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HONG KONG SPORTS INSTITUTE LIMITED
DIRECTORS’ REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 315" MARCH 2015

REPORT OF THE DIRECTORS

The directors submit their report together with the audited financial statements of the
Hong Kong Sports Institute Limited (the “Hong Kong Sports Institute”) for the year
ended 31t March 2015.

Principal activities

The Hong Kong Sports Institute is an agent appointed by the Government of the Hong
Kong Special Administrative Region (the “Government”) to provide an environment
in which elite athletes have the opportunity to achieve at the highest level in sports
and be a delivery agent in the management and provision of services to high
performance sports including education and development of athletes, coaches and
sports professionals, under the policy direction of the Home Affairs Bureau of the
Government.

Results and funds
The results of the Hong Kong Sports Institute for the year are set out in the statement
of comprehensive income on page 75.

Movements in the funds of the Hong Kong Sports Institute during the year are set out
in the statement of changes in funds on page 76.

Government funding

With effect from December 2011, the allocation from Elite Athletes Development Fund
(“EADF”) had replaced the annual recurrent subvention as the funding source for
the Hong Kong Sports Institute’s operation. Under the Deed of Undertaking between
the Hong Kong Sports Institute and the Secretary for Home Affairs Incorporation,
total EADF allocation received by the Hong Kong Sports Institute during the year
is HK$376,100,000 of which HK$49,200,000 is designated to “Direct Financial
Support to Athletes” as shown in note 10 to the financial statements, and the balance
of HK$326,900,000 is a one-line vote funding for the Hong Kong Sports Institute’s
operation and is included in the statement of comprehensive income on page 75.

Donation from the Hong Kong Jockey Club Charities Trust
("HKJCCT”)

In April 2013, the Trustees of the HKJCCT approved a donation capped at a sum
of HK$103,200,000 as capital subventions to the Hong Kong Sports Institute for
the conversion of the old hostel wing into a multi-purpose training and coaching
centre, which is part of the redevelopment project of the Hong Kong Sports Institute
(“Redevelopment Project”). The construction works of conversion were substantially
completed in December 2014 and the relevant construction costs of HK$87,375,000
were incurred and funded by the HKJCCT as at 31t March 2015.

Surplus for the year
The Hong Kong Sports Institute has achieved a surplus of HK$13,170,000 for the year.

Directors

The directors during the year and up to the date of the report were:
Mr TONG Ka-shing, Carlson (Chairman)

Mr LEE Tze-hau, Michael (Vice-Chairman)*

Mr LI Sing-chung, Matthias (Vice-Chairman)

Mr TANG Kwai-nang (Vice-Chairman) (retired on 1t April 2015)
Prof CHEUNG Yan-leung, Stephen (appointed on 1t April 2015)
Mr FOK Kai-kong, Kenneth

Mrs FUNG Ma Kit-han, Jenny (appointed on 1t April 2015)

Ms HO Suk-chun, Denise

Mr HUI Yung-chung (appointed on 1t April 2015)

Mr KOO Adam

Mr KWOK Chi-leung, Karl

Mr LAM Cheuk-yum

Hon MA Fung-kwok (appointed on 15t April 2015)

Ms NGAI Man-lin, Malina

Ms PONG Chung-yi, Genevieve (appointed on 15t April 2015)
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Directors (Continued)

Mr TSANG Yiu-man, Newman (appointed on 1t April 2015)
Ms WONG Wai-Kwan, Anna (appointed on 15t April 2015)

Dr WONG Tin-yau, Kelvin

Mr McKINLEY Jonathan**

Mr FAN Wai-ming, Raymond*** (appointed on 14" May 2014)
Mr CHENG Kam-wing, Bobby*** (resigned on 14" May 2014)
Dr CHU Ting-kin, Kenneth (retired on 1t April 2015)

Dr LAM James (retired on 15t April 2015)

Dr Hon LAM Tai-fai (retired on 1t April 2015)

Ms NG Winnie (retired on Tt April 2015)

Mr WU Thomas J (retired on 15t April 2015)

Ms YIP Sau-wah, Lisa (retired on 15t April 2015)

*  Mr LEE Tze-hau, Michael was appointed as Vice-chairman on 1%t April 2015.

** Miss LAl Chun-yee, Petty was re-appointed as alternate director to Mr McKINLEY
Jonathan on 15t April 2015.

*** Ms CHAN Yeuk-oi, Olivia was re-appointed as alternate director to Mr CHENG
Kam-wing, Bobby from 1t April 2013 to 13" May 2014 and to Mr FAN Wai-ming,
Raymond from 14" May 2014 to 18" December 2014. Mr WONG Tat-ming, Richard
was appointed as alternate director to Mr FAN Wai-ming, Raymond from
19t December 2014 onwards.

Mr CHENG Kam-wing, Bobby resigned on 14" May 2014 of his own accord.

In accordance with Article 30 of the Hong Kong Sports Institute’s Articles of
Association, the directors shall be offered an initial term of not more than two years
and shall be eligible for re-appointment to the Board of Directors for such further
periods if the Secretary for Home Affairs shall agree.

Directors’ material interests in transactions, arrangements and
contracts that are significant in relation to the Hong Kong Sports
Institute’s business

No transactions, arrangements and contracts of significance in relation to the Hong
Kong Sports Institute’s business to which the Hong Kong Sports Institute was a party
and in which a director of the Hong Kong Sports Institute had a material interest,
whether directly or indirectly, subsisted at the end of the year or at any time during
the year.

Directors’ interests in the shares and debentures of the Hong Kong
Sports Institute or any specified undertaking of the Hong Kong
Sports Institute

At no time during the year was the Hong Kong Sports Institute a party to any
arrangement to enable the directors of the Hong Kong Sports Institute to hold any
interests in the shares or debentures of the Hong Kong Sports Institute or its specified
undertakings.

Management contracts

No contracts concerning the management and administration of the whole or any
substantial part of the business of the Hong Kong Sports Institute were entered into
or existed during the year.
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Business review
Vision, mission and values

Vision

Guided by the Government’s current policy direction, and using its professional
expertise in elite sport, the Hong Kong Sports Institute’s vision is to become the
region’s elite training systems delivery leader by providing state-of-the-art, evidence-
based, elite sports training and athlete support systems resulting in sustainable
world-class sports results.

Mission

In its role as the Government’s elite sport training systems delivery agent, the Hong
Kong Sports Institute is committed to working in partnership with the Government,
the Sports Federation & Olympic Committee of Hong Kong, China (“SF&OC”) and the
National Sports Associations (“NSA”) to provide an environment in which sports talent
can be identified, nurtured, and developed to pursue excellence in the international
sporting arena.

Values

The Hong Kong Sports Institute holds that sport constitutes a fundamental
social institution central to achieving public health goals of healthy, productive,
united communities. The Hong Kong Sports Institute operates in an environment
characterised by an uncompromising and ethical pursuit of excellence in sport
through: accountability to process and outcome; collegial stakeholder engagement,
collaboration and teamwork; inclusivity and integrity.

Relationship with key partners

Apart from the SF&OC and NSAs mentioned above, the Hong Kong Sports Institute
also works in partnership with the Hong Kong Paralympic Committee and Sports
Associations for the Physically Disabled and the Hong Kong Sports Association for
Persons with Intellectual Disability to develop world class elite sports.

Major sources of funding

Elite Athletes Development Fund (“EADE”)

With effect from the 1% December 2011, the allocation from the EADF had replaced the
annual recurrent subvention received by the Hong Kong Sports Institute. The EADF
was a HK$7 billion fund approved by the Finance Committee of the Legislative Council
on 18" July 2011 to provide a stable and long-term source of funding for the Hong
Kong Sports Institute’s operations. Of the HK$7 billion injection, a sum of HK$6 billion
is deposited with and managed by the Hong Kong Monetary Authority (“HKMA”).
The remaining EADF seed capital of HK$1 billion is deposited with banks managed
by the Home Affairs Bureau. This is to provide a readily available source of funding
to the Hong Kong Sports Institute, and to provide a buffer in the event of significant
fluctuations in investment returns from the funds placed with the HKMA. The Hong
Kong Sports Institute is thus secured with a stable and long-term funding for it to
carry out its future operations.

