence of
impairment as a result of one or more events that occurred after the initial
recognition of the asset (a ‘loss event’) and that loss event (or events) has an
impact on the estimated future cash flows of the financial asset or group of
financial assets that can be reliably estimated.

Significant financial difficulties of the debtor, probability that the debtor will
enter bankruptcy or financial reorganisation, and default or delinquency in
payments are considered indicators that the financial asset or group of
financial assets are impaired.

The amount of the loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows
(excluding future credit losses that have not been incurred) discounted at the
financial asset’s original effective interest rate. The asset’s carrying amount is
reduced and the amount of the loss is recognised in the statement of
comprehensive income.

If, in a subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the
impairment was recognised (such as an improvement in the debtor’s credit
rating), the reversal of the previously recognised impairment loss is
recognised in the statement of comprehensive income.

Cash and cash equivalents
Cash and cash equivalents include cash in hand and deposits held at call with
banks with original maturities of three months or less.

Employee benefits

(@) Employee leave entitlements
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.
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2.9 Employee benefits (Continued)

(b)

Pension obligations

The Sports Institute operates a mandatory provident fund scheme
(“MPF scheme”) in Hong Kong. It is a pension plan under which the
Sports Institute pays fixed contributions into the separate
trustee-administered funds. The Sports Institute has no legal or
constructive obligations to pay further contributions if the funds do not
hold sufficient assets to pay all employees the benefits relating to
employee service in the current and prior periods.

The contributions are recognised as employee benefit expense when
they are due.

2.10 Payables
Payables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method.

Payable are classified as current liabilities if payment is due within one year
or less (or in the normal operating cycle of the business if longer). If not, they
are presented as non-current liabilities.

2.11 Basis of recognition of income

(@

(b)

()

(d

(e

Specific subventions, contributions and sponsorship income
Subventions, contributions and sponsorship income from the
Government or third parties, which are earmarked for specific
purposes, are recognised at their fair value when there is a reasonable
assurance that the Sports Institute will comply with the conditions
attaching to them and that the amount will be received.

Subventions, contributions and sponsorship income relating to costs
are deferred and recognised in the statement of comprehensive income
over the period necessary to match them with the costs that they are
intended to compensate.

General subventions and contributions

Subventions and contributions from the Government or third parties for
general purposes are recognised as income in the statement of
comprehensive income when received or the rights of collection can be
established by the Sports Institute.

Commercial income

() Catering income are recognised when services are rendered.

(i) Rentals of the Sports Institute’s car parks are recognised on an
hourly basis when car parking spaces are provided. Rentals of
sports and meeting facilities are recognised as facilities are
provided.

(i) Sports course tuition fee income are recognised on a straight-line
basis. Fees relating to future periods are classified as tuition fee
received in advance in the balance sheet.

(iv) Other commercial income is recognised on an accruals basis.

Interest income
Interest income is recognised on a time proportion basis using the
effective interest method.

Sundry income
Sundry income is recognised on an accruals basis.

2.12 Operating leases (as the lessee)
Leases in which a significant portion of the risks and rewards of ownership
are retained by the lessor are classified as operating leases. Payments
made under operating leases (net of any incentives received from the lessor)
are charged to the statement of comprehensive income on a straight-line
basis over the period of the lease.
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2.13 Funds designated for distribution

(@

(b)

Hong Kong Athletes Fund

Funds were received from the Government in respect of sums granted
for sponsoring designated athletes through the Hong Kong Athletes
Fund. The Sports Institute acts as a vehicle for the distribution of such
funds to the athletes according to the criteria adopted by the Board of
Directors of the Sports Institute. These transactions do not pass
through the statement of comprehensive income of the Sports Institute.

Fo Tan Complex Redevelopment and Reinstatement Projects

Funds were received from the Government and the Hong Kong Jockey
Club (“HKJC”) in respect of the payments for the Fo Tan Complex
Redevelopment and Reinstatement Projects respectively. The Sports
Institute acts as an agent for the Government/HKJC for the distribution
of payments for these projects and these transactions do not pass
through the statement of comprehensive income of the Sports Institute.

3. Financial and fund risks management

3.1 Financial risk factors
The Sports Institute’s activities do not expose it to significant financial risks.
The Sports Institute’s overall risk management procedure focuses on the
unpredictability of financial markets and seeks to minimise potential adverse
effects on the Sports Institute’s financial performance.

