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HONG KONG SPORTS INSTITUTE LIMITED

DIRECTORS’ REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" MARCH 2014

REPORT OF THE DIRECTORS

The directors submit their report together with the audited financial statements of
Hong Kong Sports Institute Limited (the “Hong Kong Sports Institute”) for the year
ended 31st March 2014.

Principal activities

The Hong Kong Sports Institute is an agent appointed by the Government of the Hong
Kong Special Administrative Region (the “Government”) to provide an environment in
which elite athletes have the opportunity to achieve at the highest level in sports and be a
delivery agent in the management and provision of services to high performance sports
including education and development of athletes, coaches and sports professionals,
under the policy direction of the Home Affairs Bureau of the Government.

Results and funds
The results of the Hong Kong Sports Institute for the year are set out in the statement of
comprehensive income on page 80.

Movements in the funds of the Hong Kong Sports Institute during the year are set out in
the statement of changes in funds on page 81.

Property, plant and equipment
Details of the movements in property, plant and equipment of the Hong Kong Sports
Institute are set out in note 4 to the financial statements.

Government funding

With effect from December 2011, the allocation from Elite Athletes Development Fund
(“EADF”) has replaced the annual recurrent subvention as the funding source for the
Hong Kong Sports Institute’s operation. Under the Deed of Undertaking between
the Hong Kong Sports Institute and the Secretary for Home Affairs Incorporation
(“SHAI”), total EADF allocation received by the Hong Kong Sports Institute during the
year is HK$325,000,000, of which HK$51,350,000 is designated to “Direct Financial
Support to Athletes” as shown in note 10 to the financial statements, and the balance
of HK$273,650,000 is a one-line vote funding for the Hong Kong Sports Institute’s
operation and is included in the statement of comprehensive income on page 80.

Donation from the Hong Kong Jockey Club Charities Trust

(“HKJCCT”)
In April 2013, the Trustees of the HKJCCT approved a donation capped at a sum of
HK$103,200,000 to the Hong Kong Sports Institute for the conversion of the old hostel
wing into a multi-purpose training and coaching centre. During the year, construction
cost of $15,790,000 funded by the HKJCCT was shown as construction in progress
in note 4 (Property, plant and equipment) to the financial statements. A corresponding
amount of $15,790,000 was recognised as deferred income as shown in note 10.

Surplus for the year
The Hong Kong Sports Institute achieved a surplus of HK$17,280,000 for the year.

Directors

The directors during the year and up to the date of the report are:
Mr TONG Ka-shing, Carlson (Chairman)

Mr TANG Kwai-nang (Vice-Chairman)

Mr LI Sing-chung, Matthias (Vice-Chairman)

Dr CHU Ting-kin, Kenneth

Mr FOK Kai-kong, Kenneth (appointed on 1%t April 2013)

Ms HO Suk-chun, Denise (appointed on 15t April 2013)

Mr KOO Adam

Mr KWOK Chi-leung, Karl
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Directors (Continued)

Mr LAM Cheuk-yum

Dr LAM James

Dr Hon LAM Tai-fai

Mr LEE Tze-hau, Michael

Ms NG Winnie

Ms NGAI Man-lin, Malina

Dr Wong Tin-yau, Kelvin

Mr WU Thomas J

Ms YIP Sau-wah, Lisa

Mr McKINLEY Jonathan*

Mr FAN Wai-ming, Raymond** (appointed on 14" May 2014)
Mr CHENG Kam-wing, Bobby** (resigned on 14" May 2014)
Dr CHANG Wiai, Julian (retired on 1st April 2013)

Ms LAU Chiang-chu, Vivien (retired on 1%t April 2013)

*  Miss LAI Chun-yee, Petty was re-appointed as alternate director to Mr McKINLEY
Jonathan on 1%t April 2013.

** Miss CHAN Yeuk-oi, Olivia was re-appointed as alternate director to Mr CHENG Kam-
wing, Bobby from 1t April 2013 to 13" May 2014 and to Mr FAN Wai-ming, Raymond
from 14" May 2014 onwards.

In accordance with Article 30 of the Hong Kong Sports Institute’s Articles of Association,
the directors shall be offered an initial term of not more than two years and shall be
eligible for re-appointment to the Board of Directors for such further periods if the
Secretary for Home Affairs shall agree.

Directors’ interests

No contracts of significance in relation to the Hong Kong Sports Institute’s business to
which the Hong Kong Sports Institute was a party and in which a director of the Hong
Kong Sports Institute had a material interest, whether directly or indirectly, subsisted at
the end of the year or at any time during the year.

At no time during the year was the Hong Kong Sports Institute a party to any arrangement
to enable the directors of the Hong Kong Sports Institute to hold any interests or short
positions in the shares or underlying shares in, or debentures of, the Hong Kong Sports
Institute or its associated corporations.

Management contracts

No contracts concerning the management and administration of the whole or any
substantial part of the business of the Hong Kong Sports Institute were entered into or
existed during the year.

Auditor
The financial statements have been audited by PricewaterhouseCoopers who retire and,
being eligible, offer themselves for re-appointment.

On behalf of the Board

Chairman

Hong Kong, 10™ October 2014
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF HONG KONG SPORTS INSTITUTE LIMITED

(Incorporated in Hong Kong and limited by guarantee)

We have audited the financial statements of Hong Kong Sports Institute Limited (the
“Hong Kong Sports Institute”) set out on pages 79 to 95, which comprise the balance
sheet as at 315 March 2014, and the statement of comprehensive income, the statement
of changes in funds and the statement of cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Directors’ responsibility for the financial statements

The directors are responsible for the preparation of financial statements that give a true
and fair view in accordance with Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants, and the Hong Kong Companies
Ordinance, and for such internal control as the directors determine is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit and to report our opinion solely to you, as a body, in accordance with section 80
of Schedule 11 to the Hong Kong Companies Ordinance and for no other purpose.
We do not assume responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued
by the Hong Kong Institute of Certified Public Accountants. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation of financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the state of the Hong
Kong Sports Institute’s affairs as at 31t March 2014, and of its surplus and cash flows for
the year then ended in accordance with Hong Kong Financial Reporting Standards and
have been properly prepared in accordance with the Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 19" December 2014
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HONG KONG SPORTS INSTITUTE LIMITED