Hong Kong Jockey Club Elite Athletes Fund (“HKJCEAF”)

Under the Government funding arrangement which took effect on 1%t April 2007 and
as approved by the Trustee of the HKJCEAF, an annual contribution of HK$9,000,000
from the HKJCEAF is used to support the Direct Financial Support Scheme of the
Hong Kong Sports Institute. In addition, HKJCEAF has committed to provide on-going
incentives for medalists in Major Games.

Others
Other funding mainly comes from sponsorships and donations from corporate
sponsors and income generated from community engagement programmes.

Principal risks and uncertainties

The Hong Kong Sports Institute has built up a positive general reserve of
HK$95,282,000 and cash balances of HK$93,593,000 as at the balance sheet date of
31t March 2015. Together with the stable and long-term source of funding from EADF,
the directors are of the opinion that the Hong Kong Sports Institute has sufficient
liquidity and financial resources to fund its current and future operations. Accordingly,
the directors are not aware of any principal risks and uncertainties facing the Hong
Kong Sports Institute.
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Compliance with laws and regulations

The Hong Kong Sports Institute is committed with every effort to comply with all
relevant laws and regulations. The directors are not aware of any non-compliance
with the relevant laws and regulations that have a significant impact on the Hong
Kong Sports Institute.

Environmental policies

The Hong Kong Sports Institute maintains an environmental friendly campus upon
the completion of the Redevelopment Project in December 2014. Energy saving is
achieved by the use of solar energy for heating in the new swimming pool and the
installation of motion sensor lighting systems in the buildings. The extensive planting
of trees in the outdoor spaces and the grass cover on the roof top enhance the
greenery of the whole environment.

Particulars of important events
The directors are not aware of any important events affecting the Hong Kong Sports
Institute that have occurred since the end of the financial year.

Outlook and challenges ahead

The Hong Kong Sports Institute Elite Training System must continue to fulfill its core
mission to produce athletes capable of sustainable international results. The major
challenge ahead will be to optimise the opportunities for Olympic qualification for
the Olympic sports preparing for the 2016 Rio Olympic Games. Other key challenges
of appropriate resource allocation arise from the increase in the Tier A and Tier B
Sports, and the increased costs associated with the Olympics being in South America.
In addition, as reflected by the research evidence from the Asian Games, coaches and
athletes perceive that resources must go to sustaining long-term systematic training
and increasing sports science and sports medicine support.

With the Redevelopment Project completed, the Hong Kong Sports Institute enters a
new phase of operation, being fully aware that public and stakeholder’s expectations
of delivery on outcomes are heightened. In relation to this, the 2015/16 financial year is
the final year of the Hong Kong Sports Institute’s first five-year Strategic Direction and
is also the year when planning begins afresh for the next five-year Strategic Direction.
This is an extensive process involving both internal and external benchmarking, and
will require the Board’s expert involvement.

Finally, a continuing challenge, but really an opportunity, deriving from continuing
Government policy and financial support, is to continue to creatively implement
appropriate, targeted community and corporate engagement programmes, in such a
way that these programmes not only have any impact on the increasing elite training
needs but also align with the objectives of attracting gifted athletes into elite sport
and raising the status of elite athletes and elite athlete values.

Permitted indemnity provisions

A directors and officers liability insurance policy was in place during the year to
protect the directors of the Hong Kong Sports Institute (whether made by the Hong
Kong Sports Institute or otherwise) or an associated company (if made by the Hong
Kong Sports Institute) against potential costs and liabilities arising from claims
brought against the directors.

Auditor

The financial statements have been audited by PricewaterhouseCoopers who retire
and, being eligible, offer themselves for re-appointment.

On behalf of the Board

Mr Carlson Tong Ka-shing, SBS JP
Chairman

Hong Kong, 10t December 2015
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF THE

HONG KONG SPORTS INSTITUTE LIMITED
(Incorporated in Hong Kong and limited by guarantee)

We have audited the financial statements of the Hong Kong Sports Institute Limited
(the “Hong Kong Sports Institute”) set out on pages 74 to 93, which comprise the
balance sheet as at 31t March 2015, and the statement of comprehensive income,
statement of changes in funds and statement of cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory information.

Directors’ responsibility for the financial statements

The directors are responsible for the preparation of financial statements that give
a true and fair view in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”), and
the Hong Kong Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit and to report our opinion solely to you, as a body, in accordance with section
405 of the Hong Kong Companies Ordinance and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents
of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued
by the HKICPA. Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s
preparation of financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial
position of the Hong Kong Sports Institute as at 31t March 2015, and of its financial
performance and cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared in compliance with
the Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 10t December 2015
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I E R A R AT HONG KONG SPORTS INSTITUTE LIMITED
B R BALANCE SHEET
R=A=+—B&H
As at 31 March
iE: 2015 2014
Note HK$'000 HK$'000
BE ASSETS
FmEEE Non-current assets
b EN )Y Property, plant and equipment 4 143,972 75,779
FEUWRIE - 12 & RTER A Receivables, deposits and prepayments 6 1,734 4,064
145,706 79,843
MEVEE Current assets
TE Inventories 380 494
FEMSRIA - 12 & MBI FUE Receivables, deposits and prepayments 6 18,375 21,398
ReRRSEEY Cash and cash equivalents 7 93,593 90,633
112,348 112,525
BEE Total assets 258,054 192,368
‘e FUNDS
— MR General reserve 8 95,282 82,112
afE LIABILITIES
ERBBE Non-current liabilities
BIEW = — FERENEB1D Deferred income - non-current portion 10 94,569 46,123
mEARE Current liabilities
FERTRIB R FEET B A Payables and accruals 9 42,391 37,217
BRI — RENERD Deferred income - current portion 10 24,745 26,152
BEREEENTAUGRE Sports course tuition fees received in advance 2.14(c)(iii) 1,067 764
68,203 64,133
wafE Total liabilities 162,772 110,256
wELRaE Total funds and liabilities 258,054 192,368

The financial statements on pages 74 to 93 were approved by the Board of Directors on 10" December 2015 and were signed on its behalf.

R ESBS JP PEREE

Mr Carlson Tong Ka-shing, SBS JP Mr Matthias Li Sing-chung
B BlEF

Chairman Vice-Chairman

HIRE78E F93B 2 Wi AR KRS 2 BEE I o
The notes on pages 78 to 93 are an integral part of these financial statements.
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T E B B A ) HONG KONG SPORTS INSTITUTE LIMITED
L EES STATEMENT OF COMPREHENSIVE INCOME
BE=A=+—HLEFE
Year ended 31t March
B 2015 2014
Note HK$'000 HK$'000
BA Revenue 326,900 273,650
BREHEFRESEN Elite Athletes Development Fund (“EADF”) Allocation
BREHEHREADEN EADF Allocation, Funding from Sports Aid Foundation Fund
BEEHESRALEAETS (“SAFF”) and contributions from the Hong Kong Jockey
TEREEEE SN Club Elite Athletes Fund (“HKJCEAF”) 10 7,833 22,194
- REHEE BT S - Elite Training Programme 10 69,313 60,438
- HIEREDHENEENBEAR - Direct Financial Support to Athletes
BRRAEANERHYD S Capital subventions for redevelopment from: 10 3,869 -
- ERERGREETER - The Hong Kong Jockey Club Charities Trust (“HKJCCT”) 10 13,150 10,551
- BARFRTRERS ([EA]) - The Government of the Hong Kong Special
Administrative Region (the "Government”)
ZB R EHMA Sponsorship and other income 10 6,807 3,569
R EEBUA Income from Community Engagement Programmes 1 18,054 13,966
FEUA Interest income 339 447
I A Sundry income 1,619 1,865
BN Total revenue 447884 386,680
53 Expenditure
BEEFHEEIIRS Elite training system (330,662) (285,546)
ERBEEREE Hong Kong Sports Institute operation (104,052) (83,854)
BHS Total expenditure 12 (434,714) (369,400)
FERAHB Surplus for the year 13170 17280
FEHMEERE Other comprehensive income for the year - -
FELEZE WS Total comprehensive income for the year 13,170 17,280