@

(b)

()

Foreign exchange risk

Foreign exchange risk arises when future transactions, recognised
assets and liabilities are denominated in a currency that is not the
Sports Institute’s functional currency. The Sports Institute is not
exposed to significant foreign exchange risk, as transactions are mostly
denominated in the functional currency, which is Hong Kong dollar. In
the opinion of the directors, the management considers the Sports
Institute’s foreign exchange risk is low. Accordingly, no sensitivity
analysis is performed.

Credit risk

Credit risk mainly arises from the Government subvention receivables
and sponsorship receivables. The directors are of the opinion that the
credit risk is considered to be low as the counterparties are
Government and corporations with good credit ratings.

The credit risk on liquid funds is limited because the counterparties are
banks with high credit ratings assigned by international credit-rating agencies.

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash
and the availability of funding from the Government as mentioned in
note 4 below. Accordingly the directors are of the opinion that the
Sports Institute does not have significant liquidity risk.

The below table analyses the Sports Institute’s financial liabilities into
relevant maturity groupings based on the remaining period at the
balance sheet date to the contractual maturity date. The amounts
disclosed in the table are the contractual undiscounted cash flows.

2011 2010
HK$’000 HK$’000
PR—F Less than one year
FESRRIE Payables 10,288 7,365
&R Accruals 14,594 14,927
24,882 22,292




3.1 MEEREZ (&)
(d) REREFEmEE
BRIBITHR  BREABHMBEATEEE
HEE - HEATENFISWAEEREER
REBIRER At HRAREERS
REABLEFZHEN RSB ALE - @l
EERABRREEANAEREBFI =AM -
R TR BETRREDN ©

32 ETEBER
ERERESNIRARAREERBRIFE
g o EBT-FAAL  BREIEEERERT

& o

BENESEBER T —RER -

RAESZTENESHFLEEZR BRERERSE
RE UARERBAIAME=ZFHENE
BYAIIREE -

3.3 AFEME
EWREREMRBEZIREERSRERE - B
HAPEzABEAEMNGE - REERNS - £HE
BZAVE  DEEBRAUERTIATREZR
THSRE  FRARSHREREMEME o

. RS R A

R BHETRA 2 AT RER - DRBEKRKEM
HE (BERBRAMHARRBMEL 2SBET) T
B 1 RT A o

B EHEE R ARG RBR - IS HERE
& B SHEMERERE RER - TRHER T EGR
FECEEREBRAEHBREAARNGEHRBR -
ST

R

R-ZE-——5=ZA=+—-H BERNABEEEGER
BEE_TAEBETEERTEL  UHEES-—RAEABE
B-TEAE-THEI BACREASERERBRT
m et IR ALE — SR - EREPRRESNTE ] RAS SR
BEE - RRUILLUN - T XXMPEE213EE - A MK E
EECR-ZE——StATN\HBBRI-FAH L+
BETHBEREDSRRES  ARKRUEBERRY
WEELY  -ESHERRSFELSYE il B8
FRESEEERRMBRE -

3.1 Financial risk factors (Continued)
(d) Cash flow interest rate risk

Apart from the bank balances, the Sports Institute has no significant
interest-bearing assets or liabilities. The interest income derived
therefrom is relatively insignificant to the Sports Institute’s operation,
therefore, its income and operating cash flows are substantially
independent of changes in market interest rates. Accordingly, the
directors are of the opinion that the Sports Institute does not have
significant cash flow interest rate risk and accordingly, no sensitivity
analysis is performed.

3.2 Fund risk management
The Sports Institute’s objectives when managing funds are to safeguard the
Sports Institute’s ability to continue as a going concern in order to sustain
the Sports Institute’s operation. The Sports Institute’s overall strategy
remains unchanged from prior year.

The fund structure of the Sports Institute consists of general reserve.

In order to maintain sufficient funding for operation, the Sports Institute
monitors its cash flow and may request for additional fundings from the
Government or other third parties donors to support its operation.

3.3 Fair value estimation
The carrying value less impairment provision of receivables and payables
are a reasonable approximation of their fair values. The fair value of financial
liabilities for disclosure purposes is estimated by discounting the future
contractual cash flows at the current market interest rate that is available to
the Sports Institute for similar financial instruments.

