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B #%#8 2 Financial Highlights

2010/11 2009/10 % &) Changes

BEEHE T HKS million B HE T HKS million %
PN Income
EEEE Normal Operation 249.5 208.0 20
BIrEETE Reprovisioning Operation 16.9 10.4 63
A Total Income 266.4 218.4 22
] Expenditure
EREE Normal Operation 249.5 216.2 15
B EEE Reprovisioning Operation 16.9 10.4 63
B Total Expenditure 266.4 226.6 18
BB Deficit - (8.2) 100
PN Income
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Government subvention remained the main source of income for the HKSI in
2010/11. Total income recognised in 2010/11 was HK$266.4 million
(2009/10: HK$218.4 million). The increase in income was mainly due to the
additional Government subvention received and/or recognised in 2010/11
for General Operation, Elite Training Programme, Direct Financial Support
and Reprovisioning Expenditure.

The Government subvention for designated expenditures, including Direct
Financial Support to athletes, Elite Training Programme and Reprovisioning,
was initially recognised as deferred income and was recognised in the
statement of comprehensive income over the year to match with the related
costs which they were intended to compensate. The Government
subvention for General Operation was fully recognised in the statement of
comprehensive income.

In 2011/12, the Government proposed setting up a HK$7 billion Elite
Athletes Development Fund (EADF) to provide the HKSI with a stable,
long-term source of funding for its operations. Under the proposal, the
proposed HK$7 billion would constitute the seed capital of the EADF, and
the allocation from the EADF to the HKSI would be drawn from the annual
investment return on the capital, which would replace the existing annual
subvention for the HKSI. This proposal was approved by the Finance
Committee of the Legislative Council on 18 July 2011.

Expenditure

Total expenditure for 2010/11 was HK$266.4 million (2009/10: HK$226.6
million). The increase of HK$39.8 million over last year was mainly due to an
increase in Elite Training Programme expenditures and Direct Financial
Support to athletes resulting from an increase in the number of Scholarship
Athletes supported by the HKSI in 2010/11 and the preparation for the Asian
Games in 2010.
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WA K32 52 #7 Analysis of Income and Expenditure
BE-_F——F=-F=+—HIHEFE
For the financial year ended 31 March 2011

A Income
(B H B B 7T /HKS million)

[ R LT s e S $110.3

Government subvention for General Operation

B EREENBETROBIRE oo, $17.0
Government subvention for Wu Kai Sha
Reinstatement Project

| Rl i tn v - $2.5
Government capital subvention for
HKSI Redevelopment

I memmED SN BNEERARRE ... $55.2
EEESERAEDEESER
Designated Government subvention and
contribution from the HKJCEAF for
Elite Training Programme

ERERRED BN EEMBIEBNIEER...... $48.8
BRREAESSRNEDSEHSBN

Designated Government subvention and

contribution from the HKJCEAF for

Direct Financial Support to athletes

BN REERRESIOEI e $8.7
Subvention from the Arts and Sport
Development Fund

B EREmES $2.3

Special Incentive Fund

BEIEULA oo $12.7

Commercial income

B BN $7.0

Sponsorship income

P Bl $1.9

Others

3 tH Expenditure
(8% 5 B 7T /HKS million)

W rsommasmismma $232.4

Elite Training Programme costs

BEEEEA . e $8.6
Commercial operational costs

BEDEBEIR e $17.0
Wu Kai Sha Reinstatement Project

T AREBREMEEER ... $8.4
Administration, public affairs and
other operating expenses
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