FIRNET8EF 3B 2 Wi AR KR E 2 BEEE 5 o
The notes on pages 78 to 93 are an integral part of these financial statements.
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HONG KONG SPORTS INSTITUTE LIMITED

STATEMENT OF CHANGES IN FUNDS

—REE
General reserve
2015 2014
HK$’000 HK$'000
HEMA—HMEH Balance at 1 April 82,112 64,832
FEH2EKE Total comprehensive income for the year 13,170 17,280
HEZA=1+—HM%&H% Balance at 31t March 95,282 82,112

FIREET8E FI3E 2 M it RANI 15 M 2 EEREFB1D o
The notes on pages 78 to 93 are an integral part of these financial statements.
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HONG KONG SPORTS INSTITUTE LIMITED

STATEMENT OF CASH FLOWS

BE=A=+—HLEE
Year ended 31 March

Bt & 2015 2014
Note HK$’000 HK$'000
BEEHIRERE Cash flows from operating activities
BEESEECHESFE Net cash generated from operating activities 16(a) 92,173 33,007
BREESHZRERE Cash flows from investing activities
BEWE RERSEM Purchases of property, plant and equipment 4 (89,555) (24,207)
REYE  REREMTERE Proceeds from disposals of property, plant and equipment 16(b) 3 70
FLEBA Interest received 339 451
AREE S RE TR Net cash used in investing activities (89,213) (23,686)
REe MRS EEYRIEINFRE Net increase in cash and cash equivalents 2,960 9.321
FENNRS ERSEEY Cash and cash equivalents at beginning of the year 90,633 81,312
BHEFENA e RESEED Cash and cash equivalents at end of the year 7 93,593 90,633

FIREET8E FI3E Z M it R AN 15 M2 2 EEREEB1D o
The notes on pages 78 to 93 are an integral part of these financial statements.
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HONG KONG SPORTS INSTITUTE LIMITED

NOTES TO THE FINANCIAL STATEMENTS

General information

Hong Kong Sports Institute Limited (the “Hong Kong Sports Institute”) is an agent
appointed by the Government of the Hong Kong Special Administrative Region
(the “Government”), to provide an environment in which elite athletes have the
opportunity to achieve at the highest level in sports and be a delivery agent in
the management and provision of services to high performance sports including
education and development of athletes, coaches and sports professionals, under
the policy direction of the Home Affairs Bureau of the Government.

The Hong Kong Sports Institute is incorporated in Hong Kong under the Hong
Kong Companies Ordinance and is limited by guarantee. The address of its
registered office is 25, Yuen Wo Road, Sha Tin, New Territories, Hong Kong.

In accordance with Article 6 of the Hong Kong Sports Institute’s Articles of
Association, every member shall, in the event of the Hong Kong Sports Institute
being wound up, contribute to the assets of the Hong Kong Sports Institute to the
extent of HK$100. At 31t March 2015, the Hong Kong Sports Institute has 12 (2014:
12) members.

The financial statements are presented in Hong Kong dollar thousands unless
otherwise stated and have been approved for issue by the Board of Directors on
10 December 2015.

Summary of principal accounting policies

The principal accounting policies applied in the preparation of these financial
statements are set out below. These policies have been consistently applied to all
the years presented, unless otherwise stated.

2.1 Basis of preparation

The financial statements have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS”) which is a collective term and
includes all applicable individual HKFRS, Hong Kong Accounting Standards
(“HKAS”) and Interpretations issued by the Hong Kong Institute of Certified
Public Accountants, accounting principles generally accepted in Hong Kong
and the requirements of the Hong Kong Companies Ordinance. The financial
statements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with HKFRS
requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the Hong
Kong Sports Institute’s accounting policies. The areas involving a higher
degree of judgement or complexity, or areas where assumptions and
estimates are significant to the financial statements, are as follows:

Provision for legal claims

The Hong Kong Sports Institute reviews outstanding legal cases following
developments in the legal proceedings and at each balance sheet date, in
order to assess the need for provision in the financial statements. Among
the factors considered in making decisions on provision are the nature of
the legal claims, the legal processes and potential level of damages in the
jurisdiction in which the claims have been brought, the progress of the case,
the opinions or views of legal counsel and other advisers, experience of
similar cases, the professional liability insurance coverage and any decision
of the Hong Kong Sports Institute’s management as to how it will respond
to the legal claims. Management reviews the provision on a regular basis and
any change in estimates may impact the results of the year in which these
estimates are changed. The directors are of the opinion that the legal claims
as disclosed in note 19 are not expected to have a material adverse effect
on the financial position of the Hong Kong Sports Institute. Accordingly, no
provision for legal claims is considered necessary as at 31t March 2015.
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Basis of preparation (Continued)

Provision for legal claims (Continued)

Other than the above, there are no other significant estimates and
assumptions used on these financial statements that the directors expect
will have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year.

(@)

New standards, amendments and interpretations to existing HKFRS
(collectively, the “Amendments” ) effective for the Hong Kong Sports
Institute” s accounting year commencing on 1%t April 2014

The following Amendments have been adopted by the Hong Kong
Sports Institute for the first time for the financial year beginning on 1
April 2014

Amendment to HKAS 32, “Financial instruments: Presentation” on
offsetting financial assets and financial liabilities. This amendment
clarifies that the right of set-off must not be contingent on a future
event. It must also be legally enforceable for all counterparties
in the normal course of business, as well as in the event of default,
insolvency or bankruptcy. The amendment also considers settlement
mechanisms. This Amendment does not have any significant impact
on these financial statements.

Amendment to HKAS 36, “Impairment of assets”, on the recoverable
amount disclosures for non-financial assets. This amendment removes
certain disclosures of the recoverable amount of cash-generating units
which had been included in HKAS 36 by the issue of HKFRS 13, “Fair
value measurement”. It also enhanced the disclosures of information
about the recoverable amount of impaired assets if that amount is
based on fair value less costs of disposal. This Amendment does not
have any significant impact on these financial statements.

Other Amendments which are effective for the Hong Kong Sports
Institute’s financial year commencing on 1%t April 2014 are not material
to the Hong Kong Sports Institute.

(b) Amendments that are not yet effective and have not been early adopt-

ed by the Hong Kong Sports Institute

Certain Amendments have been published that are mandatory for
the Hong Kong Sports Institute’s accounting periods commencing on
or after 1% April 2015 and they have not been early adopted in these
financial statements. None of these is expected to have a significant
effect on the financial statements of the Hong Kong Sports Institute,
except the following set out below:

HKFRS 15
HKFRS 9

Revenue from Contracts with Customers*
Financial instruments*

* Effective for the Hong Kong Sports Institute’s accounting periods
commencing on 1% April 2018

The Hong Kong Sports Institute will apply these Amendments in the
year of initial application. The Hong Kong Sports Institute is currently
assessing the impact of the adoption of the Amendments. So far the
directors are of the opinion that the adoption of the Amendments
is unlikely to have a significant impact on the Hong Kong Sports
Institute’s results of operations and financial position.