. Critical accounting estimates and judgements

Estimates and assumptions are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances.

The Sports Institute makes estimates and assumptions concerning the future. The
resulting accounting estimates will, by definition, seldom equal the related actual
results. The estimates and assumptions that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the
next financial year are discussed below.

Going concern

At 31t March 2011, the Sports Institute’s current liabilities exceeded its current
assets by HK$26,546,000 and there was a deficit on general reserve of
HK$10,091,000. The Government has confirmed its intention to provide further
financial support to the Sports Institute where justified so as to enable the Sports
Institute to continue its operation for the foreseeable future. Furthermore, as
described in note 21 below, the Finance Committee of the Legislative Council
approved on 18" July 2011 a HK$7 billion Elite Athletes Development Fund to
provide the Sports Institute with a stable and long-term source of future funding
for its operation. The directors believe that the Sports Institute will continue as a
going concern. Consequently, the directors have prepared the financial
statements on a going concern basis.
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5. Y%  [REKEEM Property, plant and equipment

(@) A% FoTan

BE FAE-#£EB HE wet
REEM
Plant Furniture, Motor Total
fittings and vehicles
equipment
HK$’000 HK$000 HK$000 HK$000
R-ZEZNENA—H At 1t April 2009
2% Cost 5,148 298 - 5,446
2EINE Accumulated depreciation (2,780) (231) - (3,011)
IR EFE Net book amount 2,368 67 - 2,435
BE-Z-ZF=-A=+—HLLEE Year ended 31t March 2010
EAIREDFE Opening net book amount 2,368 67 - 2,435
wE Additions - 2,463 - 2,463
ERARED (M) Transfer from Wu Kai Sha (note)
- B - Cost - 36,516 1,360 37,876
- ERBINE - Accumulated depreciation - (22,413) (825) (23,238)
HE Disposals
- B - Cost (5,148) - - (5,148)
- BIENE - Accumulated depreciation 3,089 - - 3,089
e Depreciation (309) (546) (22) (877)
HR IR FHE Closing net book amount - 16,087 513 16,600
RZE—EF=R=1+— At 315t March 2010
2% Cost - 39,277 1,360 40,637
2EINE Accumulated depreciation - (23,190) (847)  (24,037)
IR EFE Net book amount - 16,087 513 16,600
BE-ZE——F=ZA=t+—HLEE Year ended 31t March 2011
HAIREDFE Opening net book amount - 16,087 513 16,600
wE Additions - 20,687 42 20,729
HE Disposals
- B - Cost - (295) - (295)
- BRINE - Accumulated depreciation - 236 - 236
e Depreciation (8,510) (222)  (8,732)
HR IR FHE Closing net book amount - 28,205 333 28,538
RZZE——F=R=+— At 315t March 2011
2% Cost - 59,669 1,402 61,071
ZEWE Accumulated depreciation - (31,464) (1,069)  (32,533)
IR EFE Net book amount - 28,205 333 28,538
Mz  BRR T SE=FHBEDEBRANR FIBEURBEDZYE  RERSBMEERLI AR

Note: The Sports Institute moved back to Fo Tan from Wu Kai Sha in March 2010 and all property, plant and equipment in Wu Kai Sha are

transferred back to Fo Tan.
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5. ¥1% - RIENEEH (&) Property, plant and equipment (Continued)
(b) BEY Wu Kai Sha

FE - £B B st
REEM
Furniture, Motor Total
fittings and vehicles
equipment

HK$’000 HK$'000 HK$’000

RZEZNFNA—A At 15t April 2009
2% Cost 33,646 1,065 34,711
B2EINE Accumulated depreciation (18,733) (580)  (19,313)
IREFE Net book amount 14,913 485 15,398
BE-ZZF=A=1+—HLEFE Year ended 31t March 2010
BAAIIR T FE Opening net book amount 14,913 485 15,398
RE Additions 4,969 295 5,264
EEE AR (FiEES@) Transfer to Fo Tan (note 5(a))
- B - Cost (36,516) (1,360)  (37,876)
- BREINE - Accumulated depreciation 22,413 825 23,238
HE Disposals
- A - Cost (2,099) - (2,099)
- BREINE - Accumulated depreciation 1,658 - 1,658
e Depreciation (5,338) (245) (5,583)
HRIREFE Closing net book amount - - i