EEEEBX BALANCE SHEET
R=A=+—H&E
As at 31t March
B = 2014 2013
Note HK$’000 HK$’000
BE ASSETS
FREBEE Non-current assets
YIsE ~ SRR Property, plant and equipment 4 75,779 41,548
FEWRIR « RERBENRER Receivables, deposits and prepayments 6 4,064 904
79,843 42,452
REEE Current assets
FE Inventories 494 291
FEWEIE - REeREATIE Receivables, deposits and prepayments 6 21,398 5,724
HeRASZEEY Cash and cash equivalents 7 90,633 81,312
112,525 87,327
BmEE Total assets 192,368 129,779
' FUNDS
—RE R Surplus on general reserve 8 82,112 64,832
B LIABILITIES
FREBEE Non-current liabilities
B - FERENERD Deferred income — non-current portion 10 46,123 19,445
REEE Current liabilities
Eﬁfﬁlﬁ&%%‘f;ﬁﬁﬁ Payables and accruals 9 37,217 23,990
IEEW SR - REER D Deferred income — current portion 10 26,152 20,734
EHRREEENERRE Sports course tuition fees received in advance 2.12(c)(ii) 764 778
64,133 45,502
was Total liabilities 110,256 64,947
mESRERE Total funds and liabilities 192,368 129,779
R EESBS JP ERAE
Mr Carlson Tong Ka-shing, SBS JP Mr Matthias Li Sing-chung
£ BlEE
Chairman Vice-Chairman

TIRNEEB2EEISH Z M RA MM E < BEBEM -

The notes on pages 82 to 95 are an integral part of these financial statements.

HRETIZEBBEUBEREER - NF+ATAREER/IE  WEREERFHHES -

The financial statements on pages 79 to 95 were approved by the Board of Directors on 10" October 2014 and were signed on its behalf.
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HONG KONG SPORTS INSTITUTE LIMITED

EHEWER STATEMENT OF COMPREHENSIVE INCOME
BE=ZA=+-HLEE
Year ended 31t March
[DE:d 2014 2013
Note HK$’000 HK$’000
A Revenue
TRREDBRREER AN Elite Athletes Development Fund (“EADF”) Allocation 273,650 239,825
RREDSERESBN - EADF Allocation, Funding from Sports Aid Foundation Fund
E&E\ﬁﬂb%ﬁﬁéﬁ&ﬁ;ﬁ%%@ (“SAFF”) and contributions from the Hong Kong Jockey Club
*ﬁa&é?ﬁa%ﬁﬁ%ﬁf Elite Athletes Fund (“HKJCEAF?)
- BREREIEIIFE ) - Elite Training Programme 10 22,194 1,305
N HRESSNEEM AL - Direct Financial Support to Athletes 10 60,438 59,687
gm&\%%ﬁjﬁgﬁﬂ’g}ﬁf{ Subvention from the Arts and Sport Development Fund (“ASDF”) 10 - 1,363
ﬁ%ﬁ?ﬁﬁ%\%%ﬁﬁi%ﬁﬁ%ﬁf%ﬂﬂ? Government capital subvention for redevelopment
BREAHBE 10 10,551 4,762
:EE’J&ET@'BU\ Sponsorship and other income 10 3,569 7,604
HERBEEEHIBA Income from Community Engagement Programmes 11 13,966 13,717
*'JE'»'W% . Interest income 447 165
?EW% * RIEREM SR Gain on disposals of property, plant and equipment 16(b) - 43
HMIEWA Sundry income 1,865 1,745
BB Total revenue 386,680 330,216
X Expenditure
TRRES BEH R4 Elite training system (285,546) (233,847)
BERERRYE Hong Kong Sports Institute operation (83,854) (68,049)
FEYE Total expenditure 12 (369,400) (301,896)
FERH Surplus for the year 17,280 28,320
FEHME2EKE Other comprehensive income for the year - -
FEHAXEKE Total comprehensive income for the year 17,280 28,320

TIRNEES2EEISH M AR MM E 2 BEBEM -

The notes on pages 82 to 95 are an integral part of these financial statements.
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HONG KONG SPORTS INSTITUTE LIMITED

STATEMENT OF CHANGES IN FUNDS

—RFHEN R
Surplus on general reserve
2014 2013
HK$’000 HK$’000
BEMNA - BN Balance at 1%t April 64,832 36,512
FEAZERES Total comprehensive income for the year 17.280 28.320
BE=ZR=+—HWN#&E Balance at 31 March 82,112 64,832

RERER STATEMENT OF CASH FLOWS
BE=A=t+—-HLEFE
Year ended 31t March
[{DE: 2014 2013
Note HK$’000 HK$’000
EERBHZRIRE Cash flows from operating activities
BETHEL RS T Net cash generated from operating activities 16(a) 33,007 23,925
BREAZBZRERE Cash flows from investing activities
BEME - RERSEM Purchases of property, plant and equipment 4 (24,207) (7,533)
HEWE - RERBEMAISRIE Proceeds from disposals of property, plant and equipment 16(b) 70 47
MBWEA Interest received 451 200
ARBRETE RS FE Net cash used in investing activities (23,686) (7,286)
BRERBSSEMHOBIFE Net increase in cash and cash equivalents 9,321 16,639
FETNRESRASEEY Cash and cash equivalents at beginning of the year 81,312 64,673
BEEANESRESEEY Cash and cash equivalents at end of the year 7 90,633 81,312

TIRFE82EE5H 2 MERA M IEIRE 2 BB ©

The notes on pages 82 to 95 are an integral part of these financial statements.
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HONG KONG SPORTS INSTITUTE LIMITED

NOTES TO THE FINANCIAL STATEMENTS

General information

Hong Kong Sports Institute Limited (the “Hong Kong Sports Institute”) is an agent
appointed by the Government of the Hong Kong Special Administrative Region
(the “Government”), to provide an environment in which elite athletes have the
opportunity to achieve at the highest level in sports and be a delivery agent in
the management and provision of services to high performance sports including
education and development of athletes, coaches and sports professionals, under
the policy direction of the Home Affairs Bureau of the Government.

With effect from 1%t December 2011, the allocation from the EADF replaced the
annual recurrent subvention received by the Hong Kong Sports Institute. The EADF
was a HK$7 billion fund approved by the Finance Committee of the Legislative
Council on 18" July 2011 to provide a stable and long-term source of funding for
the Hong Kong Sports Institute’s operations. Of the HK$7 billion injection, a sum of
HK$6 billion is deposited with and managed by the Hong Kong Monetary Authority
(“HKMA”). The remaining EADF seed capital of HK$1 billion is deposited with banks
managed by the Home Affairs Bureau. This is to provide a readily available source
of funding to the Hong Kong Sports Institute, and to provide a buffer in the event of
significant fluctuations in investment returns from the funds placed with the HKMA.
The Hong Kong Sports Institute is thus secured with a stable, long-term funding for
it to carry out its future operations.