New Hong Kong Companies Ordinance (Cap. 622)

The requirements of Part 9 “Accounts and Audit” of the new Hong
Kong Companies Ordinance (Cap. 622) come into operation during
the financial year, as a result, there are changes to presentation and
disclosures of certain information in the financial statements.
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2.2

2.3

Foreign currency translation

(a) Functional and presentation currency
Items included in the financial statements of the Hong Kong Sports
Institute are measured using the currency of the primary economic
environment in which the Hong Kong Sports Institute operates (“the
functional currency”). The financial statements are presented in Hong
Kong dollars, which is the Hong Kong Sports Institute’s functional and
presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing on the dates of the
transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end
exchange rates of monetary assets and liabilities denominated in
foreign currencies are recognised in the statement of comprehensive
income.

Property, plant and equipment

Property, plant and equipment donated by the Government or other
sponsors are initially recognised at fair value on the earlier of the date
of transfer of the risks and rewards attached to the asset or the date the
assets are brought into use; and all other property, plant and equipment
are initially recognised at cost on the date of acquisition. All property, plant
and equipment are subsequently carried at historical cost less depreciation
and impairment losses. Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised
as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Hong Kong
Sports Institute and the cost of the item can be measured reliably. The
carrying amount of the replaced part is derecognised. All other repairs
and maintenance are charged in the statement of comprehensive income
during the financial period in which they are incurred.

Construction in progress represents the cost of construction for the
conversion of the old hostel wing into a multi-purpose training and
coaching centre and is stated at cost. These include cost of development
and construction and other direct costs. Construction in progress is not
depreciated until such time as the relevant assets are completed and
available for use. Upon the completion of the construction, the costs will be
reclassified to the respective categories in property, plant and equipment
and depreciated in accordance with the policies as stated below.

Depreciation of property, plant and equipment is calculated using the
straight-line method to allocate their costs to their residual values over
their estimated useful lives, as follows:

Leasehold improvements 10 years
Furniture, fittings and equipment 5 years
Motor vehicles 4 years

The assets’ residual values and useful lives are reviewed, and adjusted if
appropriate, at the end of each reporting period.

An asset’s carrying amount is written down immediately to its recoverable
amount if the asset’s carrying amount is greater than its estimated
recoverable amount (note 2.4).

Gains and losses on disposals are determined by comparing the proceeds
with the carrying amount and are recognised in the statement of
comprehensive income.
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Impairment of non-financial assets

Assets that are subject to amortisation are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for
the amount by which the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset’s fair value less
costs to sell and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately
identifiable cash flows (cash-generating units). Non-financial assets that
suffered impairment are reviewed for possible reversal of the impairment
at each reporting date.

Inventories

Inventories mainly comprise food, beverages and other consumables and
are stated at the lower of cost and net realisable value. Cost, calculated
on the first-in-first-out basis, comprises actual cost of purchase. Net
realisable value is determined on the basis of anticipated sales proceeds
less estimated selling expenses.

Receivables

Receivables are recognised initially at fair value and subsequently measured
at amortised cost using the effective interest method, less provision for
impairment. If collection of receivables is expected in one year or less (or
in the normal operating cycle of the business if longer), they are classified
as current assets. If not, they are presented as non-current assets.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in
the balance sheet when there is a legally enforceable right to offset the
recognised amounts and there is an intention to settle on a net basis,
or to realise the asset and settle the liability simultaneously. The legally
enforceable right must not be contingent on future events and must be
enforceable in the normal course of business and in the event of default,
insolvency or bankruptcy of the Hong Kong Sports Institute or the
counterparty.

Impairment of financial assets carried at amortised cost

The Hong Kong Sports Institute assesses at the end of each reporting
period whether there is objective evidence that a financial asset or group of
financial assets is impaired. A financial asset or a group of financial assets
is impaired and impairment losses are incurred only if there is objective
evidence of impairment as a result of one or more events that occurred
after the initial recognition of the asset (a “loss event”) and that loss
event (or events) has an impact on the estimated future cash flows of the
financial asset or group of financial assets that can be reliably estimated.

Evidence of impairment may include indications that the debtors or a
group of debtors is experiencing significant financial difficulty, default of
delinquency in interest or principal payments, the probability that they will
enter bankruptcy or other financial reorganisation, and where observable
data indicates that there is a measurable decrease in the estimated future
cash flows, such as changes in arrears or economic conditions that correlate
with defaults.

The amount of the loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows
(excluding future credit losses that have not been incurred) discounted
at the financial asset’s original effective interest rate. The asset’s carrying
amount is reduced and the amount of the loss is recognised in the
statement of comprehensive income.
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Impairment of financial assets carried at amortised cost
(Continued)

If, in a subsequent period, the amount of the impairment loss decreases
and the decrease can be related objectively to an event occurring after
the impairment was recognised (such as an improvement in the debtor’s
credit rating), the reversal of the previously recognised impairment loss is
recognised in the statement of comprehensive income.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call
with banks and other short-term highly liquid investments with original
maturities of three months or less.

Employee benefits

(a) Employee leave entitlements
Employee entitlements to annual leave are recognised when they
accrue to employees. A provision is made for the estimated liability for
annual leave as a result of services rendered by employees up to the
balance sheet date.

Entitlements to sick leave and maternity leave are not recognised until
the time of leave.

(b) Pension obligations
The Hong Kong Sports Institute participates in a mandatory provident
fund scheme (“MPF scheme”) in Hong Kong. It is a pension plan under
which the Hong Kong Sports Institute pays fixed contributions into the
separate trustee-administered funds. The Hong Kong Sports Institute
has no legal or constructive obligations to pay further contributions
if the funds do not hold sufficient assets to pay all employees the
benefits relating to employee service in the current and prior periods.

The contributions are recognised as employee benefit expense when
they are due.

Payables

Payables are classified as current liabilities if payment is due within one
year or less (or in the normal operating cycle of the business if longer). If
not, they are presented as non-current liabilities.

Payables are recognised initially at fair value and subsequently measured
at amortised cost using the effective interest method.

Provisions

Provisions are recognised when the Hong Kong Sports Institute has a
present legal or constructive obligation where, as a result of past events,
it is probable that an outflow of resources will be required to settle the
obligation, and the amount has been reliably estimated. Provisions are not
recognised for future operating leases.

Where there are a number of similar obligations, the likelihood that an
outflow will be required in settlement is determined by considering the
class of obligations as a whole. A provision is recognised even if the
likelihood of an outflow with respect to any one item included in the same
class of obligations may be small.
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Contingent liabilities

A contingent liability is a possible obligation that arises from past events
and whose existence will only be confirmed by the occurrence or non-
occurrence of one or more uncertain future events not wholly within
the control of the Hong Kong Sports Institute. It can also be a present
obligation arising from past events that is not recognised because it is
not probable that outflow of economic resources will be required or the
amount of obligation cannot be measured reliably.

A contingent liability is not recognised but is disclosed in the notes to the
financial statements, if any. When a change in the probability of an outflow
occurs so that outflow is probable, it will then be recognised as a provision.

Revenue and other income recognition

(a) Specific subventions, funding, contributions and sponsorship income
Subventions, funding, contributions and sponsorship income from
the Government or third parties, which are earmarked for specific
purposes, are recognised at their fair values when there is a reasonable
assurance that the Hong Kong Sports Institute will comply with the
conditions attaching to them and that the amount will be received.

Subventions, funding, contributions and sponsorship income relating
to costs that they are intended to compensate are deferred and
recognised in the statement of comprehensive income over the period
necessary to match these costs.

Subventions for the purchase of property, plant and equipment are
initially deferred as deferred income and subsequently recognised as
income on a straight-line basis over the expected lives of the related
assets.

(b) General subventions and contributions
Subventions and contributions from the Government or third parties
for general purposes are recognised as income in the statement of
comprehensive income when received or the rights of collection can
be established by the Hong Kong Sports Institute.