RIZE—ZFR-ZZF——F=A=+—H At31 March 2010 and 2011

AR Cost - - -
2RBITE Accumulated depreciation - - -
IREFEE Net book amount - - i
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5. Y% - RENEH (&) Property, plant and equipment (Continued)

(c) #5f Total

BiE HRE-HKE B et
REEM
Plant Furniture, Motor Total
fittings and  vehicles
equipment
HK$’000 HK$000 HK$000 HK$'000
R-EZAFMA—H At 1%t April 2009
2% Cost 5,148 33,944 1,065 40,157
ZENE Accumulated depreciation (2,780) (18,964) (580)  (22,324)
I EFE Net book amount 2,368 14,980 485 17,833
BE-ZZE-ZF=A=1+—HILFE Year ended 31t March 2010
HIRTEFE Opening net book amount 2,368 14,980 485 17,833
wE Additions - 7,432 295 7,727
HE (FIEE17(b)) Disposals (note 17(b))
- RS - Cost (5,148) (2,099) - (7,247)
- ZRBIE - Accumulated depreciation 3,089 1,658 - 4,747
e (FEE13) Depreciation (note 13) (309) (5,884) (267)  (6,460)
EROREFE Closing net book amount - 16,087 513 16,600
R-ZE—ZF=F=+—H At 315t March 2010
[B%N Cost - 39,277 1,360 40,637
ZETE Accumulated depreciation - (23,190) (847)  (24,037)
I EFE Net book amount - 16,087 513 16,600
BE-Z——F=A=1+—HLFE Year ended 31% March 2011
HRIRTEFE Opening net book amount - 16,087 513 16,600
wE Additions - 20,687 42 20,729
HE (FEE17(b)) Disposals (note 17(b))
- B - Cost - (295) - (295)
- ZRBIE - Accumulated depreciation - 236 - 236
wE (MEE13) Depreciation (note 13) - (8,510) (22) (8,732
BROREFE Closing net book amount - 28,205 333 28,538
R-E——%=A=+—H At 315t March 2011
2% Cost - 59,669 1,402 61,071
ZBINE Accumulated depreciation - (31,464) (1,069)  (32,533)
I EFE Net book amount - 28,205 333 28,538

WEERACHBIRABREDEEIEER HELEEARAMEESER  FENAAN\BNTEE-FTEL (Z2—2F : "E=T=
B—T#r) r—BEx (Z2-ZF  ZBN\THER) R=+tB8x (Z2-2F  +8-T#8x) -

Depreciation expense of HK$8,442,000 (2010: HK$6,331,000) is included in elite training programme costs, HK$20,000 (2010: HK$28,000) in
commercial operational costs, and HK$270,000 (2010: HK$101,000) in other operating costs.
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6. R TE (JRIEEISHE) Financial instruments by category

2011 2010
HK$’000 HK$’000
TRIEE — ERREWIE Financial assets - loans and receivables
FEWRE (FEE7) Receivables (note 7) 1,306 2,114
e (KME7) Deposits (note 7) 715 723
ReRkReEEY (M) Cash and cash equivalents (note 8) 79,936 102,715
81,957 105,552
SRIBE — RBERATE Financial liabilities - other financial liabilities at amortised cost
ERE Payables 10,288 7,365
P& R Accruals 14,594 14,927
24,882 22,292
7. EWEUE » ¢ R FE(FUE Receivables, deposits and prepayments
2011 2010
HK$’000 HK$’000
FERIE Receivables 1,306 2,114
s Deposits 715 723
FE(SRRIE Prepayments 2,312 2,313
4,333 5,150
RIE——FR-ZE-ZF=A=1+T—HAMENKEE  EUWRE ReRBECHREZRAEREEEATE  WUBTHEN -

The carrying values of receivables, deposits and prepayments approximate their fair values as at 31t March 2011 and 2010 and are
denominated in Hong Kong dollars.

R-ZEB——FR-ZF-ZEFZAZ+—-0 FEENERRERRETSHEEE  MAEE
BiRiREE Eﬂ?&#ﬁuu °

At 31t March 2011 and 2010, all classes of receivables and deposits do not contain impaired assets and the maximum exposure to credit
risk at the reporting date is their respective fair values. The Sports Institute does not hold any collateral as security.