The Hong Kong Sports Institute is incorporated in Hong Kong under the Hong Kong
Companies Ordinance and is limited by guarantee. The address of its registered
office is 25, Yuen Wo Road, Sha Tin, New Territories, Hong Kong (“Fo Tan”).

In accordance with Article 6 of the Hong Kong Sports Institute’s Memorandum of
Association, every member shall, in the event of the Hong Kong Sports Institute
being wound up, contribute to the assets of the Hong Kong Sports Institute to the
extent of HK$100. At 31t March 2014, the Hong Kong Sports Institute had 12 (2013:
12) members.

The financial statements are presented in Hong Kong dollar thousands unless
otherwise stated and have been approved for issue by the Board of Directors on
10™ October 2014.

Summary of principal accounting policies

The principal accounting policies applied in the preparation of these financial
statements are set out below. These policies have been consistently applied to all
the years presented, unless otherwise stated.

2.1 Basis of preparation
The financial statements of the Hong Kong Sports Institute have been
prepared in accordance with Hong Kong Financial Reporting Standards
(“HKFRS”) and under the historical cost convention.

The preparation of financial statements in conformity with HKFRS requires
the use of certain critical accounting estimates. It also requires management
to exercise its judgement in the process of applying the Hong Kong Sports
Institute’s accounting policies. The resulting accounting estimates will, by
definition, seldom equal the related actual results. However, there are no
significant estimates or assumptions used on these financial statements that
the directors expect will have a significant risk of causing material adjustments
to the carrying amounts of assets and liabilities within the next financial year.
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Basis of preparation (Continued)
(@) The following amendments and standards have been adopted by the

b

=

Hong Kong Sports Institute for the first time for the Hong Kong Sports
Institute’s financial year beginning on 1t April 2013:

Amendment to Hong Kong Accounting Standard (“HKAS”) 1, ‘Financial
statement presentation’ regarding other comprehensive income.
The main change resulting from this amendment is a requirement for
entities to group items presented in ‘other comprehensive income’ on
the basis of whether they are potentially reclassifiable to profit or loss
subsequently (reclassification adjustments). This new amendment does
not have any impact on these financial statements as the Hong Kong
Sports Institute does not have other comprehensive income.

Amendment to HKFRS 7, “Financial instruments: Disclosures”, on
asset and liability offsetting. The amendment requires new disclosure
requirements which focus on quantitative information about recognised
financial instruments that are offset in the balance sheet, as well as those
recognised financial instruments that are subject to master netting or
similar arrangements irrespective of whether they are offset. This new
amendment does not have any impact on these financial statements as
the Hong Kong Sports Institute has not offset any financial instruments,
nor has it entered into master netting or similar arrangements which are
subject to the disclosures of HKFRS 7.

HKFRS 13, ‘Fair value measurement’, aims to improve consistency and
reduce complexity by providing a precise definition of fair value and a
single source of fair value measurement and disclosure requirements for
use across HKFRS. The requirements do not extend the use of fair value
accounting but provide guidance on how it should be applied where its
use is already required or permitted by other standards within HKFRS.
This new standard does not have any significant impact on these
financial statements.

New standards, amendments and interpretations (collectively, the
“Amendments”) to existing HKFRS that are not yet effective and have
not been early adopted by the Hong Kong Sports Institute:
The Hong Kong Sports Institute has elected not to early adopt the
following relevant Amendments that have been issued but are not yet
effective as at 31t March 2014:
HKAS 16 (Amendment)
Clarification of Acceptable Methods of Depreciation’
HKAS 32 (Amendment)
Financial instruments: Presentation — Offsetting financial assets and
financial liabilities?
HKAS 36 (Amendment)
Impairment of assets on recoverable amount disclosures?
HKFRS 15
Revenue from Contracts with Customers?®
HKFRS 9
Financial instruments*

Notes:

(1) Effective for the Hong Kong Sports Institute’s accounting periods
commencing on or after 15t April 2016

(2) Effective for the Hong Kong Sports Institute’s accounting periods
commencing on or after 1=t April 2014

() Effective for the Hong Kong Sports Institute’s accounting periods
commencing on or after 15t April 2017

(4) Effective date to be determined

The directors are of the view that the adoption of the above new

standards and amendments will not result in substantial changes to the
Hong Kong Sports Institute’s accounting policies.

A E]E 7 Corporate Affairs 83



84

22

23

24

HgmE
(a) HEEEWRIIRER
BBRAEER cMBREMIIEEHRAER
BAEREEMICTIEREMRENEREY
(THheE%] ) REAEEL - BIRATER
BRR LR RIIRES - HAMBERE
LUB TR ©

(b) RHREER
INEZXHBURR BERRTRINEEEY  BE
EoEX MmN HIREE  RUNSET
ZEBNEERABUFERZERTERE
HEMHRNARER  GRE2ARSERAE

o
=
e °

W - REBREM

M - RERBFHNDEREEABRTERBES
B - R AR ERREEEZSRE BHEN
X e

BEBARERZAR BRANARREBRSERET
BESRNEBRASENR - WAL ST E ER R4
MERT  HERTEENREERERARBILE
E - DERBM IR ESBURER - A RS
ERARERIREELENMBBEBTAZEKE
R e

ERIRENEETHEHN IR - AR -
ERIRTRASERDEENEEE - EETR
TERHREMTERE EEIRTRLARARE
REBIE -

M RERBMNITERUTHRGEH T ERF
B DESEERAD BERRETE

-RE - KERSEM 55
L] 4%

EECHBERTRAFHERSAERETE
Bl AWEHBEEZBE -

REEMRAESRMEE TREESE - BEMNIRE
EEEMRETRE SR (FizE24) -

HE W R A 18 R E B L B TS ORIk E A T E
T AREEWESER PR o

FERMEEZRE
EfMUREREENRAEEENENEFR
ZERER  AHZRFHBHECBEETRR -
BRBEEEZIRAEEBATRESER S0
EEEAFERE - EEZTUESED A FER
HERARETEAEE URSERE) -k
HER  BEDNEREAFZIEBARNZEE
hE (REELEN) FUIE BEEGHR
B EREEEERFTRERR RN

2.2

2.3

2.4

Foreign currency translation

(@) Functional and presentation currency
Iltems included in the financial statements of the Hong Kong Sports
Institute are measured using the currency of the primary economic
environment in which the Hong Kong Sports Institute operates (“the
functional currency”). The financial statements are presented in Hong
Kong dollars, which is the Hong Kong Sports Institute’s functional and
presentation currency.

(b) Transactions and balances
Foreign currency transactions are translated into the functional currency
using the exchange rates prevailing on the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of
such transactions and from the translation at year-end exchange rates
of monetary assets and liabilities denominated in foreign currencies are
recognised in the statement of comprehensive income.