(c) Income from Community Engagement Programmes

(i) Catering income is recognised when services are rendered.

(ii) Rentals of the Hong Kong Sports Institute’s car parks are
recognised on an hourly basis when car parking spaces are
provided. Rentals of sports and meeting facilities and sports
residence are recognised as facilities and residences are provided.

(i) Sports course tuition fees are recognised on a straight-line basis
over the duration of courses. Fees relating to future periods are
classified as tuition fees received in advance in the balance sheet.

(iv) Corporate events income is recognised when events are held.

(v) Other sundry income is recognised on an accruals basis.

(d) Interestincome
Interest income is recognised on a time proportion basis using the
effective interest method.

(e) Sundryincome
Sundry income is recognised on an accruals basis.

Operating leases (as the lessee)

Leases in which a significant portion of the risks and rewards of ownership
are retained by the lessor are classified as operating leases. Payments made
under operating leases (net of any incentives received from the lessor) are
charged to the statement of comprehensive income on a straight-line basis
over the period of the lease.
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B AAZEREEERER

FERBNERSAEEERSHERE
EREEBERNMIREE-

216 Funds designated for distributions

(@)

Hong Kong Athletes Fund

Funds were received from the Government in respect of sums granted for
sponsoring designated athletes through the Hong Kong Athletes Fund.
The Hong Kong Sports Institute acts as a vehicle for the distribution of
such funds to the athletes according to the criteria adopted by the Board
of Directors of the Hong Kong Sports Institute. These transactions do not
pass through the statement of comprehensive income of the Hong Kong
Sports Institute.

Fo Tan Complex Redevelopment and Reinstatement Projects

Funds were received from the Government and the Hong Kong Jockey
Club (“HKJC”) in respect of the payments for the Fo Tan Complex
Redevelopment and Reinstatement Projects respectively. The Hong
Kong Sports Institute acts as an agent for the Government/HKJC for the
distribution of payments for these projects and these transactions do not
pass through the statement of comprehensive income of the Hong Kong
Sports Institute.

3. Financial and fund risks management

3]

Financial risk factors

The Hong Kong Sports Institute’s activities do not expose it to significant
financial risks. The Hong Kong Sports Institute’s overall risk management
procedure focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Hong Kong Sports Institute’s
financial performance.

(a) Foreign exchange risk

Foreign exchange risk arises when future transactions, recognised
assets and liabilities are denominated in a currency that is not the
Hong Kong Sports Institute’s functional currency. The Hong Kong
Sports Institute is not exposed to significant foreign exchange risk, as
transactions are mostly denominated in the functional currency, which
is Hong Kong dollars. In the opinion of the directors, the management
considers the Hong Kong Sports Institute’s foreign exchange risk is
low. Accordingly, no sensitivity analysis is performed.

Credit risk

Credit risk mainly arises from the subvention receivables and
sponsorship receivables. The directors are of the opinion that the credit
risk is considered to be low as the counterparties are the Government
and corporations with good credit standings.

The credit risk on liquid funds is limited because the counterparties are
banks with high credit ratings assigned by international credit-rating
agencies.

The maximum exposure to credit risk is represented by the carrying
amount of each financial asset in the balance sheet.
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a

EEEE

BgEBEE () 31 Financial risk factors (Continued)
(c) mENE & @R (c) Liquidity risk
BENRBDESRREEREERTEN Prudent liquidity risk management implies maintaining sufficient
BeREFRRREMENENLEER cash and the availability of funding from the Government and other
Fo-A EERATEBELSRAILE sponsors. Accordingly, the directors are of the opinion that the Hong
BANRBESRAR - Kong Sports Institute does not have significant liquidity risk.
TRIZEEABRBENFIBBARESLD The table below analyses the Hong Kong Sports Institute’s financial
FrIEMBIEIR  LE AR ERAR ST E liabilities into relevant maturity groupings based on the remaining
BEEERzeRBE WERIEENS period at the balance sheet date to the contractual maturity date. The
BEABHRURRECRE - amounts disclosed in the table are the contractual undiscounted cash
flows.
2015 2014
HK$’000 HK$'000
PR—F Less than one year
FERFERETEA (M) Payables and accruals (note 9) 42,391 37,217
N BAEEEERNENFERK T In addition, the capital commitments of the Hong Kong Sport Institute
17(a) 5 o BAREER —REEBU KK are disclosed in note 17(a) which are to be financed by its general
NEASESSRSETESEN reserve and fundings from the Government and the HKJCCT.
BemEFERRER (d) Cash flow interest rate risk
BRIRTTHEBIN BERESR T EAME Apart from the bank balances, the Hong Kong Sports Institute has no
Rt BREERAE - AULAITENF 2K significant interest-bearing assets or liabilities. The interest income
ABEREBEEER 2EETIEKX derived therefrom is relatively insignificant to the Hong Kong Sports
it HWARZEREREAR LR Institute’s operation, therefore, its income and operating cash flows
TSHEEHMTE -t EERASE are substantially independent of changes in market interest rates.
BREBERIAFEEANRERENE Accordingly, the directors are of the opinion that the Hong Kong
[BLRE - SR BTN E DT - Sports Institute does not have significant cash flow interest rate risk
and no sensitivity analysis is performed.
BEeRERER 3.2 Fund risk management
EEREEREEESNTIEERARER The Hong Kong Sports Institute’s objectives when managing funds are to
BEBERABENFELE - HBT—FMH safeguard the Hong Kong Sports Institute’s ability to continue as a going
b BARE SR R REERTE - concern in order to sustain the Hong Kong Sports Institute’s operation.
The Hong Kong Sports Institute’s overall strategy remains unchanged from
BMESEBRET REE- prior years.
BEFBTENECIELEZR BAEESR The fund structure of the Hong Kong Sports Institute consists of general
ERHEBSRE WA ERBNFEME= reserve.
HVEHBEINEBAT B LB -
In order to maintain sufficient funding for operation, the Hong Kong Sports
Institute monitors its cash flow and may request for additional fundings
from the Government or other third parties donors to support its operation.
AFEME 3.3 Fair value estimation
HRESREEREEEABRANLIAEA Fair value measurement by level of hierarchy is not disclosed as the Hong
TE=ZREREEAE22BTE BB Kong Sports Institute has no financial instruments measured at fair value
BEREREENENAFE- on the three level hierarchy basis in the balance sheet.
FEWCRRIE % FE S FRIE 2 IR EE R & R B B The carrying value less impairment provision of receivables and payables
BEANTFEZEEBAUGAE -REEME & are a reasonable approximation of their fair values. The fair value of financial
MEBEZATE NRESEESHRALSE liabilities for disclosure purposes is estimated by discounting the future
TAAREZBRITMISHNE FRAREGLHOR contractual cash flows at the current market interest rate that is available
EREMIEMET - to the Hong Kong Sports Institute for similar financial instruments.
cREEREMAEZIKE 3.4 Offsetting financial assets and financial liabilities

HRFERREETEFREE T U &
BEEHEENDRABMEZEKE-

No disclosure of the offsetting of financial assets and financial liabilities is
made as there are no netting arrangements in place during the year.
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4.