AFESNESEERRASTANDTE -

8. & MBS ZEY Cash and cash equivalents

2011 2010

HK$’000 HK$’000

RITEHERRRS Cash at banks and in hand 79,936 102,715
BeEERME Maximum exposure to credit risk 79,724 102,618

RERBRESEMIREELIRUBTREN -

The carrying amounts of cash and cash equivalents are mainly denominated in Hong Kong dollars.

9. —MRIHE
— BRI AR RN BN  2ERERNE
AR BEHSBRE I HERE LR EEE -

9. General reserve

General reserve is used to finance future operations. Any surpluses/deficits from the
statement of comprehensive income are transferred to/from this reserve.
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10. IEZE N ZH Deferred income

HERED  BliR

REEDE BMEE  BE  BA EYRETE BED X
EEtE  HEEY BREE RBES BE MELAEHE =13l BEIR wazt
Direct
Elite Financial Capital Wu Kai Sha
Training  Support to Subvention for Reinstatement
Programme Athletes ASDF SIF  Reprovisioning Redevelopment  Sponsorship Project Total
HK$'000 HK$'000 HK$000 HK$'000 HK$°000 HK$°000 HK$'000 HK$000  HK$'000
REZEBNFOA—A
At 1t April 2009 19,607 7,537 4,001 1,468 16,416 - 936 - 49,965
BURFER
Government subventions 56,860 72,500 - - - - - 11,300 140,660
Him
Other subventions - - 7,438 2,000 - 1,947 - - 11,385
EAERSRAEDREENER
Contributions from HKJCEAF 4,093 11,669 - - - - - - 15,762
BYEEIEEIRORE
Allocation to Wu Kai Sha
Reinstatement Project - - - - (6,000) - - 6,000 -
Bh
Sponsorships - - - - - - 5,906 - 5,906
EAZEHKHERELOHE
Credited to the statement
of comprehensive income (46,848) (39,354) (7,683)  (1,715) (10,416) (72) (5,730) - (111,818)
R-ZE-TF=A=+-A
At 315t March 2010 33,712 52,352 3,756 1,753 - 1,875 1,112 17,300 111,860
B FEREED
Less: non-current portion - - (251) - - (1,490) (936) - (2,677)
TRENERE
Current portion 33,712 52,352 3,505 1,753 - 385 176 17,300 109,183
R-ZB-ZFNA—AH
At 1%t April 2010 33,712 52,352 3,756 1,753 - 1,875 1,112 17,300 111,860
BB
Government subventions 51,560 32,500 - - - - - - 84,060
HARM
Other subventions - - 5,996 569 - 14,753 - - 21,318
FAEGERAEDRESHEN
Contributions from HKJCEAF 6,285 9,000 - - - - - - 15,285
RERERHAEN  BEREE
BREHESESET
Return of unused Government
subventions/ HKJCEAF contributions - (98) - - - - - (357) (455)
FMEWA
Interest Income - 1 - - - - - - 1
B8
Sponsorship - - - - - - 6,973 - 6,973
EAZEBRKRESNHE
Credited to the statement
of comprehensive income (55,231) (48,774) (8,676)  (2,322) - (2,498) (6,979) (16,943) (141,423)
W=Z——F=A=t+—H
At 315 March 2011 36,326 44981 1,076 - - 14,130 1,106 - 97619
B IEREES
Less: non-current portion - - (360) - - (10,795) (928) - (12,083)
REERG
Current portion 36,326 44,981 716 - - 3,335 178 - 85,536
11. FE{+5IE ) FE5T B A Payables and accruals

REB——FR-E-ZF=A=+-ANMEANKFE - BEEREAREABEAZIRAESEIEAFE  WUBTREM -

The carrying values of payables and accruals approximate their fair values for as at 31t March 2011 and 2010 and are denominated in Hong Kong dollars.