Property, plant and equipment

Property, plant and equipment are stated at historical cost less depreciation
and impairment losses. Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised
as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Hong Kong
Sports Institute and the cost of the item can be measured reliably. The
carrying amount of the replaced part is derecognised. All other repairs and
maintenance are charged in the statement of comprehensive income during
the financial period in which they are incurred.

Construction in progress represents renovation work in progress which is stated
at cost. On completion, the construction in progress is transferred to leasehold
improvements. No depreciation is provided on construction in progress until the
construction is completed and available for its intended use.

Depreciation of property, plant and equipment is calculated using the
straight-line method to allocate their costs to their residual values over their
estimated useful lives, as follows:

- Furniture, fittings and equipment
- Motor vehicles

5 years
4 years

The assets’ residual values and useful lives are reviewed, and adjusted if
appropriate, at the end of each reporting period.

An asset’s carrying amount is written down immediately to its recoverable
amount if the asset’s carrying amount is greater than its estimated recoverable
amount (note 2.4).

Gains and losses on disposals are determined by comparing the
proceeds with the carrying amount and are recognised in the statement of
comprehensive income.

Impairment of non-financial assets

Assets that are subject to amortisation are reviewed for impairment whenever
events or changes in circumstances indicate that the carrying amount may
not be recoverable. An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value less costs to sell and
value in use. For the purposes of assessing impairment, assets are grouped
at the lowest levels for which there are separately identifiable cash flows
(cash-generating units). Assets that suffered impairment are reviewed for
possible reversal of the impairment at each reporting date.
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2.5

2.6

2.7

2.8

2.9

Inventories

Inventories mainly comprise food, beverages and other consumables and
are stated at the lower of cost and net realisable value. Cost, calculated on
the first-in-first-out basis, comprises actual cost of purchase. Net realisable
value is determined on the basis of anticipated sales proceeds less estimated
selling expenses.

Receivables

Receivables are recognised initially at fair value and subsequently measured
at amortised cost using the effective interest method, less provision for
impairment. If collection of receivables is expected in one year or less (or in
the normal operating cycle of the business if longer), they are classified as
current assets. If not, they are presented as non-current assets.

Impairment of financial assets carried at amortised cost

The Hong Kong Sports Institute assesses at the end of each reporting period
whether there is objective evidence that a financial asset or group of financial
assets is impaired. A financial asset or a group of financial assets is impaired
and impairment losses are incurred only if there is objective evidence of
impairment as a result of one or more events that occurred after the initial
recognition of the asset (a ‘loss event’) and that loss event (or events) has an
impact on the estimated future cash flows of the financial asset or group of
financial assets that can be reliably estimated.

Evidence of impairment may include indications that the debtors or a
group of debtors is experiencing significant financial difficulty, default of
delinquency in interest or principal payments, the probability that they will
enter bankruptcy or other financial reorganisation, and where observable
data indicates that there is a measurable decrease in the estimated future
cash flows, such as changes in arrears or economic conditions that correlate
with defaults.

The amount of the loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows
(excluding future credit losses that have not been incurred) discounted at the
financial asset’s original effective interest rate. The asset’s carrying amount
is reduced and the amount of the loss is recognised in the statement of
comprehensive income.

If, in a subsequent period, the amount of the impairment loss decreases
and the decrease can be related objectively to an event occurring after
the impairment was recognised (such as an improvement in the debtor’s
credit rating), the reversal of the previously recognised impairment loss is
recognised in the statement of comprehensive income.

Cash and cash equivalents
Cash and cash equivalents include cash in hand and deposits held at call
with banks with original maturities of three months or less.

Employee benefits

(a) Employee leave entitlements
Employee entitlements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

(b

=

Pension obligations

The Hong Kong Sports Institute operates a mandatory provident fund
scheme (“MPF scheme”) in Hong Kong. It is a pension plan under
which the Hong Kong Sports Institute pays fixed contributions into the
separate trustee-administered funds. The Hong Kong Sports Institute
has no legal or constructive obligations to pay further contributions if
the funds do not hold sufficient assets to pay all employees the benefits
relating to employee service in the current and prior periods.

The contributions are recognised as employee benefit expense when
they are due.
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2.10 Payables

2.11

Payables are classified as current liabilities if payment is due within one year
or less (or in the normal operating cycle of the business if longer). If not, they
are presented as non-current liabilities.

Payables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method.

Provisions

Provisions are recognised when the Hong Kong Sports Institute has a
present legal or constructive obligation where, as a result of past events, it is
probable that an outflow of resources will be required to settle the obligation,
and the amount has been reliably estimated. Provisions are not recognised
for future operating leases.

Where there are a number of similar obligations, the likelihood that an outflow
will be required in settlement is determined by considering the class of
obligations as a whole. A provision is recognised even if the likelihood of an
outflow with respect to any one item included in the same class of obligations
may be small.

2.12 Revenue recognition

(@) Specific subventions, funding, contributions and sponsorship income
Subventions, funding, contributions and sponsorship income
from the Government or third parties, which are earmarked for
specific purposes, are recognised at their fair values when there
is a reasonable assurance that the Hong Kong Sports Institute will
comply with the conditions attaching to them and that the amount
will be received.

Subventions, funding, contributions and sponsorship income relating to
costs that they are intended to compensate are deferred and recognised
in the statement of comprehensive income over the period necessary to
match these costs.

Subventions for the purchase of property, plant and equipment are initially
deferred as deferred income and subsequently recognised as income on a
straight-line basis over the expected lives of the related assets.

(b) General subventions and contributions
Subventions and contributions from the Government or third parties
for general purposes are recognised as income in the statement of
comprehensive income when received or the rights of collection can be
established by the Hong Kong Sports Institute.

(c) Income from Community Engagement Programmes

(i) Catering income is recognised when services are rendered.

(i) Rentals of the Hong Kong Sports Institute’s car parks are recognised
on an hourly basis when car parking spaces are provided. Rentals of
sports and meeting facilities and sports residence are recognised as
facilities and residences are provided.

(iii) Sports course tuition fees are recognised on a straight-line basis over
the duration of courses. Fees relating to future periods are classified
as tuition fees received in advance in the balance sheet.

(iv) Corporate events income is recognised when events are held.

(v) Other sundry income is recognised on an accruals basis.

(d) Interest income
Interest income is recognised on a time proportion basis using the
effective interest method.

() Sundry income
Sundry income is recognised on an accruals basis.
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2.13 Operating leases (as the lessee)

Leases in which a significant portion of the risks and rewards of ownership
are retained by the lessor are classified as operating leases. Payments made
under operating leases (net of any incentives received from the lessor) are
charged to the statement of comprehensive income on a straight-line basis
over the period of the lease.