REEH

VI3 - SRR EEM Property, plant and equipment

RE KB
KM
TEIRE HEWMEEE  Furniture, B
Construction Leasehold fittings and Motor @5t
in progress improvements equipment  vehicles Total
HK$000 HK$'000 HK$'000 HK$'000 HK$'000
RZE—=FNMA—H At 15t April 2013
PR Cost - - 94,375 1,402 95,777
RIETE Accumulated depreciation - - (52,833) (1,396)  (54,229)
IR EFE Net book amount - - 41,542 6 41,548
HEZFT-WF=A=+—HILFE Year ended 31* March 2014
HOIREF(E Opening net book amount - - 41,542 6 41,548
NE Additions 15,790 - 8,417 - 24,207
EEGNRAKEENERTS Transfer from Fo Tan Complex
(MF5E10) Redevelopment Project (note 10) - - 26,726 - 26,726
HE (FsE16(b)) Disposals (note 16(b))
- AR - Cost - - (1,709) - 1,709)
- 2RENE - Accumulated depreciation - - 1,628 - 1,628
e (MiE12) Depreciation (note 12) - - (16,615) (6) (16,621)
HARIREFE Closing net book amount 15,790 - 59,989 - 75,779
R-ZE—WFE=/A=+—H At 31t March 2014
BN Cost 15,790 - 127,809 1,402 145,001
2RBE Accumulated depreciation - - (67,820) (1,402)  (69,222)
REFE Net book amount 15,790 - 59,989 - 75,779
HE-T—AF=A=1+—HIFE Year ended 31** March 2015
BARIIRE A Opening net book amount 15,790 - 59,989 - 75,779
NE Additions 71,585 - 17,003 967 89,555
EEHNRAKEETNERTS Transfer from Fo Tan Complex
(MF3E10) Redevelopment Project (note 10) - - 3,528 - 3,528
A Transfers (87,375) 57,900 29,475 - -
HE (FisE16(b)) Disposals (note 16(b))
%N - Cost - - (2,385) - (2,385)
- RIEE - Accumulated depreciation - - 2,182 - 2,182
E (HaE12) Depreciation (note 12) - (1,907) (22,674) (106) (24,687)
HRIREFE Closing net book amount - 55,993 87118 861 143,972
R—ZE—RF=A=+—H At 31 March 2015
BN Cost - 57,900 175,430 2,369 235,699
2B E Accumulated depreciation - (1,907) (88,312) (1,508)  (91,727)
IREFE Net book amount - 55,993 87,118 861 143,972

FREIBEREAESCRECTEASENEY BEAEHEBEERNEAZARBERIBEIIFLMEEKA - BEEEBEETIRR =S —
NFE+ZARK ABNTEE =T EtEATAE N EEIEASYCERAHEMEREURKRAE RERSEM SEINARTLENTEET
EZFABEN+EERTE L - BE_T—AF=A=1+—0 AEDNNTHRECERT Wt —FRN\BLTHENFATHERFIBERRL
R (ZE—WF: —F=a +=BRTET) HDNEFEEEFSRSETESIN (WEe) -

Construction in progress represents the cost of construction for the conversion of the old hostel wing into a multi-purpose training and
coaching centre, which is funded by HKJCCT. Upon the completion of the relevant construction works in December 2014, the construction
in progress of HK$87,375,000 has been transferred to leasehold improvements and furniture, fittings and equipment at the amounts of
HK$57,900,000 and HK$29,475,000 respectively. As at 31t March 2015, upon fulfilment of conditions attached for the funding, a receivable of
HK$8,744,000 (2014: HK$13,635,000) is recorded and has yet to be settled by HKJCCT (note 6).

MEBACR 2 HRAERARARBREYEFINIZARELEEZREE HEI/A—TRAE/ TE—TEL (CTF—NF: —FT—BERTHE
mFEL) RNA\B/FNEATEL (ZE—EF - AE—TABETHRT) °

Depreciation expense of HK$15,801,000 (2014: HK$11,454,000) is included in elite training system and HK$8,886,000 (2014: HK$5,167,000) is
included in Hong Kong Sports Institute operation in the statement of comprehensive income.
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5 @@MTE (REARISHE) Financial instruments by category
BEEREER EMIANT:
The Hong Kong Sport Institute’s financial instruments include the following:

2015 2014
HK$'000 HK$'000
SREE — BERREWKIA Financial assets - loans and receivables

EABREREETES 2 EIFIE (:E6) Receivables from HKJCCT (note 6) 8,744 13,635
H b peusRoE (Miike) Other receivables (note 6) 2,878 1,690
NHEHERREAIZS (HFE6) Utility and other deposits (note 6) 2,435 2,203
ReRBSEEY (MEET) Cash and cash equivalents (note 7) 93,593 90,633
107,650 108,161

SRBE — REHEKATEC M eRAas Financial liabilities - other financial liabilities at amortised cost
FERFERETER (H39) Payables and accruals (note 9) 42,391 37,217

6. FEWFIE - & R FE(TFUIE Receivables, deposits and prepayments
2015 2014
HK$'000 HK$'000
ERERSREEAES ZERIGRIEA (H:E) Receivables from HKJCCT (note 4) 8,744 13,635
E At R IB Other receivables 2,878 1,690
AR R EMIES Utility and other deposits 2,435 2,203
TERTFIA Prepayments 6,052 7,934
20,109 25,462
W REREBEM 2 IERETEKRIA Less: Non-current prepayments for property, plant and (1,734) (4,064)
equipment

FIARBE E 2 RBNED D Current portion included in current assets 18,375 21,398

REZE—AFER_T—NF=A=+—"A0OMENRFE BRRERES ZIREESEOEATE WABTAEN-
The carrying values of receivables and deposits approximate their fair values as at 31t March 2015 and 2014 and are denominated in Hong
Kong dollars.

RIE-—RER-ZE-MF=A=1+—0 FEHEINEEREIRRSETEREEE MR EERNREEERRAERASHEEENREE T
BRBZRIERSEE MRS

At 31t March 2015 and 2014, all classes of receivables and deposits do not contain impaired assets and the maximum exposure to credit risk
at the reporting date is their respective carrying values. The Hong Kong Sports Institute does not hold any collateral as security.

7. WERMWEZEY Cash and cash equivalents

2015 2014

HK$’000 HK$'000

RITERTFRARRS Cash at banks and in hand 33,593 45,633
REEIB B =1E AA TR TIF 3K Bank deposits with original maturities of three months or less 60,000 45,000
93,593 90,633

ERiEERR Maximum exposure to credit risk 93,404 90,495

Re RS EEYRABEEEUETAEN-
The carrying amounts of cash and cash equivalents are mainly denominated in Hong Kong dollars.
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8. —MRf# General reserve
—REBEDREINRRNEERS - 2EREROEMRLR / BAHSEEZ tHEES B REEEE-
General reserve is used to finance future operations. Any surpluses/deficits from the statement of comprehensive income are transferred
to/from this reserve.

9. EfFIENK FESTE A Payables and accruals

2015 2014

HK$’000 HK$°000

JEf SRR Payables 10,654 6,958
EfhpEst &R Other accruals 31,737 30,259
42,391 37,217

RIE-—RAFR-T—NF=A=+—H ENFBEREABAZIREESZIAATE WABTREM-
The carrying values of payables and accruals approximate their fair values as at 31 March 2015 and 2014 and are denominated in Hong Kong
dollars.