12. B U A Commercial income
BIRERREREEEAMBMNRA - BAoMmaT :

Income generated from the Sports Institute’s commercial activities is set out as follows:

2011 2010

HK$’000 HK$’000

MRIRISE %A Catering income 2,014 774
EEREEE Sports course tuition fees 8,775 8,457
HEEE R SRRIE Rental of sports and meeting facilities 1,575 1,231
HEFEES Rental of car parks 321 236
HARHBA Other commercial income 54 45
12,739 10,743
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13.F% (3ZERIH¥E) Expenses by nature

2011 2010
HK$’000 HK$’000
ZHE Auditor’s remuneration 210 253
BREHIBE X Coach education expenses 3,105 3,512
HERREREE Consumables and expensed assets 5,353 4,776
BRI Cost of catering sales 705 371
EHRERAN ([EEEFIBIS4,448,000/8t Cost of sports courses (excluding employee benefit
BR4h (2010: 4,164,000 7T) ) expense of HK$4,448,000 (2010: HK$4,164,000) 1,222 1,739
& (FfEEslc) ) Depreciation (note 5(c)) 8,732 6,460
HREREHENEEMBIER Direct Financial Support to Athletes 48,774 39,354
EERAMYE (BIESEEEY Employee benefit expense (excluding operating lease
FHEBRIN ) HFE14) rentals for staff quarters) (note 14) 107,517 103,801
HEME - RIEREHZEE (MEE17(0))  Loss on disposals of property, plant and equipment (note 17(b)) 35 2,438
—RAREB General insurance expenses 743 1,026
BT E R it iE Government rent and rates 186 186
BEERBEA Lifeguard service fees 493 1,627
Rt K2 S8 Il AR BE 52 Local and overseas training expenses 37,130 35,728
FTEEZREEX Major games incentive payments 10,890 7,686
TIGHER AR X Marketing and publication expenses 1,145 1,098
EERNEEIH Operating lease rentals in respect of:
-HAE - office premises 1,728 635
-BIES (ME14) - staff quarters (note 14) 194 127
-EBR /st - storage/training venues 547 554
-HtnEE - other quarters 202 142
WBAX Removal expenses 23 589
BEREERE Repair and maintenance expenses 3,140 2,597
SEMEEIRER Reinstatement works at Wu Kai Sha 16,943 -
RZRIEE R Security service fees 1,855 1,126
BFRIREES Special incentive payments 2,322 1,715
nHBER Utilities 7,952 2,979
Hihpaxx Other expenses 5,214 6,063
RBREHEZITEER HEEEEM - Total elite training programme costs, commercial operational costs,
ErEEEARAMEEERAA reprovisioning costs and other operating costs 266,360 226,582
14. {E 218 AIBH X Employee benefit expense
2011 2010
HK$’000 HK$’000
e TEREM Salaries, wages and allowances 97,711 94,077
ERGTEIBY - Hatl B SR Pension costs - contributions to MPF scheme 3,204 3,083
Hm & Gratuities 4,625 4,641
KRB FR Unutilised annual leave (116) 7
HithETER Other staff benefits 2,093 1,993
107,517 103,801
EIFESLERIES Operating lease rentals for staff quarters 194 127
EERAEHRX Total employee benefit expense 107,711 103,928
BT A
No of employees
BeFHMN=1E4512#2T Analysis of the top 3 tiers of annual salaries are as follows: 2011 2010
HK$’000 HK$’000
HK$1,800,001354 £ Above HK$1,800,001 1 1
HK$1,400,001 - HK$1,800,000 HK$1,400,001 - HK$1,800,000 4 4
HK$1,000,000 - HK$1,400,000 HK$1,000,000 - HK$1,400,000 6 6

15. EEH N Directors’ emoluments
REER - EBWHEEGERRMAREMNEURSESRRENE ASHMEHHN (Z2-FF  8) -
None of the directors of the Board received or will receive any fees or other emoluments in respect of their services to the Sports Institute during the year
(2010: Nil).
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16. Fr58iB X Income tax expense
BREEBEHNE-—B—TF (BRBEH) ENTF - BREZBREBTIEH -
The Sports Institute is exempted from Hong Kong profits tax by virtue of section 88 of the Inland Revenue Ordinance, Chapter 112.