2.14 Funds designated for distributions

(@) Hong Kong Athletes Fund

Funds were received from the Government in respect of sums granted for
sponsoring designated athletes through the Hong Kong Athletes Fund.
The Hong Kong Sports Institute acts as a vehicle for the distribution of
such funds to the athletes according to the criteria adopted by the Board
of Directors of the Hong Kong Sports Institute. These transactions do
not pass through the statement of comprehensive income of the Hong
Kong Sports Institute.

(b) Fo Tan Complex Redevelopment and Reinstatement Projects

Funds were received from the Government and the Hong Kong Jockey
Club (“HKJC”) in respect of the payments for the Fo Tan Complex
Redevelopment and Reinstatement Projects respectively. The Hong
Kong Sports Institute acts as an agent for the Government/HKJC for the
distribution of payments for these projects and these transactions do not
pass through the statement of comprehensive income of the Hong Kong
Sports Institute.

3. Financial and fund risks management

3.1

Financial risk factors

The Hong Kong Sports Institute’s activities do not expose it to significant
financial risks. The Hong Kong Sports Institute’s overall risk management
procedure focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Hong Kong Sports Institute’s
financial performance.

(@) Foreign exchange risk

Foreign exchange risk arises when future transactions, recognised assets
and liabilities are denominated in a currency that is not the Hong Kong
Sports Institute’s functional currency. The Hong Kong Sports Institute
is not exposed to significant foreign exchange risk, as transactions are
mostly denominated in the functional currency, which is Hong Kong
dollar. In the opinion of the directors, the management considers the
Hong Kong Sports Institute’s foreign exchange risk is low. Accordingly,
no sensitivity analysis is performed.

(b) Credit risk
Credit risk mainly arises from the Government subvention receivables
and sponsorship receivables. The directors are of the opinion that
the credit risk is considered to be low as the counterparties are the
Government and corporations with good credit standings.

The credit risk on liquid funds is limited because the counterparties are
banks with high credit ratings assigned by international credit-rating

agencies.

The maximum exposure to credit risk is represented by the carrying
amount of each financial asset in the balance sheet.

A E]EF Corporate Affairs 87



88

3.1

3.2

3.3
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MEREEZE (&) 3.1 Financial risk factors (Continued)
(c) RBELRAR (c) Liquidity risk
EENRBESREREEIEESIAENEREER Prudent liquidity risk management implies maintaining sufficient cash
BEBASEBRE At EER AT BES and the availability of funding from the Government. Accordingly the
ERAEEEANREE SRR o directors are of the opinion that the Hong Kong Sports Institute does not
have significant liquidity risk.
TRIZREESERAHNRBRBIRESHNAME
WEIEE - UEBENEIRAR DT EBEEE The table below analyses the Hong Kong Sports Institute’s financial
et RERE - RAIFENSEAEOKRE liabilities into relevant maturity groupings based on the remaining period
HEEHRE o at the balance sheet date to the contractual maturity date. The amounts
disclosed in the table are the contractual undiscounted cash flows.
2014 2013
HK$’000 HK$’000
DPR—F Less than one year
EARERETER (MiE9) Payables and accruals (note 9) 37,217 23,990
o BERRBEERNERRERKTE17(a) In addition, the capital commitments of the Hong Kong Sports Institute
HE EXARER—RRABURBNEEEE are disclosed in note 17(a) which are to be financed by its general reserve
FadEaREsER- and fundings from the Government and the HKJCCT.
REREFRRER (d) Cash flow interest rate risk
BRIRITHEERN  BERESRUBHEMME A5 Apart from the bank balances, the Hong Kong Sports Institute has no
BEEREE - HULFTITENFIRRAEER significant interest-bearing assets or liabilities. The interest income
EEREERCEEITEAN Bt HBA derived therefrom is relatively insignificant to the Hong Kong Sports
PEERSRERBLERZHSNRESY Institute’s operation; therefore, its income and operating cash flows
ZoHlt EERABBREZRIBEAN are substantially independent of changes in market interest rates.
BeREFNERE BT EETHRES Accordingly, the directors are of the opinion that the Hong Kong Sports
o Institute does not have significant cash flow interest rate risk and
accordingly, no sensitivity analysis is performed.
ELEBER 3.2 Fund risk management
ERAREERERESNIEAEARETBRE The Hong Kong Sports Institute’s objectives when managing funds are to
ERARNFELE - WBE—-FAL . HERE safeguard the Hong Kong Sports Institute’s ability to continue as a going
Ll o BRRBETTE - concern in order to sustain the Hong Kong Sports Institute’s operation. The
Hong Kong Sports Institute’s overall strategy remains unchanged from prior
ERREERNESEBES T —REE - year.
RERBTENESFEEZR  BEREERER The fund structure of the Hong Kong Sports Institute consists of general
HESRE U ERBNSHME=EFHE reserve.
IEB R EEE -
In order to maintain sufficient funding for operation, the Hong Kong Sports
Institute monitors its cash flow and may request additional funding from the
Government or other third-party donors to support its operation.
3.3 Fair value estimation

DFEMGE

HAE SR AR ERER RN IR RATES
GEREEHE SMIA  HLEERRRES
HEAHBHATE -

FEW SRR R FE N RO 2 R EER SR ER A - BE
DFEZRBELMGEE - BIKENE - £RARZ
AVE - DEREEEAZRECERTIATIG

ROTWSANER  MRRARESNREREMMEMGET

Fair value measurement by level of hierarchy is not disclosed as the Hong
Kong Sports Institute has no financial instruments measured at fair value on
the three level hierarchy basis in the balance sheet.

The carrying value less impairment provision of receivables and payables
are a reasonable approximation of their fair values. The fair value of financial
liabilities for disclosure purposes is estimated by discounting the future
contractual cash flows at the current market interest rate that is available to
the Hong Kong Sports Institute for similar financial instruments.