10. IEFE Y z= Deferred income

352 ED)

BRI E I
BREEE ZBh EHEREN
HFillErEl Direct BAEESE BAH
Elite Financial BEEF Capital  EBH & HAb
Training Support &  Subvention for Sponsorship a5t
Programme  to Athletes HKJCCT Redevelopment and others Total
HK$'000 HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
N-ZE—=%pNF—H
At 15t April 2013 - 1,675 - 27,064 1,440 40,179
RREESERRESHER
EADF allocation - 51,350 - - - 51,350
BEADHESHER
Funding from SAFF 21,000 - - - - 21,000
ERAERSREETELBR ()
Donation from HKJCCT (note 4) - - 15,790 - - 15,790
BT BIBIEAAN B & 2 SRR EM (F15E4)
Property, plant and equipment donated by
the Government as capital subventions (note 4) - - - 26,726 - 26,726
EAESSRIEHEESHEN
Contributions from HKJCEAF 1,230 9,000 - - - 10,230
FBUA
Interest income - 4 - - - 4
j=gnpsesiil
Sponsorship and others - - - - 3,748 3,748
RAZEMERE HHIHRIE
Credited to the statement of comprehensive
income
- ERITHIS G R RER AR
-recognised as income upon fulfillment of
conditions attached (22,194) (60,438) - (10,551) (3,569) (96,752)
R=ZE—MF=A=+—H
At 31t March 2014 36 11,591 15,790 43,239 1,619 72,275
B IETREN AN
Less: non-current portion - - (15,790) (30,333) - (46,123)
BN

Current portion 36 11,591 - 12,906 1,619 26,152
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IR ES)
B EEMI
ERERE &Bh EHMERTEN
HFlErE Direct BEAESRE BERWE®
Elite Financial E[ET Capital  EBhIREHM
Training Support &  Subvention for Sponsorship a5t
Programme  to Athletes HKJCCT Redevelopment and others Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
R-ZZT—MFMOA—H
At 1t April 2014 36 1,591 15,790 43,239 1,619 72,275
EREDHEBRRESEN
EADF allocation - 49,200 - - - 49,200
REAPHESHER
Funding from SAFF 2,000 - - - - 2,000
EEBEREERSETESBRK
Donation from HKJCCT - - 71,951 - - 71,951
BRFBEEREANM S 2 WE BB RN (i)
Property, plant and equipment donated by
the Government as capital subventions (note 4) - - - 3,528 - 3,528
ARESERREYEESHEN
Contributions from HKJCEAF 5,797 9,000 - - - 14,797
BRI HA
Sponsorship and others - - - - 6,535 6,535
RAZEREREHKIFRIE
Credited to the statement of comprehensive
income
- ERITMI S G ERER B
- recognised as income upon fulfillment of
conditions attached (7,833) (69,313) (3,869) (13,150) (6,807)  (100,972)
R-ZE—RAF=A=1+—H
At 31t March 2015 - 478 83,872 33,617 1,347 119,314
R FERENEL D
Less: non-current portion - - (7214) (22,455) - (94,569)
ENED
Current portion - 478 11,758 11,162 1,347 24,745
HEZEEFHUWA Income from Community Engagement Programmes
ERBEERARSELESETEMFBHRA BDMWT
Income generated from the Hong Kong Sports Institute’s Community Engagement Programmes is set out as follows:
2015 2014
HK$'000 HK$’000
KEIRFEUA Catering income 4714 3125
EHRESE Sports course tuition fees 7,587 7610
BERE Sports residence 2,243 584
HREEBIA Corporate events income 47 218
HEBE RS HRE Rental of sports and meeting facilities 2,993 1974
HHEES Rental of car parks 452 438
HAbFEEBA Other sundry income 18 17
18,054 13,966
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12.

13.

REEH

Bx (&FEEID%) Expenses by nature
2015 2014
HK$'000 HK$'000
ZERN & — FRTARTS Auditor’s remuneration - audit services 388 262
EHEHERBEREEFAX Athletes educational & vocational opportunities programme 1,475 953
EFHERERREBAS Athletes medical and insurance 1,948 1,995
BRIRBEHX Cleaning service fees 4,629 2,929
HiREFIFAZ Coach education expenses 1,984 2,814
FRE A Consultancy fee 1,067 2,377
HERREREE Consumables and expensed assets 6,422 6,124
BRRIEKA Cost of catering services 1,378 916
BEREAA (TREREBSEFIFY4,417,00087T  Cost of sports courses (excluding employee benefit expense of
(2014: 4,016,000/ 7T) ) HK$4,417,000 (2014: HK$4,016,000) 1,128 1,028
2B RS BRARA Cost of housekeeping of sports residence 193 213
e (M) Depreciation (note 4) 24,687 16,621
HIEREFENEE AR Direct financial support to athletes 69,313 60,438
EBEAMFA (KizE13) Employee benefit expense (note 13) 156,480 141,329
—RARBRF General insurance expenses 1,381 1121
BT = Government rates 8,218 5,386
MEERBER Lifeguard service fees 998 1,065
KEREEREER Legal fee 909 755
Ay K G N IBRBASL Local and overseas training expenses 99,091 87644
HEYE BB NREM BB (HEE16(b) Loss on disposals of property, plant and equipment (note 16(b)) 200 1
FEBERSHL Major games incentive payments 10,955 2,459
TG HEE K RS2 Marketing and publication expenses 762 836
SERLNRe S Operating lease rentals in respect of:
N - office premises 3,915 1,812
- FBRSH - training venues 438 419
- BEthEE - other quarters - 115
RESTHY Recruitment expenses 415 658
REER Removal costs 193 584
BIE R MBS Repair and maintenance expenses 6,568 3,245
REZRBER Security service fees 6,346 3,404
BB RETEI 2 EE) Sponsorships to athletes and programmes 1,409 2122
NEEERAY Utilities 20,866 16,165
E A Other expenses 958 3,600
Fasgu] Total expenditure 434,714 369,400
EEEAIBIX Employee benefit expense
2015 2014
HK$’000 HK$'000
e TEARZER Salaries, wages and allowances 140,615 127,595
RIRETEIF S — HaablE ARSI HR Pension costs - contributions to MPF scheme 4,883 4,232
2N & Gratuities 6,849 6,214
REZEAIFR Unutilised annual leave 67 73
EfETEH Other staff benefits 4,066 3,215
EERFBHX Total employee benefit expense 156,480 141,329
BT AH

Number of employees

HEFHFH=(EAHA R DT . Analysis of the top 3 tiers of annual salaries is as follows: 2015 2014
HK$2,000,00134 Above HK$2,000,001 1 1
HK$1,500,001 — HK$2,000,000 HK$1,500,001 - HK$2,000,000 5 5
HK$1,000,000 — HK$1,500,000 HK$1,000,000 - HK$1,500,000 13 14
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14, BEERFFHERER Benefits and interest of directors
AT BERIESE S (ARG (5622F) $3831F (N@ZENE  UEREB (AR (BBEEEFZER) R (622GE) F2F450 2 Bk

15.

16.

et e

The following disclosures are made pursuant to section 383(1)(a) to (f) of the Hong Kong Companies Ordinance (Cap. 622) and Parts 2 to 4
of the Hong Kong Companies (Disclosure of Information about Benefits of Directors) Regulation (Cap. 622G):

(@)

FEAN BEEEKEERNESINRREEH  RAFE  ARRELEEEREMBHESREZFR  MEERESRIE (2T —HF &) -
MENRMESHNEETREMAF=ERERFE=LRKDORE (CT—NF &) HESRES THEHNOEARE UREEGH:E
ERNER BUERRHEMRS (ZT—NF &) -

During the year, no emoluments, retirement benefits, payments or benefits in respect of termination of directors’ services were paid
or made, directly or indirectly, to the directors; nor are any payable (2014: nil). No consideration was provided to or receivable by third
parties for making available directors’ services (2014: nil). There are no loans, quasi-loans or other dealings in favour of the directors,
their controlled bodies corporate and connected entities (2014: nil).

REAXFEENNEAERE BEEABEEREEFLT ARG SEEEREBELEANRS RESANTEESHEREEAER
(ZT—HF &) -

No director of the Hong Kong Sports Institute had a material interest, directly or indirectly, in any significant transactions, arrangements
and contracts in relation to the Hong Kong Sports Institute’s business to which the Hong Kong Sports Institute was or is a party that
subsisted at the end of the year or at any time during the year (2014: nil).

Fri8%iBi s Income tax expense
WEESHENE—E—TZZ (BB ENTE EERELREZUNE ARG -
The Hong Kong Sports Institute is exempted from Hong Kong profits tax by virtue of section 88 of the Inland Revenue Ordinance, Chapter 112.