17. W& REB R 2 HI5E Notes to statement of cash flows
(a) EEEENES 2IREF5E Net cash generated from operating activities

2011 2010
HK$’000 HK$’000
FERK/ (FHE) Surplus/(deficit) for the year 7 (8,159)
HEE Adjustments for:
- FIBWA - Interest income - 1)
-IE (MIEE5(c) - Depreciation (note 5(c)) 8,732 6,460
- HEME BERSEMZEE - Loss on disposals of property, plant and equipment
(R T XFtEE(b) (note (b) below) 35 2,438
EEEANEE ! Changes in working capital:
-FE - Inventories (41) 6
- EWGRIE ~ e RFBARIE - Receivables, deposits and prepayments 817 (1,689)
- BB RESER - Payables and accruals 2,590 8,001
- RN - Deferred income (14,241) 61,895
- EPREEBENRWIE - Sports course tuition fees received in advance 27 (42)
BETE (BA) /EE2ReTFE Net cash (used in)/generated from operating activities (2,074) 68,909

(b) BEFRERT  HEWE  RERSBMABREES
In the statement of cash flows, proceeds from disposals of property, plant and equipment comprise:

2011 2010

HK$’000 HK$’000

IRELFEE (MEES5()) Net book amount (note 5(c)) 59 2,500

HEME  RERBEMZEE Loss on disposals of property, plant and equipment (35) (2,438)

HENE  RERBEMAEBRE Proceeds from disposals of property, plant and equipment 24 62

18. #&JE& Commitments
(a) BEBRHYEZAEIE Capital commitments for the Sports Institute
REERZEARS (BEREE) T :

Capital expenditure at the balance sheet date but not yet incurred is as follows:

2011 2010

HK$’000 HK$’000

EEOMREE Contracted but not provided for 3,355 19,183

EREHEREN Authorised but not contracted for 9,740 6,610

13,095 25,793

BEEXRHAZTERFEREIR  EBNBREE - BERIIRREARLEM -
These capital expenditures are mainly for purchasing training, sports science and medicine, strength and conditioning and information
technology equipment.

(b) KERARBEHBRTEREEIRENERAE

Capital commitments for the Fo Tan Complex Redevelopment and Reinstatement Projects

BRERBITHREA  BEREBNRANEEMBERE I BRJMEAFTENREA EERBNRABBETIR - FER - 8Bt
ERRBAREFEHTMMEFERIBNETEN - RZA=Z+—0 » HBREITBEANUMETERIBNENZERIERNT

The Sports Institute acts as the agent of the Government for handling the Fo Tan Complex Redevelopment Project and also acts as the agent of
HKJC for handling the Fo Tan Complex Reinstatement Project. During the year, the Sports Institute has entered into certain contracts for these
projects on behalf of the Government and HKJC. At 315t March, total capital commitments related to these projects are as follows:

2011 2010
HK$’000 HK$’000
RERBUTEET - On behalf of the Government:
- NRKBEFERTE - Fo Tan Complex Redevelopment Project 1,031,311 191,239
RERESET On behalf of HKJC:
- NRARBIEEIR - Fo Tan Complex Reinstatement Project 7 966
1,031,318 192,205
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19.

20.

BRINEFEARIBARSESHIMETERIRNEN - BRABERBHARIBVAISBES  Eit 0 IASLERUENKX
TRABRNZEHKRERRK - FER  FELEREASARIBRINERNT @

During the year, the Sports Institute also received funds from the Government and HKJC for these projects. The Sports Institute only
acts as a vehicle for the distribution of such funds for the expenditure of these projects and accordingly, the receipts and payments of
these funds are not recognised in the statement of comprehensive income of the Sports Institute. Funds received during the year related
to these projects are as follows:

2011 2010
HK$’000 HK$’000
AT From the Government:
- KR KIEEEEHREE - Fo Tan Complex Redevelopment Project 185,930 336,996
BERM From HKJC:
- NRAREBEIR - Fo Tan Complex Reinstatement Project 126 13,560
186,056 350,556
REESBREEACKEERD BWABRNT
Total funds received at the balance sheet date but not yet distributed out are as follows:
2011 2010
HK$’000 HK$’000
BT From the Government:
- NRAREERENE RS - Fo Tan Complex Redevelopment Project 68,752 74,549
BERN From HKJC:
- RKRKEBEIR - Fo Tan Complex Reinstatement Project 7 -
68,759 74,549

ZEBRAEERUEREEZHRMISERTEO > WERME2.13(D)AIE  MABSENERRP2RK -
These funds are held in a designated bank account under the name of the Sports Institute. These funds are accounted for according to
note 2.13(b) and are not recorded in these financial statements.