4. ME - R TEEM Property, plant and equipment

HE - £EB
532
HEEIE  Furniture, HE
Construction fittings and Motor st
in progress  equipment vehicles Total
HK$’000 HK$’000 HK$000 HK$’000
R-ZE——FWAB—H At 15t April 2012
A Cost - 69,450 1402 70,852
Z2BINE Accumulated depreciation - (42,106) (1,284)  (43,390)
REEE Net book amount - 27,344 118 27,462
BE-F-ZFZA=+-ALFE Year ended 31 March 2013
HHREFE Opening net book amount - 27,344 18 27,462
HE . Additions - 7,533 - 7,533
EERA AR AEERBREE Transfer from Fo Tan Complex
(FtEE£10) Redevelopment project (note 10) - 18,251 - 18,251
HE .( Fi3E16(b)) Disposals (note 16(b))
- AR - Cost - (859) - (859)
- REEIE - Accumulated depreciation - 855 - 855
wE (ME12) Depreciation (note 12) - (11,582) (112)  (11,694)
HRIREFE Closing net book amount - 41,542 6 41,548
R-EB-—=F=A=+-—H At 31t March 2013
A Cost - 94,375 1,402 95,777
RIEITE Accumulated depreciation - (52,833) (1,396)  (54,229)
IREFE Net book amount - 41,542 6 41,548
BE-_Z-MF=A=+—-ALFE Year ended 31t March 2014
HREFE Opening net book amount - 41,542 6 41,548
HE . Additions 15,790 8,417 - 24,207
BRANRAEEHERTE Transfer from Fo Tan Complex
(Ft=E10) Redevelopment project (note 10) - 26,726 - 26,726
HE ‘( FizE16(b)) Disposals (note 16(b))
- AR - Cost - (1,709) - (1,709)
- EENE - Accumulated depreciation - 1,628 - 1,628
e (aE12) Depreciation (note 12) - (16,615) 6 (16,621)
HREEFE Closing net book amount 15,790 59,989 - 75779
R=ZB-ME=A=+—H At 31 March 2014
A Cost 15,790 127,809 1,402 145,001
ZBINE Accumulated depreciation - (67,820) (1,402)  (69,222)
REFE Net book amount 15,790 59,989 - 75779

ERIBRRHEAEZTSRECTESRIEYNIN IR  HEN - TEE L T ABEBARERRAELERRLEAKTEI10R 2% - BE=F
—ME=ZA=+—H HEEBETHHGRE Bt —ZF-—FT=Z8A+t=ZBETBINERZREBECDIIR  ENEFEEEREREGRES XM
(FfEE6)

Construction in progress represents renovation work in progress which is funded by HKJCCT with a corresponding amount of HK$15,790,000
recognised as deferred income shown in note 10. As at 31t March 2014, upon fulfilment of conditions attached for the funding, a receivable of
HK$13,635,000 is recorded and has yet to be settled by HKJCCT (note 6).

FEEACREZARERANCARRED SR AR TERAZRLE  FREINA-—TERTABENTER (Z2—=F  ABAT=BN
THx) RAE-tABtTERT (Z2-—=F: “B2tEHET) -

Depreciation expense of HK$11,454,000 (2013: HK$9,624,000) is included in elite training system and HK$5,167,000 (2013: HK$2,070,000) is
included in Hong Kong Sports Institute operation in the statement of comprehensive income.
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5. €@ I A (355 ) Financial instruments by category

EERAERCEMITANT :
The Hong Kong Sports Institute’s financial instruments include the following:

2014 2013
HK$°000 HK$’000
ERMEE - ERREWE Financial assets - loans and receivables

ERRFELECTESIBUGIE (Ho) Receivables from HKJCCT (note 6) 13,635 -
HAiEBRIE (FEE6) Other receivables (note 6) 1,690 1,007
& (MHaEe6) Deposits (note 6) 2,203 2,074
BRERREEEM (HEET) Cash and cash equivalents (note 7) 90,633 81,312
108,161 84,393

SRAME - REHNAHE 2 At RAE Financial liabilities — other financial liabilities at amortised cost
FEEN/EXIE&F?ﬁ'%Fﬁ (Bﬁﬁg) Payab|es and accruals (note g) 37,21 7 23,990

6. FEWFIE » € KA FIE Receivables, deposits and prepayments
2014 2013
HK$’000 HK$’000
HEEFEREETES 2 BWHR (FiF) Receivables from HKJCCT (note 4) 13,635 -
HAbEIKRIE Other receivables 1,690 1,007
7 Deposits 2,203 2,074
TR Prepayments 7,934 3,547
25,462 6,628
I RN ZIERB TR Less: Non-current prepayments for property, plant and (4,064) (904)
equipment

FIAREEE ZREERD Current portion included in current assets 21,398 5,724

RIB-NFR-Z-ZFZAZ+-HNMENRFE  ERRUERZRE ZREEEEIEATE LB TRBEN
The carrying values of receivables and deposits approximate their fair values as at 315 March 2014 and 2013 and are denominated in Hong Kong
dollars.

REB-NER=ZZF-ZFZA=+—0B  MEEINBERRERREGTERELEE  MREEANESEERABRERREEENREE
EBRBERYE|IFE MR

At 31st March 2014 and 2013, all classes of receivables and deposits do not contain impaired assets and the maximum exposure to credit risk at the
reporting date is their respective carrying values. The Hong Kong Sports Institute does not hold any collateral as security.

7. BEREELZEEY Cash and cash equivalents

2014 2013

HK$’000 HK$’000

RATEMFR KRS . Cash at banks and in hand 45,633 26,312
REHEB=EAHUTHRITER Bank deposits with original maturities of three months or less 45,000 55,000
90,633 81,312

BeEERR Maximum exposure to credit risk 90,495 81.202

RERRELENIIREETEUBTREN -

The carrying amounts of cash and cash equivalents are mainly denominated in Hong Kong dollars.

8. —MR{EME General reserve
—REEBE A RRNEERS - TERERNIMNRES B SEEE G AN RHEER -

General reserve is used to finance future operations. Any surpluses/deficits from the statement of comprehensive income are transferred to/from this
reserve.
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10.

FE{SFE K FE5tE A Payables and accruals

2014 2013
HK$’000 HK$’000

IR Payables 6,958 8,512
HihpETE R Other accruals 30,259 15,478
37,217 23,990

REB-NOER-_Z-=F=A=+—H BEYREAREFTEAZRAEERIEATE  UALUBTREWN -

The carrying values of payables and accruals approximate their fair values as at 315 March 2014 and 2013 and are denominated in Hong Kong dollars.