WERBR ZMEE Notes to the statement of cash flows
(@) 2EESEL 2 F58 Net cash generated from operating activities
2015 2014
HK$'000 HK$’000
FERH Surplus for the year 13,170 17,280
FHE: Adjustments for:
-E (k) - Depreciation (note 4) 24,687 16,621
- FBUA - Interest income (339) (447)
- BEWEF - RERSEM 2R - Loss on disposals of property, plant and equipment
(BT XHIE(b)) (note (b) below) 200 1
EIBEEAEE): Changes in working capital:
-FE - Inventories 14 (203)
- FEUEUE - 12 S RIENTUE - Receivables, deposits and prepayments 5,353 (18,838)
- FERIE R FERTE A - Payables and accruals 5174 13,227
- R - Deferred income 43511 5,370
- EERREENTERGIR - Sports course tuition fees received in advance 303 (14)
BIERBELE ST Net cash generated from operating activities 92,173 33,007
(by BReRBRP HEVE ZHEREBVMEHERS:
In the statement of cash flows, proceeds from disposals of property, plant and equipment comprise:
2015 2014
HK$'000 HK$'000
IREDFE (FisE4) Net book amount (note 4) 203 81
HEME  REREMZEE (HiE12) Loss on disposals of property, plant and equipment (note 12) (200) a
LEWME RERBMAERIE Proceeds from disposals of property, plant and equipment 3 70
(c) 3EERLZXH Non-cash transactions

FEN BEREERBERTHE=EAT-8/\TEL (ZZ—WF  —FRELTZ8-~THER) (Hit4) HEFBHZWE RERE
M EREBAREER EAEYE -

During the year, the Hong Kong Sports Institute received property, plant and equipment of HK$3,528,000 (2014: HK$26,726,000) (note
4) donated by the Government as its capital subvention to the Hong Kong Sports Institute.
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REEH

17. & Commitments

(@)

EBEEERAEARAYE Capital commitments for the Hong Kong Sports Institute
REEABEN 2 EARFASE (MRESE) AT
Capital expenditure contracted for at the balance sheet date but not yet incurred is as follows:

2015 2014
HK$'000 HK$'000

W R AR M Property, plant and equipment 11,895 85,524

BERAFREFEREEZANMIERBEENERA LB REM-
The capital commitments mainly represent the renovation work in progress and the purchase of furniture, fittings and equipment.

NRAIBEFBRRA B RIEETRNERALE

Capital commitments for the Fo Tan Complex Redevelopment and Reinstatement Projects

EAEBEEREABNNREA BEEBANRKNESHERETE I BEEEFERTMEAFSENREAN BERBARAREBET
B AAEEERERRBALEEEITEMBEASRIENETAN R=ZA=+T—H A8 SREERFTENLEMETERIENE
2 WRAFEFERRINT

The Hong Kong Sports Institute acts as the agent of the Government for handling the Fo Tan Complex Redevelopment Project and also
acts as the agent of HKJC for handling the Fo Tan Complex Reinstatement Project. The Hong Kong Sports Institute has entered into
certain contracts for these projects on behalf of the Government and HKJC. At 31t March, total capital commitments related to these
projects are as follows:

2015 2014
HK$°000 HK$’000
RERBUTFEHRE] : On behalf of the Government:
- KR REEF RS - Fo Tan Complex Redevelopment Project 129,576 220,795
REFEEA: On behalf of HKJC:
- KR KIBBIETRR - Fo Tan Complex Reinstatement Project 1,049 137

130,625 220,932

EARBERTREERRIBITEA R ABENEETENES SEANTAE LT ZERATAT (C2—NE: —BRTLEATN\E
=FHT) ASEEERRAERENIRIENFAISEES At MEEERENRITCATEREESRNEEREERA

During the year, the Hong Kong Sports Institute also received funds of HK$99,725,000 (2014: HK$159,983,000) from the Government
for the Fo Tan Complex Redevelopment Project. The Hong Kong Sports Institute only acts as a vehicle for the distribution of such funds
for the expenditure of these projects and accordingly, the receipts and payments of these funds are not recognised in the statement of
comprehensive income of the Hong Kong Sports Institute.

REEBBEXREEABKIIERD BHBBRIT
Total funds received at the balance sheet date but not yet distributed out are as follows:

2015 2014
HK$'000 HK$’000

R TR K - From the Government:
- KRB EFREERE - Fo Tan Complex Redevelopment Project 61,625 77176

HZEBRPEERUAE L EESRARMARMNIBETRTAO  WLKKME2.16 (D) AR  MTAEEAMBEREP2H -
These funds are held in designated bank accounts under the name of the Hong Kong Sports Institute. These funds are accounted for
according to note 2.16(b) and are not recorded in these financial statements.
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EE (&) Commitments (Continued)

(c) EEFMAFENE Operating lease commitments
REA=+—H BERE2RREBEEENRAE
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PRS2 N AR E EROMBEERRIN 2R ELAESNT

At 31t March, the Hong Kong Sports Institute had future aggregate minimum lease payments under non-cancellable operating leases in
respect of office premises and training venue as follows:

2015 2014
HK$'000 HK$'000
—FR No later than 1year
-RAE - Office premises 3,915 3,915
- Hh - Others 438 438
—FETBBARF Later than 1year and no later than 5 years
-RAE - Office premises 3915 7829
- Hh - Others 135 573
8,403 12,755
ABEBERES 18. Hong Kong Athletes Fund

ERREERENFEANRIBN BT =B =F
BrLER (CE-NF: —E=tHENTERL) B
BEBEHEESANETESE W DHAHERK
BRTEETEDS -BERAFRAAERREBE
FEREERMEMANERNMLEEDE N HEE
BEF MEELRECEREBERRRAEDHE
B Bt TAEERIEN R TEATBEES
BER 2 ERERA -

HAREE

“T-RFZARTA EEREER—REYE (]
EADARETESEER ([Rk]) HEERER
Bi— R EB S IREE NI ASIBMATEERIE
XK MEBRE B NZEAE S HER SRR
RE (DEERE]) -—Z2—1F A BEBEEER
RZERREABREXNME BEERRRES
ERALLIRERNERERR BATBBRIRAZ
FERRENERNBE ORT MEERZERREE
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During the year, the Hong Kong Sports Institute received funds of HK$1,922,000
(2014: HK$1,344,000) from the Government for sponsoring designated athletes
through the Hong Kong Athletes Fund and paid all funds to the designated
athletes. The Hong Kong Sports Institute only acts as a vehicle for the distribution
of such funds to the athletes and all these funds have been distributed by the
Hong Kong Sports Institute to the athletes according to the criteria adopted
by the Board of Directors of the Hong Kong Sports Institute. Accordingly, the
receipts and payments of these funds are not recognised in the statement of
comprehensive income of the Hong Kong Sports Institute.

19. Contingent liabilities

In March and May 2015, a writ of summons and claims were filed by an athlete
of the Hong Kong Sports Institute (“Plaintiff”) with the High Court of Hong Kong
(“High Court”) against the Hong Kong Sports Institute and its ex-employee for
the personal injury, loss and damage arising out of the alleged assaults by the
ex-employee (“Legal Claims”). In October 2015, the Hong Kong Sports Institute
filed its defence with the High Court regarding the Legal Claims. In the opinion
of the directors and having regard to legal advice sought from the legal counsel
acting on behalf of the Hong Kong Sports Institute, it is premature to predict
the outcome of the Legal Claims and the settlement of the Legal Claims is not
expected to have a material adverse effect on the financial position of the Hong
Kong Sports Institute. Accordingly, no provision for the Legal Claims has been
made in the financial statements as at the balance sheet date.

20.Related party transactions
Other than the related party transactions as disclosed elsewhere in the financial
statements, during the year, there was no other transaction carried out with related
parties (2014: nil). In addition, there was no key management compensation for
the year (2014: nil).
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