(c) #EFMLAKIE Operating lease commitments
R=EA=+—8 BRBRETTHERNPAE - BIREMEERER /JIHSH g BERIMEEERRIF2HRIBFHESNOT :

At 31t March, the Sports Institute had future aggregate minimum lease payments under non-cancellable operating leases in respect of office
premises, staff and other quarters and storageftraining venues as follows:

2011 2010
HK$’000 HK$’000
—FR No later than 1 year
-RRRBDE - Office premises at Fo Tan 1,728 1,728
- Hits - Others 451 235
—FHETBBESF Later than 1 year and no later than 5 years
- RAERPAE - Office premises at Fo Tan - 1,728
- Hits - Others 471 10
2,650 3,701
EREHSES 19. Hong Kong Athletes Fund
BRECRFEARIBFAHO+LE—FTETEX During the year, the Sports Institute received funds of HK$471,000 (2010:
(ZZE—ZF —F—TNE—FTBx) WEKED HK$1,181,000) from the Government for sponsoring designated athletes through
BAZEREASEHEESRN  ANEBETEED the Hong Kong Athletes Fund. The Sports Institute only acts as a vehicle for the
B - BRARAEERRERESRAEANELRLSE distribution of such funds to the athletes and all these funds have been distributed
EPE/RHESEN  MEELRECKLABRD by the Sports Institute to the athletes according to the criteria adopted by the
EBSRM - At FIEEXREBNREZTRRARRKR Board of Directors of the Sports Institute. Accordingly, the receipts and payments
MEEKRERRN R-B——F=A=+—H0 > & of these funds are not recognised in the statement of comprehensive income of the
BWEImMARKNBRASET (Z2—2F O+ Sports Institute. As at 31t March 2011, funds of HK$- (2010: HK$447,000) were
MELTFErT) & EBERECZAEREEAGRA received but not yet distributed out and were included in the Sports Institute’s
ZENTRIE (MizE11) o balance sheet as payables (note 11).
BEHLIRS 20. Related party transactions
BRERFERLSEETMEHIRZ(—E—ZF The Sports Institute has no related party transactions during the year (2010: Nil).
i#) o
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21.

90

HERREE
BFRAFENTBRAEREHBI-ERBLHE
BLINBEREDERRES  REBERREUBERRY
HEERE - RIBEFTEEE  CHRBINETES
RERREDERRESNAS  XFREESFR
EmBRARESFOERBRRNEES -

RRES  BASRAELHREBTNAESRRG
HERATREBTFRNEESHEERNIERS -
YEHNEESHRRRMNEIE - BHTHHETAEE
REEFHRET  FRARERAHEBRERZESR
R ARFERREESRERRNAS ZREBRE
RARRBE  #EEEFEM RESKRECOEE
ZEEHHER  URBEEEINREASRE B
RERRERRE[FROBERLT - FRERSHKRE
Bl - MAEEMKESECR-F——F LA+ NH
BBR-B—— /- —FERUAB L HEBTAER
EHERREES -

21. Subsequent event

The Government proposed in its current year budget the setting up of a HK$7
billion Elite Athletes Development Fund (“EADF”) to provide the Sports Institute
with a stable and long-term source of future funding for its operation. Under the
proposal, the proposed HK$7 billion will constitute the seed capital of EADF, and
the allocation from EADF to the Sports Institute will be drawn from the annual
investment return on the capital which will replace the existing annual subvention
for the Sports Institute.

Of the HK$7 billion injection, it was proposed to deposit HK$6 billion with the Hong
Kong Monetary Authority (‘HKMA”) to earn an investment return linked to the
performance of the Hong Kong Exchange Fund (“HKEF”). The remaining EADF
seed capital of HK$1 billion will be deposited with banks to provide a readily
available source of funding, and to provide a buffer in the event of significant
fluctuations in investment returns from the deposit placed with HKMA. Having
consulted the Sports Commission, the Home Affairs Bureau will decide on an
appropriate mix of investment options to maximise return while having regard to
the potential cash flow requirement of the Sports Institute. On 18" July 2011, the
Finance Committee of the Legislative Council approved the injection of HK$7 billion
to set up the EADF in 2011/12.