JEFE Y % Deferred income

RREHS HEREDE n EEEFE  ENUENEN
Bt E NEZBHE) BNKERS Efw EXfHE  BPRH# .
Elite Training Direct Financial REES ¢ Capital Subvention  Sponsorship Mgt
Programme Support to Athletes ASDF HKJCCT  for Redevelopment and others Total
HK$'000 HK$'000 HK$°000 HK$'000 HK$'000 HK$000  HK$'000
R=ZB-—HNA—H
At 1¢ April 2012 . - 22,512 % - 13,575 1,744 37,929
RRAEHERRESEN
EADF allocation - 39,815 - - - - 39,815
H At
Other subventions - - 1,627 - - - 1,627
PRI - SRR Z E B (W)
Other subventionsE for prt))perty, plant
and equipment (note 4 _ _ _ _ 18.251 _ 18.251
ontributions from
el Y 1,305 9,000 - - - - 10,305
a&azikﬁf}ﬂ Zﬁézﬂ )
eturn of unused subvention
- - 362 - - - 362
RS (¢62) =
Interest income
- 35 - - - - 35
Sponsarihip and ot
ponsorship and others R _ R R R 7.300 7.300
TAZEWHEREH A ' ’
Credited to the statement of
comprehensive income
- BT SRR AKA
recognised as income upon
fulfillment of condition attached (1,305) (59,687) (1,363) - (4,762) (7,604)  (74,721)
W-E-=F=A=1—H
At 31 March 2013 - 11,675 - - 27,064 1,440 40,179
R FERENERD
Less: non-current portion - - - - (19,445) - (19,445)
REWH
Current portion - 11,675 - - 7,619 1,440 20,734
R-Z-=£NA—-A
AT April 2013 - 11,675 - - 27,064 1,440 40,179
BREDSVRESHR
EADF allocation - 51,350 - - - - 51,350
BEEHESNEDY
Funding from SAFF 21,000 - - - - - 21,000
EEERSRECTESER (W)
Donation from HKJCCT (note 4) - - - 15,790 - - 15,790
FRIE - SRR Z EER (Wit
Other subventions for property, plant
and equipment (note 4) - - - - 26,726 - 26,726
REESERKEDSESHER
Contributions from HKJCEAF 1,230 9,000 - - - - 10,230
FERA
Interest income - 4 - - - - 4
BEIREf
Sponsorship and others - - - - - 3,748 3,748
TAZHKRREREFHRE
Credited to the statement of
comprehensive income
- EETHS R RERBRA
recognised as income upon
fulfillment of condition attached (22,194) (60,438) - - (10,551) (3,569)  (96,752)
R-B-MF=A=1+-H
At31% March 2014 36 11,591 - 15,790 43,239 1,619 72,275
WoERESG
Less: non-current portion - - - (15,790) (30,333) - (46,123)
FEBH
Current portion 36 11,591 - - 12,906 1,619 26,152
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1. £ ESEFEH WA Income from Community Engagement Programmes
EEREERERREHESETEHMENKRA » BT :
Income generated from the Hong Kong Sports Institute’s Community Engagement Programmes is set out as follows:

2014 2013
HK$’000 HK$’000
RERIEBA Catering income 3,125 3,579
EERERE Sports course tuition fees 7,610 8,282
BEmE Sport residence 584 -
2Ll N Corporate events income 218 -
HAARE A N EERE Rental of sports and meeting facilities 1,974 1,526
HEFES Rental of car parks 438 293
HAbMEBA Other sundry income 17 37
13,966 13,717
12. B (#Z¥EHID¥E) Expenses by nature

2014 2013
HK$’000 HK$’000
REE Auditor’s remuneration 262 327
EHEHARBERRI M Athletes educational & vocational opportunities programme 953 528
EpEBRERREMAX Athletes medical and insurance 1,995 1,568
ARRIERR Cleaning service fees 2,929 617
KT Coach education expenses 2,814 3,667
BEER Consultancy fee 2,377 844
HRERREALE Consumables and expensed assets 6,124 5,887
BHRBRAE Cost of catering sales 916 1,057

EDRERS (TEERERNRX Cost of sports courses (excluding employee benefit expense of
4,016,000/ (2013:4,43300087T))  HK$4,016,000 (2013: HK$4,433,000)) 1,028 951
BEMREMA Cost of sports residence 213 -
e (FEE4) Depreciation (note 4) 16,621 11,694
RGBS NERMEESR Direct Financial Support to Athletes 60,438 59,687
EEEFIF X (MEE13) Employee benefit expense (note 13) 141,329 128,012
—MRARRBE X General insurance expenses 1,121 950
BUF = Government rates 5,386 2,039
BEERBEA Lifeguard service fees 1,065 761
5%@&3&5%}% Legal fee 755 833
A it NI ARRA X Local and overseas training expenses 87,644 54,329
HEMSE - RBREM 2R (HEE16(b))  Loss on disposals of property, plant and equipment (note 16(b)) 1 -
IREREREMX Major games incentive payments 2,459 3,490
G ERER R X Marketing and publication expenses 836 673

BEBENBEIN Operating lease rentals in respect of:

-RAE - office premises 1,812 1,812
- RS - training venues 419 360
- HibE S - other quarters 115 292
FEETHX Recruitment expenses 658 928
MEE A Removal costs 584 -
EERAEIERX Repair and maintenance expenses 3,245 2,754
RZIRBE A Security service fees 3,404 2,065
EEESRFEZEY Sponsorships to athletes and programmes 2,122 3,623
DHEER Utilities 16,165 7,841
HAtupixk Other expenses 3,600 4,307
M Total expenditure 369,400 301,896
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13. EEEFB X Employee benefit expense

2014 2013

HK$’000 HK$’000

FE - TERER Salaries, wages and allowances 127,595 115,906
BAETEIMY - R AESHAR Pension costs — contributions to MPF scheme 4,232 4,013
HKim Gratuities 6,214 5215
ﬂiﬁﬁlﬂ’ﬂffﬁ Unutilised annual leave 73 55
HETHEA Other staff benefits 3,215 2,823
EEEREBX: Total employee benefit expense 141,329 128,012

BT AH
No of employees

BEEFHN=(EAB 2T Analysis of the top 3 tiers of annual salaries are as follows: 2014 2013
HK$2,000,001L4 & Above HK$2,000,001 1 1
HK$1,500,001 - HK$2,000,000 HK$1,500,001 - HK$2,000,000 5 4
HK$1,000,000 - HK$1,500,000 HK$1,000,000 - HK$1,500,000 14 12

14. E=% M Directors’ emoluments
REER  ESEVERGEEEELRBHREMC KRSESRREAEAREMHH (Z2—=F 1 8) -
None of the directors of the Board received or will receive any fees or other emoluments in respect of their services to the Hong Kong Sports Institute during
the year (2013: Nil).

15. Fi8#iB XX Income tax expense
BIEEBEHE—E—T=F (BRBEHEH) BENTIK > EEREERETHBRETBRESH -

The Hong Kong Sports Institute is exempted from Hong Kong profits tax by virtue of section 88 of the Inland Revenue Ordinance, Chapter 112.

16. WL R E R 25T Notes to statement of cash flows
(a) BEFBES 2L FH Net cash generated from operating activities

2014 2013
HK$’000 HK$’000
FERH Surplus for the year 17,280 28,320
R Adjustments for:
- T (MaEd) - Depreciation (Note 4) 16,621 11,694
- BENBRIEZERBU - Capital subvention for redevelopment (10,551) (4,762)
- FIBBA o - Interest income (447) (165)
- HEYX  RERSMZEE/ (k&) - Loss/(gain) on disposals of property, plant and equipment
(R T XA (b)) (note (b) below) 1 (43)
%Eﬁﬂjﬂ’\)%i}) : Changes in working capital:
- 78 - Inventories (203) (42)
- BWERUE - R RFEANTRE - Receivables, deposits and prepayments (18,834) 354
- BYREARETER - Payables and accruals 13,227 (148)
- EEWE - Deferred income 15,917 (11,274)
- EHREEENARFIR - Sports course tuition fees received in advance (14) ©)
EETBELECREFE Net cash generated from operating activities 33,007 23,925

(b) BRERBRP  HEWE  RERBMAEREES -

In the statement of cash flows, proceeds from disposals of property, plant and equipment comprise:

2014 2013

HK$’000 HK$’000

IR EFE (Eﬁﬂ“n L . Net book amount (note 4) 81 4
HEMSE - RERBMZ (BB /Ka (Loss)/gain on disposals of property, plant and equipment (note 12)

(KizE12) (11) 43

HEME - RERBMAERE Proceeds from disposals of property, plant and equipment 70 47
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17. F&¥& Commitments
(a) EHBEBEHME LA Capital commitments for the Hong Kong Sports Institute
ARERAZEARRS (EREE) 0T :

Capital expenditure at the balance sheet date but not yet incurred is as follows:

2014 2013

HK$’000 HK$’000

ERAMEARE A Contracted but not provided for 85,524 8,535
SRUEHEREN Authorised but not contracted for 12,414 13,462
97,938 21,997

EXRFETEECRCBN IRRBENGRE - £ERSEM -

The capital commitments mainly represent the renovation work in progress and the purchase of furniture, fittings and equipment.

(b) XRABEHBEABREEIENEREE

Capital commitments for the Fo Tan Complex Redevelopment and Reinstatement Projects

EREBZRFEABNNAEA  AERBARABERRRE - It FEREZRTFEATIHREA  AERENRABBEIR -
BERAERERRBAREERTUMEASARIENE TSN -R=ZA=Z+ -0 HEEREERETHENEMEA AR IBNAN 2R

AIEREWT ¢

The Hong Kong Sports Institute acts as the agent of the Government for handling the Fo Tan Complex Redevelopment Project and also acts as
the agent of HKJC for handling the Fo Tan Complex Reinstatement Project. The Hong Kong Sports Institute has entered into certain contracts
for these projects on behalf of the Government and HKJC. At 31t March, total capital commitments related to these projects are as follows:

2014 2013
HK$’000 HK$’000
ﬁ%ﬂlﬁﬁﬂ : R On behalf of the Government:
- RERKBEHBRTE - Fo Tan Complex Redevelopment Project 220,795 240,940
REFEET - ) On behalf of HKJC:
- KRAREBEIRE - Fo Tan Complex Reinstatement Project 137 137
220,932 241,077

EEREERTRFEANEBARSEHUME SR IRNEN SERAZRASERARTARIENRXIBES  Hit - FiEEL

RENUZTCATBREBRNZEWERA - FER - BRELMIES SR TREZNBRAOT

During the year, the Hong Kong Sports Institute also received funds from the Government and HKJC for these projects. The Hong Kong
Sports Institute only acts as a vehicle for the distribution of such funds for the expenditure of these projects and accordingly, the receipts and
payments of these funds are not recognised in the statement of comprehensive income of the Hong Kong Sports Institute. Funds received

during the year related to these projects are as follows:

2014 2013
HK$’000 HK$’000
Eﬁ(ﬁﬁé‘f’ﬂ : . From the Government:
- KRR ARBEH B RS - Fo Tan Complex Redevelopment Project 159,983 366,142
BERR: e From HKJC:
- KRKBIEEIR - Fo Tan Complex Reinstatement Project - 811
159,983 366,953
REESBEREE ACWEMER D BNARTMT
Total funds received at the balance sheet date but not yet distributed out are as follows:
2014 2013
HK$’000 HK$’000
BUREERK - N From the Government:
- KRABEH B RS - Fo Tan Complex Redevelopment Project 77,176 93,434

ZEBRETRUASERESREZRROEERTFO - LWIRMEE2.14 ) Ak 0 MASERBEBRERF LR -

These funds are held in designated bank accounts under the name of the Hong Kong Sports Institute. These funds are accounted for according

to note 2.14(b) and are not recorded in these financial statements.
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17. %&¥#& (#&) Commitments (Continued)

(c) #EMMEIE Operating lease commitments
REA=+—H BEREERREEENLE - HtBEE RIS 2 FAUHEEERNMEEEARARI A2 REETHENT

At 31% March, the Hong Kong Sports Institute had future aggregate minimum lease payments under non-cancellable operating leases in respect of
office premises, other quarter and training venue as follows:

2014 2013
HK$’000 HK$’000
—iﬁﬁ _ No later than 1 year

- BAE - Office premises 3,915 1,812
- Hy - Others 438 188

—fﬁxfkﬁﬁfﬁ@ﬁi Later than 1 year and no later than 5 years
- WAZE - Office premises 7,829 -
- Hits - Others 573 -
1%755 2,000

18. EREPRES
EERAERERFEARIBAN -—B=1TEHEDN
TEIER (ZF-—=F: X+-BOTER) -
EREBEHEECEYEEEDS  ACKHRE
BRENTECEDE BEREERREERR
EEREERESRIRANENLEEHE D
BRHESEI  FMAELRECKHTERAEZR
EEBHERM - Bt - IAELERENKRIFLTA
EEREERN2EWERRA -

19. BB AR5
BREEMBHREANSERBEORZN  FERLRE
EEBIRE (ZE—=F &) -

18. Hong Kong Athletes Fund

During the year, the Hong Kong Sports Institute received funds of HK$1,344,000
(2013: HK$624,000) from the Government for sponsoring designated athletes
through the Hong Kong Athletes Fund and paid all funds to the designated athletes.
The Hong Kong Sports Institute only acts as a vehicle for the distribution of such
funds to the athletes and all these funds have been distributed by the Hong Kong
Sports Institute to the athletes according to the criteria adopted by the Board of
Directors of the Hong Kong Sports Institute. Accordingly, the receipts and payments
of these funds are not recognised in the statement of comprehensive income of the
Hong Kong Sports Institute.

19. Related party transactions
Other than the related party transactions as disclosed elsewhere in the financial
statements, during the year, there was no other transaction carried out with related
parties (2013: Nil).
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